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SNUFF OUT FIRE! 


Kidde extinguishers and built-in 
systems kill fires by smothering 
them. They blanket blazes with 
a barrage of carbon dioxide gas 
which keeps oxygen away from 
the fire. A cylinder holds the 
carbon dioxide under pressure 
and when the gas is released the 
pressure drives it out of the Kidde 

1 No pumping needed — 
just open the valve and you hit 
the fire hard. Carbon dioxide is 
one of the fastest known extin- 
guishing agents. 





ERE is extra fire protection that may be combined 

with Kidde Built-in extinguishing Systems. The 
Kidde screening nozzles aren’t meant for extinguishing. 
They simply provide a fire-stop . . . a barrage that the 
blaze can’t penetrate. 

Actual fire extinguishing is handled by Kidde Shielded 
Nozzles within the enclosure. They totally flood the space 
with a blizzard of Kidde carbon dioxide gas, creating an 
atmosphere in which fire can’t live. 


ENGINEERING FACTS—Kidde Screening Nozzles are used ‘ 

MAKE IT AUTOMATIC in pairs, opposed in position laterally. One set of nozzles — pod gy Ragged oo 
If you have a manually operated aims directly across the opening, cuts off inrush of air. fires. Here's a heavy-duty fire 
Kidde system, think seriously Second set aims at an inward angle to dilute oxygen which fighter, ideal for medium-tq 


about converting it to completel 5 os . 
‘sitemie udin, The porn may penetrate the first screen of carbon dioxide gas. large-size industrial plants. 


automatic controls detect fire, re- 
lease the extinguishing mechan- 
ism, smother flames . . . all in less 
than a minute. 

The cost?—From $20 to $150, 
for the conversion to modern fire 
extinguishing. Automatic Kidde 
built-in systems kill fire quickly, 
without fumbling, without fear! 





MOBILE FIRE FIGHTER 


Has your plant a fire brigade of 
its own, with equipment centrally 
located for quick action? Do you 
have many electrical and flam- 
mable liquid fire hazards? 

If the anmswer’s yes, consider a 
Kidde Trailer Unit. Carries 300 
Ibs. of carbon dioxide with hose 
reel, special nozzle. Has two 
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HOW TO ORGANIZE 


We suggest that you 
4 send for the booklet 
“Employee Organiza- 
tion for Fire Safety.’’ 
Its 48 pages are loaded 
with helpful facts 
about keeping fire 


WHAT ABOUT WATCHMEN? 
Watchmen must be 
courageous, fit, and 
have no physical dis- 
ability. 

Two of America’s 
most spectacular fires 
last year were caused 


FOR LABORATORY FIRES 


Small in size, strong 

in its fire-killing wal- 

lop is the Kidde four- 
_ pounder. It is de- 

signed to extinguish 

laboratory fires, those as 


EEL RST) 
SRN 











blazes in chemicals 

and flammable liquids which must 
be snuffed out fast. 

Trigger-control features the 

Kidde. Aim at the blaze, pull the 

trigger . . . and socko! A blast of 

carbon dioxide snow-and-gas smoth- 
ers the fire quick! 








losses down, about air-raid organ- 
ization, improved safety practices, 
setting up plant fire brigades, etc. 
Send 25¢ to National Fire Protec- 
tion Association, 60 Batterymarch 
Street, Boston. Cost in quantities 
is less. Write for your copy today. 











by careless watchmen who muffed 
their jobs. Who stands guard in 
your plant? Is he alert, strong, 
responsible? If he’s infirm, aged, 
or irresponsible, find him another 
job. Hire a good man in his place. 
Watchmen are vitally important! 
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This advertisement is one of a series appearing in leading industrial magazines 
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ALERT! 


NCE AGAIN . . . AMERICA—AND 
Insurance—stand alert for the 
strident call of emergency and crisis. 
Prepared by 145 years of expe- 
rience, this Company is helping its 
agents to help industry and America 
—to protect against losses, delay, 
damage—to win the Battle of Pro- 
duction which must eventually win 


the War against the Axis. 


ORWICH 
UNION 


FIRE INSURANCE SOCIETY, LTD. 


EAGLE FIRE COMPANY OF NEW YORK 
NORWICH UNION INDEMNITY COMPANY 
75 Maiden Lane, New York, N.Y. 











INSURANCE STOCKS 


Closing Bid Prices 


Furnished through the courtesy of The First Boston Corporation 


Aetna Casualty & Surety Company 
Aetna Insurance Company 
Aetna Life Insurance Company .......... 
Agricultural Insurance Company . = 
American Alliance Ins. Company . ad 
American Equitable Assur. bo: jeadecd-cwe 
American Home Fire Assur. Co. ......... 
American Ins. Co. (Newark) ............. 
American Re-Insurance Company ....... 
American Reserve Ins. Company ........ 
American Surety Company 
Automobile Insurance Company ......... 
Baltimore American Ins. Company ...... 
Bankers & Shippers Ins. Company ...... 
Boston Insurance Company ............. 
Camden Fire Ins. Association ........... 
Carolina Insurance Company ............ 
City of New York Ins. Company ........ 
Connecticut Gen’l Life Ins. Co. .......... 
Continental Casualty Company .......... 
Continental Insurance Company ......... 
Eagle Fire Insurance Company ......... 

Employers Reinsurance Corp. ........... 
ee eee 
Federal Insurance Company ............. 
Fidelity & Deposit Co. of Md. ........... 
Fidelity-Phenix Fire Ins. Co. ........... 
Fire Assoc. of Philadelphia .............. 
Fireman’s Fund Insurance Co. .......... 
Firemen’s Insurance Co. (Newark) ...... 
Franklin Fire Insurance Co. ............. 
General Reinsurance Corp. .............. 
Georgia Home Insurance Co, ............ 
Gibraltar Fire & Marine ...............+. 
Glens Falls Insurance Company ......... 
Globe & Republic Ins. Company ......... 
Globe & Rutgers Fire Ins. Co. .......... 
Great American Insurance Co. .......... 
reat American Indemnity Co. .......... 

Halifax Insurance Company ............. 

Hanover Fire Insurance Company ....... 
Hartford Fire Insurance Company ...... 
Hartford Steam Boiler Inspec. & Ins. Co. 
Home Insurance Company ............... 
Home Fire Security Corp. ................ 
Homestead Fire Insurance Co. ........... 
Ens. Co. OF Nerth AMOFICE 2... .cvcoccseces 
Jeraey Ins. Co. OF HN. Xe scccccccscccccoce 
Knickerbocker Insurance Co. ...........+. 
Lincoln Fire Insurance Company ........ 
Maryland Casualty Company ............ 
Mass. Bonding & Ins. Company ......... 
Merchants Fire Assur. Corp. ............. 
Merchants & Mfgrs. Fire Ins. Co. ........ 
National Casualty Company ............. 
National Fire Insurance Company ....... 
National Liberty Ins. Company .......... 
National Union Fire Ins. Co. ............. 
New Amsterdam Casualty Co. ........... 
New Brunswick Fire Ins. Co. ............ 
New Hampshire Fire Ins. Co. ............ 
New York Fire Ins. Company ............ 
Northern Insurance Company ...........- 
North River Insurance Co. ............... 
Northeastern Ins. Co. of Hartford ....... 
Northwestern Nat’l Ins. Co. .............. 
Se SNE BO CO. acc cicseccccccsosecse 
Pacific Fire Insurance Co. .....c.ccccccces 
Pacific Indemnity Company .............. 
Paul Bevere Five TS. CO. ..ccsscccsescese 
Phoenix Insurance Company 
Preferred Accident Ins. Co. ..........see- 
Providence Washington Ins. Co. 
Reinsurance Corp. of N. Y. ....cccccesees 
Republic Ins. Co.—Dallas ...............- 
Rhode Island Insurance Company ........ 
St. Paul F. & M. Ins. Co. 

Seaboard Surety Company 
Security Ins. Co. (New Haven) ........... 
Springfield F. & M. Ins. Co. ............. 
Standard Accident Ins. Company 
Stuyvesant Insurance Company .......... 
Sun Life Assur. Co. of Canada ........... 
Travelers Insurance Company ............ 
U. B. Pid. & Guaranty CO. 22... cccvccsces 
U. S. Fire Insurance Company ........... 
U. B. Guarantees Company ......cccceseece 
Wostenestet Tite THB. CO. ccccccccccccsces 





1942 Range 


High 
135 


25 


6014 


75% 
163 
195% 
32% 
44% 
14% 
9544 


Low 


441% 


2214 
50 
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|| EDUCATION . % i : 
24 a ee 
31 t ; 
35% Goats oi 
4 
| = The knowledge made possible by un- 
a paralleled educational facilities has : 
117 been one of the most potent forces ; 
om in building America. ; 
* Since the days of the “little red ’ 
24% schoolhouse” this country has built 
4, into its educational structure: 
4 
10% (a) almost a quarter of a million 
8% elementary schools; : ot a : 
x : (b) some 30,000 high schools; , ae — be pier 
Bt ; (c) approximately 1800 institu- sia ee a. Lae ie 
21 tions of higher education. Tee ot 
85% : 
42% To build America by building edu- 
ae cated minds, a total of over $1,075,- 44 
12% 000,000 is being invested yearly in the ; 4 
oon maintenance of elementary schools . 
TH alone—and an average of $113.00 
7 per pupil in daily attendance in the Pre fe 
55 regular and vocational high schools. 
3 , 
, “s Democracy in this “land of the free’ i 
te finds its most eloquent expression in , . 
“6h the educational opportunities offered 
: i its citizens. Statistics, U. S. Office of Education a j 
27% - 
38% 
an 


Over ten billion dollars are invested in the land, buildings 
and equipment used in this country for educational purposes. 
Insurance protects the vast values represented by such 
buildings and equipment. And even more important than 
reimbursement for loss is the service rendered by capital 
stock insurance companies in the field of loss prevention. 
Such activities not only minimize the danger of damage 
to property by fire or other hazards but also safeguard the 
lives of teachers and pupils by encouraging the use of all precautionary measures 
known to modern safety engineering. 
Royal-Liverpool agents offer unexcelled underwriting and service facilities to meet 
the needs of educational institutions. Particulars on request. 
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NE HUNDRED FIFTY WILLIAM STREET, 


« FOREIGN INSURANCE COMPANY + BRITISH & FOKEIGN MARINE INSURANCE COMPANY, LTD + CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA + THE LIVERPOO 
N & GLOBE INSURANCE CO. LTD. .+ THAMES & MERSEY MARINE INSURANCE COMPAN TI + QUEEN INSURANCE COMPANY OF AMERICA HE NEWARK FIRE INSURAN¢ 
FEDERAL UNION INSURANCE COMPANY ROYAL 
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12 East Grand Avenue 


Throughout W. U. A. 
Territory 


Big Cities 

Small Cities 
County Seat Towns 
Little Towns 


Wherever there is insurance busi- 
ness to be written in the Middle 
West, the best insurance agents 
are using the Chicago Journal of 
Commerce as their dependable, 
daily source of information on 
current changes in the insurance 
business. 


“Your newspaper is widely read 
by our insurance friends,’’ writes 
one insurance company execu- 
tive. 


For example, each day the 
Chicago Journal of Commerce 
reaches every one of lowa’s 99 
counties. Hardly a county in the 
Middle West but this paper car- 
ries its daily messages to the 
successful business producers of 
the territory. 


+ 


Chiragn Journal 
of Commerce 


“All the News a Busy Man Has Time to Read” 


Chicago, Illinois 
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COMPANY DEVELOPMENTS 


SUMMARY of the insurance company developments 
throughout the United States and Canada in recent months 
appears hereafter. This summary includes notices of examina- 
tions conducted, and also new, licensed and retired companies, 


ARKANSAS 
Licensed 
Farmers Alliance Insurance Co. ............MecPherson, Kan, 
Twin City Fire Insurance Co. .............Minneapolis, Minn, 
GEORGIA 
Licensed 
Southeastern Fire Insurance Co. ............ Greenville, S. ¢. 
IDAHO 
Licensed 
London Guarantee & Accident Co. ........... London, England 
INDIANA 
Licensed 
Co. Detroit, Mich, 
SE Serres Philadelphia, Pa, 


Associated General Fire 
Eureka Casualty Company 


IOWA 

Licensed 
Hardware Indemnity Ins. Co. of Minn...... Minneapolis, Minn. 
Metropolitan Fire Reassur. Co. of N. Y. ....New York, N.Y. 


Hartiord ......:. Hartford, Conn. 
KANSAS 
Licensed 
Home Owners Mutual Ins. Co. ................ Chicago, Ill. 
Swiss Memeurance CO. 2... ccc cicteess Zurich, Switzerland 
United Pacific Insurance Co. ................Seattle, Wash. 
MINNESOTA 
Withdrew 
Dearborn National Casualty Co. .............. Detroit, Mich. 
MISSOURI 
Licensed 
Aliied Mutual Casualty Go. 2. 26.0. ceccccsecs Des Moines, Ia. 
Withdrew 
Guarantee Co. of North America ............Montreal, Can. 


Northeastern Ins. Co. of 


Examined 
Allied Mutual Insurance Co. ............... Kansas City, Mo. 
Lumbermen’s Underwriting Alliance ....... Kansas City, Mo. 
Missouri Abstract & Title Ins. Co. ......... Kansas City, Mo. 
St. Louis Fire & Marine Ins. Co. ............ St. Louis, Mo. 
United Mutual Insurance Assn. .......... Jefferson City, Mo. 
RJSVOTERE TIMGCPWIUETS oc ncc cece csccaseses Kansas City, Mo. 
Washington Fire & Marine Ins. Co. ..........St. Louis, Mo. 

NEW JERSEY 

Licensed 

Illinois Fire Insurance Co. ............ccececess Chicago, Ill. 
NEW YORK 

Examined 
Canton Cooperative Fire Ins. Co. .............. Canton, N. Y. 
met. Benoa Tesrance Ca. oc. 6.cc.c0cccasce New York, N. Y 
National Surety Marine Ins. Corp. ........ New York, N. Y. 
Union & Phenix Espanol Ins. Co. ............Madrid, Spain 
CURR PS TUNES ik bn 5 okie ccticnc s sdawsens Utica, N. Y. 

NORTH DAKOTA 

Licensed 
Western Mutual Fire Ins. Co................. Des Moines, Ia. 

OHIO 

Licensed 
Associated General Fire Co. ..............-00- Detroit, Mich. 
Commercial Standard Ins. Co. ............ Fort Worth, Tex. 
security Mutual Casi@ity Co. .... 5.220.600 sce Chicago, Ill. 


Examined ; 
Beacon Mutual Indemnity Company Columbus, Ohio 


Central Mutual Fire Ins. Assn. .............. Hillsboro, Ohio 

Clark County Farmers Mutl. Prot. & Aid Assn., Springfield, 0 

Clinton County Mutual Ins. Assn. ........ Wilmington, Ohio 

Columbiana County Mutual Ins. Co. .......... Lisbon, Ohio 

Progressive Mutual Insurance Co. ............ Cleveland, Ohio 
OREGON 


New Company 
Northwest Hospital Service Plan 
PENNSYLVANIA 
Examined 
American Shipbuilders & Shipowners Mutual Ins. Co..... Phila. 


Portland, Ore. 
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Y NEWS 


Bakertown Mutual Fire Insurance Co. ......./ A llison Park, 
Fire Association of Philadelphia Philadelphia, 
Farmers Mutual Fire Ins. Co. .............2000- Wexford, 
Globe Mutual Fire Ins. Co. Berlin, 
mm, of the state of Pa. .......0.0000. Philadelphia, 
Lumbermen’s Insurance Co. ............-.. Philadelphia, 
Mummasburg Mutual Fire Protection Soc. ..Gettysburg, 
Penn Liberty Insurance Co. ............4. West Chester, 
Philadelphia National Ins. Co. ............ Philadelphia, 
Pomona #3 Mutual Fire Ins. Co. ........ West Chester, 
Path Valley Mutual Fire Ins. Co. ............ Dry Run, 
Reliance Ins. Co. of Philadelphia Philadelphia, 
Sugar Valley Mutual Fire Ins. Co. .......... Loganton, 

TEXAS 

Examined 


American Fire Insurance Co. .............. Galveston, Tex. 
Galveston, Tex. 
Lloyds Guarantee Assurance Tex. 
Service Mutual Insurance Co. .................. Waco, Tex. 
Dallas, Tex. 
Texas Employers Ins. Assn. ............cccee0. Dallas, Tex. 
me sawemmty 86. GO, so ccc csc cscccweves Galveston, Tex. 


American Indemnity Co. 
Superior Lloyds of America 


UTAH 
Licensed 
West American Insurance Co. .............. Los Angeles, Cal. 
VIRGINIA 
Licensed 
Seer City F. & MM. fas. Co. 2.0.2... 00 Philadelphia, Pa. 
WISCONSIN 
Licensed 
Merchants & Business Men’s Mutual Fire Ins. Co. 
Harrisburg, Pa. 
Western Surety Company ..................Sioux Falls, S. D. 
CANADA 
Dominion License 
Protection Mutual Fire Ins. Co. ................ Chicago, II. 


MONTHLY FIRE LOSSES 


ONTINUED improvement in fire losses is re- 

flected by figures released by the National Board 

of Fire Underwriters. The estimated losses for May 

totaled $23,233,000, a reduction of almost 914% com- 

pared with May, 1941, the third consecutive month for 

which reduced losses had been reported. However, be- 

cause of the substantially higher losses in January and 

February, the total so far this year remains well above 

the similar period of 1941. 

A comparative table of fire losses for the first five 

months of the past four years follows: 
1939 1940 1941 1942 

January ... $27,615,316 $36,260,650 $26,470,000 $35,565,000 

29,303,520 34,410,250 26,102,000 30,819,000 

30,682,168 29,788,800 31,471,000 30,505,000 

27,061,522 26,657,190 29,330,000 27,960,000 

27,031,700 23,446,590 25,637,000 23,233,000 





Months. $141,694,226 $150,563,480 $139,010,000 $148,082,000 


CONVENTIONS AHEAD 


JULY 
- 22—Ohio Fire Underwriters Association—annual meeting—to 
be held at The Breakers Hotel, Cedar Point, Ohio. 


AUGUST 


-26—American Bar Association, Insurance Section—annual 


meeting—to be held at the Hotel Statler, Detroit, Michi- 


gan. 

- 28—Washington & Oregon Local Agents’ Association—joint 
annual convention—to be held in Portland, Oregon. 

- Sept. 2—International Association of Insurance Counsel— 
annual meeting—to be held at Greenbrier Hotel, White 
Sulphur Springs, West Virginia. 
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SYMBOL OF 
STABILITY 


IN 1809, when the “North British” 


was organized, Europe was in the 
throes of the depression caused by 
the Napoleonic wars. 


IN 1866, when the company entered 
the United States, this country was 
emerging from the paralysis of the 
Civil War. 


TODAY, on the heels of the depressive 
aftermath of World War |, we are 
enmeshed in a second worldwide 
.conflict with its attendant stresses 
and strains. 


in the 133 years that have passed 
since organization, the ‘’North Brit- 
ish’’ has gone through conflagra- 
tions, wars, panics and hard times 
without wavering. Successive gen- 
erations of its management have 
never lost sight of the necessity of 
operating for the long pull so that, 
in good times and bad, all the com- 
pany’s obligations could be met 
promptly and under every condition. 


North British 


and Mercantile 
COMPANY 
Ress] Insurance Company 


Limited 


MERCANTILE 


Writing Fire, Automobile, Ocean and 
Inland Marine, and All Kindred Lines 
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ly our Country’s present emergency we need, above all things, a 
fighting spirit — not purely defensive, but aggressive. We need it 
not only in our armed forces, where obviously it exists, but also 
in government, in industry, in labor, in business and in the popu- 
lace at large. With this in mind let’s put our utmost energy into t 
our daily occupations and be a part of an America wide awake. : 


+ 
| 
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Let’s be positive and drive for victory. Let’s show our fighting 
spirit in our Country’s interest in every way, direct or indirect, that 


comes within our ken or scope. ; 


T. J. FALVEY. 


From the April, 1942 issue of “Concentrator” 
published by the Massachusetts Bonding and Insurance Company 
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MASSACHUSETTS BONDING s* INSURANCE COMPANY 
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HOME OFFICE: BOSTON T. J. FALVEY, President ' 
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Ie EDITORS” 
CORNER 


#kk Most of you have undoubtedly realized by now that 
the appearance of the American Flag on the covers of 
the July issue of nearly every magazine was not a co- 
incidence. This was done at the instigation of the 
American Publishers Association as a token of a 
“united” front and an aid to the U. S. Treasury De- 
partment in the national campaign to sell War Savings 
Bonds and Stamps. This patriotic number called for 
the use of color and many of our advertisers have taken 
the opportunity to use color in their advertising copy 
this month. 


*kk This patriotic number might also be termed a War 
Issue as a great many of the articles necessarily concern 
themselves with the effect of the war on the insurance 
business. The serious repercussions in the ocean marine 
field with the loss of some 300 ships off our Atlantic 
Coast in the last few months is outlined on page 13 
under the title Marine War Risk Losses. This is based 
on official figures of the American Institute of Marine 
Underwriters, supplemented by a tabulation showing the 
volume of ocean marine business and its relative im- 
portance to total writings by individual companies. 
There will be some high loss ratios this year but for- 
tunately the companies can stand them. 


**k We just ran across an editorial in the Detroit Times 
which showed such a sound evaluation of the insurance 
companies’ position regarding war damage insurance 
that we included it on page 14. Its title, A Splendid 
Example, is at least an indication of the editorial opinion 
of an important segment of the daily press. 


*kk The study entitled Admitted Assets, on page 15, 
with supporting tables showing the complete breakdown 
of the assets of 260 fire and casualty companies, is more 
than a classification of assets—it embraces a ten-year 
survey of the investment practices of fire and casualty 
companies, There are striking differences in the average 
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portfolio of the two classes of carriers, and although the 
relative holdings of bonds and stocks have remained 
about the same for the last ten years, there has been a 
very substantial increase in cash and U. S. Government 
bondholdings with corresponding reductions in holdings 
of all other classes of bonds. Variations among individual 
companies are in some cases surprising. The tabulation 
of supporting figures showing the individual companies 
appears on pages 50 and 51 for the casualty companies 
and on 53 to 55 for the fire companies. 


*** In line with keeping our subscribers well informed 
regarding war damage insurance, we included an article 
by one of the leading members of the Voluntary Com- 
mittee of the fire insurance industry which worked out 
the scheme in collaboration with representatives of the 
Reconstruction Finance Corporation. It appears on page 
17 under the title War Damage Insurance. There is also 
additional information on this subject under the heading 
War Damage Coverage, on page 14. 


**x* In previous issues, we included articles concerning 
approved methods of dealing with incendiary and magne- 
sium bonds. This month we add to the series Cold Re- 
ception for Hot Fire Bombs, on page 21, an article deal- 
ing with the oil-filled fire bomb. Two other war articles 
this month are War Impact on Casualty Insurance, on 
page 23, and Wartime Progress, on page 27. This latter 
article outlines important changes that the business 
should contemplate and which should not be postponed 
“for the duration.” 


**x* The troublesome question of interstate rating of 
workmen’s compensation risks received considerable at- 
tention from the annual meeting of the National Asso- 
ciation of Insurance Commissioners. The article, /nter- 
state Rating, on page 33, was taken from a report 
submitted to the National Association and its special 
committee on interstate rating. /nsularity in Insurance, 
on page 37, is from the presidential address before the 
Casualty Actuarial Society, and deals with one funda- 
mental problem that is receiving increasing attention. 
Insularity is really the fundamental stumbling block to 
progress on a number of seemingly unrelated subjects. 


*** All of us like to make a profit on our business, and 
the more profit we make, the better we like it. Agency 
Profit Planning, on page 41, should need no further 
introduction. Our legal article concerns the Right of 
Action for Tort between Husband and Wife, and bar- 
ring family quarrels, most such actions arise because of 
the presence of liability insurance. The subject is, there- 
fore, of considerable interest to insurance companies. 
The Judge Says on page 77 outlines the answer to three 
interesting automobile liability questions. 





GROWTH THROUGH PROGRESS 
or LO yout 


Insurance Company of North America has literally 
grown up with the nation. Founded in Indepen- 
dence Hall in 1792 to insure ships and their car- 
goes, “North America” has consistently pioneered 
for a century and a half in developing new services 
and facilities to meet new needs for dependable 
insurance. 

Today, this oldest American fire and marine insur- 


ance company, with its affiliates, writes practically 


every form of insurance except life. And on its 
150th Anniversary “North America” is providing 
the broadest scope of protection and the widest avail- 
ability of its services in a long history of progress, 

For 1942, Insurance Company of North America 
inaugurated a Plan of Organized Selling which has 
proved unusually effective in increasing Agents’ bus- 
iness and premium income. Any Agent or Broker 
interested in the INA Plan can get complete infor- 


mation by inquiry addressed to the Head Office or 





the nearest Company Service Office. 
Service Offices 


and Fieldmen are always available 


North America 


to assist you in planning your cam- 








paign for greater effectiveness. 


NORTH AMERICA COMPANIES 


PHILADELPHIA 


Insurance Company of North America 
Central Insurance Co. of Baltimore 
National Security Insurance Company 


The Alliance Insurance Co. of Phila. 
Indemnity Ins. Co. of North America 


Philadelphia Fire & Marine Ins. Co. 


write practically every form of insurance except life 


“NORTH AMERICA SERVICE” MEANS 'CROSS-THE-BOARD SERVICE - 
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front have turned their backs on the fat times, 

easy sales and quick profits of the days before 
Pearl Harbor. With sleeves rolled up they are drafting 
plans to put every available resource to work in an 
all-out drive for victory, without forgetting that theirs is 
the duty to provide adequate insurance protection for 
industry, property, homes and lives in time of war. Sacri- 
fices will have to be made, and willingly. Tightened belts 
are a sound index of better fighting trim. 


W:. ARE AT WAR! Loyal Americans on the Insurance 


In keeping with this trend, new plans will have to be 
made and then again be scrapped and remade. Business 
practices, which we have looked upon as our rights, will 
give way to new methods that will cut through established 
routine in the best interests of the nation's welfare. 


Only the faint-hearted will look back longingly on the 
good old days, and then bury their heads in the sands 
of lethargic do-nothingness. Normal conditions for waging 
all-out war call for sacrifice and the courage to give 
up many things which have seemed to be so comfort- 
ing and worth while. We propose to accept these 
conditions as normal for the duration and for victory. 
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lantic Coast in the last few months has naturally 
raised the question of possible serious repercussions 
in the ocean marine insurance field. Alarmists have 
circulated some rather startling figures, so it is indeed 
timely to review the official figures released by Henry 


T= announced loss of some 300 ships off our At- 


H. Reed, chairman of the Information Committee of 
the American Institute of Marine Underwriters. 

The official figures reveal that war risk insurance 
losses on shipping in the first five months of 1942 have 
been heavy but have not much more than offset profits 
since June, 1939. The following figures of the Ameri- 
can Cargo War Risk Reinsurance Exchange and the 
American Marine Insurance Syndicate do not include 
the administrative expenses, taxes and other charges 
applicable to the individual member companies, but the 
premiums are shown net after deducting returns, rein- 
surance, reserves, commissions and Exchange and Syn- 
dicate expenses : 


June, 1939- Jan. 1,— 
Dec. 31, 1941 May 31, 1942 
War Risk Pre- 


Total 





miums . $85,252,364 $54,872,816 $140,125,180 
War Risk 

Losses Inc’d 40,219,986 101,358,884 141,578,870 

Balance . $45,032,378 —$46,486,068 -$1,453,690 


The favorable credit balance distributed to members 
for the period ended December 31, 1941 was subject 
to administrative expenses, taxes and other charges in 
amounts varying with individual circumstances of the 
member companies. Consequently, this entire amount 
cannot be considered as an offset to the unfavorable 
balance of the first five months of 1942. Because of 
the different positions of individual companies, it is dif- 
ficult to strike an average figure for taxes, administra- 
tive expenses and other charges, but a reasonable av- 
erage might be about 10%. 


Loss Reserves 


Another item of considerable importance, but marked 
Variation, is in the handling of loss reserves. Many of 
the companies had already created substantial reserves 
in previous years which will absorb a portion of the 
heavy losses in 1942, 

Although losses in the first five months did not much 
more than offset profits of the preceding two and a half 
years, the close to $50,000,000 loss on ocean marine in 
this brief period would raise the average incurred loss 
ratio on the more than $1,000,000,000 business for fire 
companies by about five points. The war risk ocean 
marine loss in the first five months was about five times 
the statutory underwriting profit reported by the marine 
writing companies in 1941, but less than half total 
earnings which include the large increase in unearned 
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MARINE WAR RISK LOSSES 


premium reserve equity and net investment income. 
The war risk insurance experience is typical of other 
insurance operations, where occasional heavy losses 
from floods, fires, hurricanes and other disasters are 
met from the surpluses built up in previous years. 

On the average, the underwriting loss on war risk 
ocean marine for the first five months ran about 40% 
of the 1941 ocean marine volume. However, the com- 
panies are well able financially to absorb this debit bal- 
ance as it is spread among approximately 140 insurance 
companies which as of December 31, 1941 reported ag- 
gregate capital, surplus and special reserves (surplus for 
protection of policyholders) totaling $1,174,622,000. 
Cash and holdings of government securities of these 
companies aggregated $693,661,000 as of that date. 
In the case of foreign companies admitted to do busi- 
ness in this country, the figures included are only those 
of their respective United States branches. 


The American Market 


While the members of the Exchange and the Syn- 
dicate are not identical, their numbers are about the 
same and altogether they do all but a small portion of 
the private marine insurance business in the American 
market. Total written premiums covering all classes of 
business of all member companies of the Exchange and 
Syndicate for 1941 amounted to $813,398,000 of which 
ocean marine (including war risk and other classes of 
marine insurance) amounted to $117,090,000, or 14.4% 
of the total. War risk insurance alone in 1941 con- 
stituted less than half of the total ocean marine business. 

Since April 1, the War Shipping Administration has 
assumed an increasing proportion of the war risk hull 
insurance until at this time the Syndicate is doing 
virtually no war risk hull business. Practically the only 
business left to the Syndicate is a reduced and constantly 
diminishing liability on long voyages not yet completed, 
nearly all accepted prior to April 1 and against which 
unearned premium reserves have been set up. 


Cargo Business 


As to cargo business, the commercial underwriters 
are still writing and clearing through the Cargo Ex- 
change a large volume of war risk insurance on cargoes, 
Rates for this type of business are considered from day 
to day and adjusted as necessary to reflect the changing 
conditions of risk. 

We have made a tabulation of those members of 
either or both pools which wrote more than $100,000 
in ocean marine business in 1941, showing the relative 
importance of the line to total writings and policy- 
holders’ surplus. The table is broken down into three 
parts—insurance company groups on a consolidated 
basis, domestic companies and the United States 


branches of foreign companies. 
(Continued on page 81) 








A SPLENDID EXAMPLE 


Editorial in 


THE DETROIT TIMES 


NOTHER splendid example of how government 

can co-operate with free enterprise in prosecuting 

the war is furnished in the arrangement to provide 
war damage insurance in the United States. 

A temporary plan was adopted by the government 
shortly after the Pearl Harbor attack through a war 
insurance corporation established by the Reconstruc- 
tion Finance Corporation, which gave free insurance 
up to $100,000,000 of losses resulting from damage to 
private property from hostile attacks. 

It was then obvious that a more comprehensive “cov- 
erage” would be necessary. 


* * 


3ut it also was obvious that were the government 
to expand its protection directly, an enormous bureauc- 
racy would arise, either with disrupting raids on the 
personnel of the private fire insurance industry, or with 
the supervision and details of the vast operation com- 
mitted to inexperienced persons. 

On the other hand, it was recognized that the ultimate 
“risk” was too heavy to be imposed upon the industry 
alone. 

That industry, which has been abie to meet and to 
survive such conflagrations at the Chicago, Baltimore 
and San Francisco fires, was not financially equipped 
to assume all at once the most gigantic property in- 
surance program ever known. 

Accordingly, the government has created a_billion- 
dollar war damage corporation to co-operate with the 
industry. 

* * * 


Beginning July 1, war damage insurance will be 
obtainable by property owners in the same way as 
ordinary fire insurance is obtained. 

The policies will be written and serviced by regular 
insurance agents and brokers, and will be issued by 
their respective companies, at low premium rates. 

The insurance companies will assume all losses cov- 
ered by the premiums paid in, and will assume in ad- 
dition 10 per cent of all losses exceeding net premiums, 
up to a total of $20,000,000. 

Additional losses will then be defrayed by the new 
government corporation. 

The government, in effect, insures the insurance it- 
self, instead of going into the insurance business di- 
rectly. 

By this means, the highly developed fire insurance 
industry, which gives a livelihood to numerous citizens, 
is protected while putting its facilities at the service of 
the public and government jointly. 


14 


Furthermore, inasmuch as the industry itself incurs 
the risk of net losses to be paid out of reserves, the in. 
dustry is given the usual compensation, in fixed per- 
centages or amounts based upon policies, for the work 
that it performs. 

** * * 


At the same time, this national insurance venture 
will be administered by the nation’s insurance experts 
and not by politicians or political appointees. 

Government participation distributes final costs, if 
damage should be great enough, over the entire country, 
rather than assessing these costs heavily upon areas 
likely to be most affected. 

This is both equitable and sound. 

It is equitable because: war damage insurance is part 
of the national war effort, and the ultimate financial 
risk should be laid accordingly. 

It is sound because if the private fire insurance in- 
dustry were to assume extraordinary risks and be bank- 
rupted by war damages, every region of the country 
would suffer the consequences. 

The government has acted wisely in utilizing the 
best possible agency for a public purpose, while pro- 
tecting that agency against disaster to itself. 

The fire insurance companies have been patriotic in 
accepting for themselves as large a share of the hazards 
involved as they could accept with due regard for their 
normal obligations. 


WAR DAMAGE COVERAGE 


ESSE JONES, Secretary of Commerce, announced 

on June 2 the adoption of the war damage scheme 
outlined in the June issue of Best’s Insurance News. 
The insurance will be written through regular insurance 
channels on property located in the continental United 
States, Alaska, Canal Zone, Hawaii, Puerto Rico and 
the Virgin Islands. 

In addition to the coverage mentioned last month, 
growing crops may be insured at a rate of 5 cents pet 
$100 and jewelry and furs up to $1,000 may be included 
as residential contents under the 10 cent rate. Vessels 
under construction may be covered at 25 cents per $100, 
if of fire resistive construction ; ordinary construction, 
37% cents. Vessels devoted to storage or industrial use, 
ferries, commercial hulls, storage cargo and _ pleasure 
craft 50 cents, fire resistive ; 75 cents, ordinary construc: 
tion, except that pleasure water craft and pleasure aif 
craft (when not in use) take the 25 cent rate regardless 
of classification, 

(Continued on page 82) 
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HE accompanying study 
[ two hundred and 


sixty insurance compa- 


ADMITTED ASSETS 


INVESTMENT PRACTICES OF FIRE AND CASUALTY COMPANIES 


CLASSIFICATION OF ADMITTED ASSETS 


nies operating in the fire 1931 
"f sa NIE Sis tava" Jiao ee 
and casualty fields reveals eal 
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that nearly every type of ee 9s 


investment program has State and Municipal 7.3 
been followed in the selec- cist  ....... 10.5 
tion of assets. Some com- Public Utility ...... 7.7 
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diversification, others on ee Ta . 
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tion and unusual liquidity 
in their invested assets. 
Real estate, including 


Real Estate and Mort. 49 
Agents’ Balances ...... 5.8 
Other Assets ......... 1.3 


home office property, and : 
mortgages amount to less than five per cent of admitted 
assets. With the exception of cash, agents’ balances 
and other miscellaneous assets (totaling nearly 20% in 
the fire field and 25% in the casualty) all other items 
represent invested assets in the form of bonds or stocks, 
usually listed securities. 

Although it is hard to generalize, because of the vary- 
ing programs followed by individual companies, there 
are certain fundamental differences between the invest- 
ment policies generally followed by fire and_ casualty 
companies. These differences may quite possibly have 
been influenced by the relative differences in financial 
position, the casualty companies having a generally 
smaller margin of assets over liabilities and, therefore, 
smaller capacity to absorb violent fluctuations in security 
values than the generally heavily capitalized fire insur- 
ance field. 


Fire Companies 


Most companies, for many years, have invested in 
stocks. Fire companies have been particularly active 
in this field and at the end of 1941 the one hundred 
and thirty-five companies included in this study had 
an average of 41% of their total admitted assets so in- 
vested as compared with 36% invested in bonds. In- 
cluded in the stock total are both common and pre- 
ferred issues along with substantial holdings of insur- 
ance stocks, the latter representing almost entirely 
stocks of affiliated companies (both fire and casualty ) 
which companies in turn maintain investment portfolios 
which include large bondholdings. 
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In general, the fire compa- 
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ment policy with half of ad- 
mitted assets invested in bonds and only 20% in- 
vested in stocks. At the end of 1941 the one hundred 
and twenty-five casualty companies in this tabulation 
had invested 35% of assets in government bonds, two- 
thirds of their bond portfolios. The casualty com- 
panies reported relatively larger cash and agents’ bal- 
ances than did the fire group, but in this respect it must 
be remembered that the casualty companies transact rela- 
tively more business in proportion to their size than do 
the fire companies. The casualty group had small insur- 
ance stockholdings and just under half of the stock port- 
folios was invested in miscellaneous or industrial issues, 
two-thirds of which were common. 


Investments and Liabilities 


In reviewing the exhibit showing the classification of 
admitted assets of the individual companies or in in- 
terpreting the investment practices of any company, one 
very important point should be kept in mind—the rela- 
tion of such investments to outstanding liabilities. A 
company may have a higher than average percentage of 
assets invested in real estate, in common stocks or: in 
some other class of security yet may, in addition, main- 
tain as high a degree of diversification and even greater 
liquidity in relation to outstanding liabilities as an- 
other company with a more normal diversification of 
assets but larger liabilities. For this reason we have 
included additional columns in our detailed exhibit 
showing the amount of liabilities and their ratio to ad- 
mitted assets. 


(Continued on the next page) 











INVESTMENT PRACTICES—Continued 


The margin of assets over liabilities is very important 
in judging a company’s conservatism or lack of it in 
selecting investments. This is amply illustrated by the 
extreme fluctuations of the securities markets in recent 
years and the very wide and often rapid changes in 
surplus position. In fact fluctuations were so severe 
that beginning with December 31, 1931 the National 
Convention of Insurance Commissioners adopted vary- 
ing methods of averaging market quotations of stocks 
and did not return to the use of actual market quota- 
tions until December 31, 1934. Bonds amply secured 
and not in default have been carried for several years at 
amortized values. Specific details on the various valua- 
tion methods adopted during the above period are fully 
outlined in the introduction to Best’s Insurance Reports. 


Ten-Year Trend 


During 1932, based on annual statement figures as of 
December 31, 1931, we made a similar study of assets 
covering a representative group of companies in each 
field. About the same difference existed at the end of 
1931 between fire and casualty companies as exists 
today and each group maintained roughly about the 
same percentage of admitted assets in bonds and in 
stocks as was reported at the end of 1941, the 1931 
figures being based on security quotations as of June 30, 
1931. 

In interpreting the trends due consideration must be 
given to the violent fluctuations in market prices of 
stocks over the period. For instance, the 1931 ratios 
reflect June 30, 1931 market prices which based on 
Standard Statistics averages were about 118 as com- 
pared to 64.5 for December 31, 1931 and a low point of 
about 38 reached in June, 1932. Recovery and minor 
recession brought the same index to 82.5 at the end of 
1937 and it had declined to 69.0 by the end of 1941. 
However, all classes did not react or recover on this 
basis and the substantial reduction in railroad stocks, 
for instance, was due partly to depreciation and partly 
to actually smaller rail holdings. 


Principal Changes 


The principal change in each group over the ten- 
year period has been an increase in cash and U. S. Gov- 
ernment bondholdings made possible principally through 
the relative reduction in holdings of all other classes of 
bonds. The fire companies increased cash and govern- 
ment bonds from 12.4% to 35.5% while the casualty 
companies went a step further and increased cash and 
government bonds from 13.5% to 50.0% of admitted 
assets by the end of 1941. 

The same general trend was followed by the com- 
panies in their stockholdings, there being an increase in 
insurance and miscellaneous (mainly industrial) com- 
mon stocks and a decrease in bank, railroad and utility 
issues, the percentage of all stockholdings remaining 
approximately the same. 

The greater emphasis on liquidity and in general the 
trend toward lower interests rates through 1941 nat- 
urally affected yield. It also places both classes of 
carriers in a position to enter other investment fields 
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promising either higher yield or chances of appreciation 
as soon as business conditions warrant, maintaining jn 
the meantime adequate protection for policyholders, 


260 Companies 


The study of admitted assets covers 260 companies 
and has been classified into four groups, three covering 
fire companies and one devoted to stock casualty com- 
panies. The tabulation covering fire companies appears 
on pages 43 to 45 and that devoted to casualty com- 
panies on 46 and 47. 

The first fire group includes domestic stock fire com- 
panies, the second the United States branches of for- 
eign fire companies while the third is devoted to a 
special study of group enterprises with the inter-owner- 
ship of insurance stocks eliminated. 

This latter classification is clearly necessary in ana- 
lyzing the investment position of the fleet carriers which 
report very large holdings in stocks, primarily because 
of investment in subsidiaries, when the subsidiaries in- 
vest almost wholly in bonds. 

All groups’ assets are segregated alike for the pur- 
pose of uniformity. To complete the tabulations there 
also appear the amount of total admitted assets and 
outstanding liabilities, both as of December 31, 1941. 
Assets generally reflect amortized values for bonds and 
actual market values for stocks. 


BRITISH GOVERNMENT'S WAR 
RISK PROGRAM 


NSURANCE companies and Lloyd’s underwriters 

take an important part in the operation of the British 
Government’s plan of providing insurance protection 
against war risks. The Government carries the risk in 
all cases, but the policies are issued and the premiums 
are collected mainly by the companies and underwriters 
acting as agents of the Government. There are now 
available figures covering expenses paid in respect of 
each policy issued and the number of policies dealt with 
by the insurance companies and Lloyd’s underwriters 
from September, 1939, to December 31, 1941, under the 
War Risks Insurance Act; from May, 1941, to De- 
cember 1, 1941, under the War Damage Act (Private 
Chattels), and from April, 1941, to December 31, 
1941, under the War Damage Act (Business Scheme), 
respectively. The British House of Commons has been 
informed by officials directing the program that the 
number of policies issued under the schemes for the 
periods mentioned were, respectively, 4,160,800, 934,- 
900 and 1,533,600. Payments to insurance companies 
and Lloyd’s underwriters, calculated to cover the cost 
of administration without profit to themselves, for 
work up to March 2, 1940, amounted to 17s. 6d. for 
each policy issued for a fixed sum and 35s for 
an adjustable policy. Additional payments varying 
from 2s. 6d. to 50s. also were made to allowances 
granted to intermediaries. For the succeeding period 
to the passing of the War Damage Act, 1941, during 
which the work had become simplified, the rate was re- 
duced to 11s. 6d. per policy, which included payments 
to intermediaries. 
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WAR DAMAGE INSURANCE 


was small because armies did not 

engage in hostilities upon our soil. 
The problem then was mostly one of 
insuring against damage to shipping 
and there the government took a 
hand. In this war, however, we are 
proceeding on the assumption that 
the rapid development of transport 
and particularly of air power will 
bring the hazards of the war to our 
own shores. 

By the old rules of law and per- 
haps by sheer necessity governments 
never accepted liability for damage 
to property in war, nor accepted any 
responsibility for civilian injuries. 
An individual was merely unlucky 
if he had his home or business in 
the path of contending armies. Per- 
haps I shouldn’t say merely unlucky, 
but very unlucky. Spoliation in war 
is not a legal obligation of govern- 
ment and the individual acts of sol- 
diers not performing according to 
military direction is not a responsi- 
bility of the government or an act 
of war. Most of our law on this 
subject comes from the Civil War. 


[: THE last war our problem 


The 5th Amendment 


The 5th Amendment to the 
Constitution of the United States, 
of which some of the more old 
fashioned among you may have 
heard, provides in effect that prop- 
erty seized by the government shall 
be paid for. Thus if a military of- 
fier commandeers the automobiles 
in a city under force of military 
necessity, the owners would be en- 
titled to reimbursement. If a mili- 
tary officer directs that a building 
be removed in order to provide a 
good cannon site, the owner would 
be entitled to compensation in due 
course. 

In the World War in 1917 we 
passed a law which provided that 
the War Department would pay for 
minor damage to property arising 
out of the operation of the military 
forces. This law has been continued 
in force and, as it now stands, pro- 


FOR JULY, 1942 


by CHASE M. SMITH 


Counsel, Kemper Insurance 


EDITOR'S NOTE 


Mr. Smith was a member of the voluntary 
committee of the fire insurance industry 
which worked out the war damage insurance 
proposal in collaboration with representatives 
of the Reconstruction Finance Corporation, 
and it was his original draft of the policy 
and general application form which was 
accepted as the basis for the coverage. 


vides that damages up to $500.00 
may be paid by the War Depart- 
ment. This of course means indem- 
nity for the acts of soldiers while 
under orders, and not their indi- 
vidual transgressions. 


England and Canada 


Just a word about England and 
Canada. In the British Isles there 
is compulsory insurance of all build- 
ings and plant equipment on ac- 
count of war damage. War damage 
is defined as damage occurring as a 
result of enemy action or action 
taken in combating the enemy or in 
repelling an imagined attack. From 
the beginning of war to August 31, 
1941, the total contribution was the 
equivalent of an annual premium of 
144% of the capital value, which as 
I understand it is based upon the 
annual earning value of the property 
and not upon a selling or market 
price. It appears to be possible there 
to operate a compulsory insurance 
plan for real property because of a 
uniform property tax system adapta- 
ble to the purpose. The cost of in- 
surance prior to August 31, 1941, 
was made payable in five annual in- 
stallments. The rate of premium 
for the current year has not been 
fixed, so far as I have heard. 

If a building.is a total loss, pay- 
ment will normally be made after the 
war, with 214% interest, on the basis 
of March 31, 1939 values, in order to 
avoid the effect of war prices. Par- 
tial losses will cover cost of repair. 
There are no important formalities 


necessary respecting repair cost up 
to £100 and the owner merely fills 
in a form and sends it to a regional 
office of the committee. A special 
commission was established to de- 
termine values, cost of repairs, and 
to regulate payments based upon 
public interest with respect to such 
matters as town and country plan- 
ning, provision of housing accom- 
modations, development of indus- 
tries, etc., and whether repairs 
should be made now or later. The 
commission has authority to make 
an advance up to £800 to rebuild a 
home or to continue a business or 
up to £1600 for both these purposes. 
Currently repairs are expected only 
to be such minimum as is necessary 
to make a structure safe and to 
protect it against wind and weather. 


Personal Property 


The English law provides that 
householders are given free com- 
pensation without premium for any 
loss to personal property up to £200 
if single, £300 if married, and £25 
additional for each child. Payment 
will be made after the war with in- 
terest at 2%4% unless immediate 
payment is necessary to persons of 
small means. In this scheme, per- 
sonal property used in business, if 
worth more than £1000 must be in- 
sured with the board of trade. If 
less than £1000 the purchase of in- 
surance is optional. The limit of in- 
surance is £10,000—the rates are 
30s per £100 or 114% for business 
concerns and 1% for householders. 

In the field of personal injuries, 
civil defense volunteers and persons 
gainfully employed receive war in- 
juries payments and burial allow- 
ances, with small pensions for wid- 
ows and children. Persons not 
gainfully employed receive a lower 
scale. 

The Canadian war risk plan is 
not perfected. Measures are under 
consideration providing free insur- 
ance to home owners against war 

(Continued on next page) 
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War Damage Insurance—Continued 
damage up to $3,000 which will be 
issued through the regular fire and 
casualty companies acting as agents 
of the government. For insurance 
above $3,000 policies will be issued 
for a premium. 


Personal War Injuries 


As respects personal war injuries 
suffered by our own people, our 
program is not yet determined, but 
Congress is now debating a bill that 
will probably pass in some form, in- 
cluding these features : (See pg. 78.) 

(1) If workers are injured while 
at work as a result of bombardment 
or war, the workmen’s compensa- 
tion law benefits will be paid but 
the government will assume the cost 
either of the insurance company or 
the self-insurer, and thus the cost 
of those injuries will not be borne 
by employers in their insurance 
rates. 

(2) War injuries suffered by 
members of the civilian defense or- 
ganizations will be compensated. 

(3) War injuries suffered by the 
general civilian population, includ- 
ing medical and hospital expenses, 
will be compensated by pensions 
estimated from $35.00 to $85.00 a 
month for all persons above the age 
of 16 years. There is a wide lati- 
tude as to the scale of benefits based 
upon the order of the social security 
administration and the President. 

(4) The Social Security Board is 
authorized to hand out food supplies 
and equipment to the civilian popu- 
lation, this being intended to take 
care of refugee problems in case of 
invasion or serious destruction or 
evacuation of cities. 


War Damage to Property 


Let’s go back and see where we 
in the United States stand with re- 
spect to war damage to property. 
When we think of bombing and 
enemy attacks, we think first of fire 
because in England the great dam- 
age was done by fire following 
bombing attacks and not by the ex- 
plosive power of the bombs. I am 
informed that fireproof office build- 
ings served the city of London well 
in war as they have in peace time as 
barriers to conflagration and that 
the damage to fireproof office build- 
ings was not great either from fire 


or from bombs. | heard that one 
building was struck many times by 
direct bomb hits without ever inter- 
rupting service. I haven’t much idea 
what a 1,000 pound bomb would do 
to an office building. The result 
would depend on a lot of circum- 
stances, the most fortunate of which 
I should think would be that all of 
us should be absent at the time. 

All through the years  insur- 
ance companies have considered that 
risks of war were not insurable. 
The transaction of a regular war 
indemnity business is purely specu- 
lative and an insurance company 
would be in an unfortunate public 
position with either good luck or 
bad luck. If high premiums were 


x *k * 


NE responsibility of the citizen in these 

days "which try men's souls" is to de- 
velop the willingness and the ability to 
discard cherished habits of thought. | 
truly believe that our victory in this war 
depends on the speed and enthusiasm with 
which all of us can get a new mental at- 
titude in regard to our problems—a new 
mental attitude which can come only through 
discarding ruthlessly many cherished habits 
of thought and replacing them with new 
ones. 

We must, to begin with, drop the idea 
that change comes slowly. It does ordinarily 
—in part because we think it does. Today 
change must come fast; and we must adjust 
our mental habits so that we can accept 
comfortably the idea of stopping one thing 
and beginning another overnight.—Donald 
M. Nelson. 


x“ ** 


charged and no losses occurred the 
companies would be considered as 
profiteers. On the other hand, under 
real war conditions losses are catas- 
trophic and beyond the financial 
ability of any insurance company. 
War losses being catastrophic prob- 
abilities, the spreading of the loss 
among the people seems to require 
the resources and functions of gov- 
ernment. 


War Risk Exclusion 


As long as we can remember, fire 
insurance policies have endeavored 
to exclude the hazard of war. The 
exclusion in the New York standard 
form in general use reads as fol- 
lows: 


“This Company shall not be liable for 
loss or damage caused directly or in- 


directly by invasion, insurrection, riot, 
civil war or commotion, or military or 
usurped power... .” 


The old New York form was the 
same, except for the omission 
therein of the words “or damage.” 

The extended coverage endorse. 
ment, in which there is a good deal 
of interest because of the question 
as to the effect of the clause therein 
covering loss from explosion and 
loss from falling aircraft or objects 
falling from aircraft, contains the 
following exclusion: 


“This company shall not be liable under 
this endorsement for loss which is caused 
directly or indirectly by bombardment, 
invasion, civil war, insurrection, rebellion, 
revolution, military or usurped power or 
by operations of armed forces while en- 
gaged in hostilities (whether war be de- 
clared or not) or by civil commotion 
arising from any of the foregoing.” 


The most frequently asked ques- 
tion is whether or not the loss is 
covered if a military airplane, while 
in training operations or on routine 
flights, should fall or if objects 
should drop therefrom. A literal 
construction of the exclusion would 
seem to indicate that all military air- 
planes are now engaged in _ hostili- 
ties but my guess is that companies 
will interpret the exclusion some- 
what liberally in the event these 
losses are not too serious and in the 
event there is not an actual land in- 
vasion of the country. 


Workmen's Compensation 


Workmen’s compensation insur- 
ance policies contain no war risk 
exclusion and so if the employer is 
liable the insurance company will 
pay. Whether the insurance com- 
pany will pay or whether a self- 
insured employer will pay will de- 
pend on the circumstances as to 
whether the injury can be said to be 
one arising out of employment. 

Plate glass policies don’t now ir- 
clude a war risk exclusion and s0 
breakage from any cause is covered. 
This condition may be changed by 
the addition of a war risk exclusion. 

Boiler and machinery _ policies 
have no war risk exclusion but ex- 
cept for the “cracking” coverage the 
only damage paid for by these poli- 
cies is that arising from internal 
pressure and causes. However, 4 
damaged building or piece of equip- 
ment may place a strain on a boiler 
or machine that may induce an ex- 
plosion. The “cracking” clause cov- 


BEST'S FIRE AND CASUALTY NEWS 





prox 
haza' 


In 
Act, 
auth 
nance 
Dam 
to it 
fund 
tive, 
a pl 
agair 
erty, 
resul 
ing a 
naval 


FOR 


was the 
omission 
mage,” 
endorse- 
ood deal 
question 
> therein 
ion and 
* objects 
ains the 


ble under 
is Caused 
bardment, 
rebellion, 
power or 
while en- 
ar be de- 
»mmotion 
ng.” 


d ques- 
loss is 
e, while 
routine 
objects 
. literal 
1 would 
‘ary air- 
hostili- 
mpanies 
1 some- 
it these 
d in the 
land in- 


on 


insur- 
ar risk 
loyer is 
ny will 
e con- 
a self- 
vill de- 
as to 
id to be 
nt. 
OW in- 
and so 
overed. 
ged by 
‘lusion. 
pt slicies 
ut ex- 
age the 
se poli- 
nternal 
‘ver, a 
equip- 
. boiler 
an ex- 
se COV- 


’ NEWS 


ers, in addition to rupture due to 
internal pressure, “the sudden, acci- 
dental cracking of any part of the 
object if such cracking permits the 
leakage of steam or water” and so 
cracking due to a bomb explosion 
or to the collapse of a building 
would appear to be covered under 
those policies which do _ include 
“cracking” coverage. 


Automobile Liability 


Automobile liability and general 
liability insurance contain no war 
risk exclusion but policies insuring 
the automobile itself contain an ex- 
dusion reading: “This policy does 
not apply: To loss due to war, 
whether or not declared, invasion, 
civil war, insurrection, rebellion or 
revolution or to confiscation by duly 
constituted governmental or civil 
authorities ;”’. 

The inland marine policies exclude 
“war, invasion, hostilities, rebellion, 
insurrection, confiscation by order of 
any government or public authority,” 
and some of them exclude “capture, 
seizure, arrest, restraint, detainment, 
confiscation, preemption, requisition 
or nationalization.” 

Thus you will see that insuranee 
companies will no doubt pay for a 
good many losses that occur due 
to war and the probabilities of this 
are amplified by the fact that it will 
be difficult to tell in many instances 
just whether or not a given loss was 
occasioned by an act of war or 
came from some other cause. Even 
where war damage is excluded in a 
fre policy it may be very hard to 
tell whether or not a certain fire was 
a result of an incendiary bomb or 
of an act of war or whether the 
proximate cause was the ordinary 
hazard insured against. 


War Damage Corporation 


In March Congress passed an 
Act, approved March 27, 1942, 
authorizing the Reconstruction Fi- 
tance Corporation to create a War 
Damage Corporation and to supply 
to it one billion dollars of capital 
tunds to work out and make effec- 
te, through insurance or otherwise, 
a plan of reasonable protection 
against loss of or damage to prop- 
erty, real or personal, which may 
result from enemy attack, includ- 
ing any action taken by the military, 
naval or air forces of the United 
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One wage-earner out of every 
five will be disabled this year. 


Buy U.S. Defense Bonds and Stamps 


States in resisting enemy attack. 

(This amendment is reproduced 
on page 36 of the June issue of 
Best’s Insurance News and in the 
same issue, pages 17 and 18, appear 
a digest of the rules, schedule of 
rates and policy contract of War 
Damage Corporation. Ed.) 

Under the program adopted, the 
facilities of the fire insurance indus- 
try will make the war damage insur- 
ance protection available to the pub- 
lic. Insurance agents, brokers and 
solicitors will take applications, 
which incidentally must be accom- 
panied by a check for the premium, 
and deliver the applications to a fire 
insurance company office where a 
policy of the War Damage Corpora- 
tion will be issued. The policy will 
be for a term of one year from 
whatever date is named in the appli- 
cation, provided, of course, that date 
is not earlier than July 1, nor earlier 
than the day the policy writing office 
received the application. A policy 
may not be cancelled except upon 
disposition of the property, or 
change in your interest. 


Policy Coverage 


The policy shows only the name 
of the insured, the mailing address, 
and the commencement date. All 
descriptive material as to the insur- 
ance will be contained in the appli- 
cation, of which one copy will be 
attached to the policy. The policy 
insures against damage from direct 
physical loss to the property de- 
scribed resulting from enemy attack, 
including any action taken by the 
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military, naval or air forces of the 
United States in resisting enemy at- 
tack. Note carefully that 
words are somewhat limited.: They 
don’t cover damage arising fron 


those , 


+ 


action of the armed forces of any-,’ 


ally of ours, such as Canada. They’; 


don’t cover normal training or rou- 
tine operations of our forces, that 
is unless the War Damage Corpora- 
tion adopts a very liberal interpreta- 
tion of what is meant by the words 
“resisting enemy attack.” They 
don’t cover the explosion of muni- 
tions while being transported by 
truck or rail or stored in ware- 
houses or on docks, unless in the 
possession of troops resisting an 
enemy attack. 

Remember that under a_ policy 
subject to coinsurance you have to 
be specific in what you describe be- 
cause if the description is too broad 
and if the amount of insurance is 
too little you will suffer a coinsur- 
ance penalty. 


Policy Exclusions 


The policy has three kinds of ex- 
clusions : 

First, the nature of the loss. The 
policy provides that there will be no 
payment for loss of use, profits, 
rents or consequential loss. 

Second, certain perils are ex- 
cluded, such as pillage, sabotage, 
blackout, requisition, capture or sei- 
zure by the United States or any 
state or local government. 

Third, certain property is ex- 
cluded. The third exclusion is a 

(Continued on page 74) 
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[- doesn’t go into the smoke of battle, but 
wherever you see this flag you know that it spells 
Victory for our boys on the fighting fronts. To 
everyone, it means that the firm which flies it has 
attained 90 percent or more employee participa- 
tion in the Pay-Roll Savings Plan . . . that their 
employees are turning a part of their earnings 
into tanks and planes Ad guns regularly, every 
pay day, through the systematic purchase of 
U. S. War Bonds. 

You don’t need to be engaged in war production 
activity to fly this flag. Any patriotic firm can 
qualify and make a vital contribution to Victory 
by making the Pay-Roll Savings Plan available 
to its employees, and by securing 90 percent or 
more —— participation. Then notify your 
State Defense Savings Staff Administrator that 


Next to the Stars and Stripes .. . 


AS PROUD A FLAG AS INDUSTRY CAN FLY 


Signifying 90 Percent or More Employee Participation in the Pay-Roll Savings Plan 


you have reached the goal. He will tell you 
how you may obtain your flag. 

If your firm has already installed the Pay-Roll 
Savings Plan, now is the time to increase your 
efforts: (1) To secure wider participation and 
reach the 90-percent goal; (2) to encourage 
employees to increase their allotments until 10 
percent or more of your gross pay roll is sub- 
scribed for Bonds. “Token” allotments will 
not win this war any more than “token” resist- 
ance will keep our enemies from our shores, 
our homes. If your firm has yet to install the 
Plan, remember, TIME IS SHORT. 


Write or wire for full facts and literature on instal- 
ling your Pay-Roll Savings Plan now. Address 
Treasury Department, Section D, 709 12th St. 
NW., Washington, D. C. 


Make Every Pay Day “Bond Day" 








COLD RECEPTION 


to be fire fighters. In the Feb- 

ruary issue of Best’s Insurance 
News, we covered the latest ap- 
proved methods of dealing with the 
common thermit incendiary bomb 
by the use of water spray or sand, 
followed in the March issue by an 
explanation of a new method of deal- 
ing with magnesium bombs with 
hard coal-tar pitch in granulated or 
flaked form. Then, in the April is- 
sue, we ran an article, “War Means 
Fire,” outlining what can and should 
be done in the matter of fire protec- 
tion, 


Fe: bomb attacks compel us all 


Another Menace 


There is another menace, the oil- 
filled fire bomb which causes dense 
smoke and scatters blazing oil in all 
directions. They have been used by 
German raiders over England to 
confuse fire fighters prepared for 
thermit bombs. Usually, they can- 
not be extinguished with water, and 
firemen equipped to fight thermit or 
Magnesium incendiary bombs can be 

dly crossed up when the oil mis- 
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siles are mixed into bomb loads. 
How to fight oil-type fire bombs 
that burst on roofs or in industrial 
danger spots was demonstrated for 
the first time in this country by fire 
extinguishment experts of Walter 
Kidde and Company in a New 
Jersey industrial district for the 
guidance of civilian defense groups. 


Snow Blizzard 


The extinguishing demonstration 
proved that ordinary carbon dioxide 
or “soda-pop gas” was about the 
quickest and handiest weapon against 
oil bombs. Fire fighters equipped 
with portable tanks of the com- 
pressed gas stood by while a fire 
bomb attack was simulated and the 
average time taken to smother the 
last tongue of flame was about six 
seconds. The gas choked off the 
fire’s oxygen supply and the temper- 
ature of the gas and snow blizzard 
shot over the oil flames was one 
hundred ten degrees below zero. 

Legend has it that a Swedish har- 
bor master discovered carbon di- 
oxide’s fire snuffing power while try- 


ing out a gas controlled winking 
buoy, but credit for most of its new 
tricks should go to a group of Amer- 
ican scientists working under the di- 
rection of Walter Kidde, a New 
York engineer. 


Other Uses 


Carbon dioxide’s war uses include 
smothering fires in war-planes, PT 
boats, fueling trucks and tankers, 
fighting crash fires at air bases, con- 
trolling blazes in transport ship 
cargo spaces and warship engine 
rooms. Also, it is used to inflate 
fliers life vests and collapsible life 
rafts carried by bombers and fighters 
—a development that has already 
saved the lives of nearly 400 fliers 
of the Royal Air Force. 

Carbon dioxide, a component of 
the air we breathe, smothers flames 
by cutting off their oxygen supply. 
The gas is held under great pressure 
in small steel tanks. It expands some 
four hundred fifty times its original 
volume when released and roars out 
in a heavy white cloud, settling over 
a fire like a snow-laden fog. 
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—you can depend on Talbot, Bird and Co. for complete facilities to help 
solve any underwriting problem of any kind anywhere. Leading brokers for 
large corporations have learnt how thorough, fast, and efficient are the 


service, cooperation and skill that this “complete line’? house renders. 


TALBOT, BIRD AND CO. INC. 


JIniusunce Undesuviters 
111 JOHN STREET NEW YORE, N. Y. 
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WAR IMPACT 


On 


CASUALTY INSURANCE 


IKE every other business, cas- 
ualty insurance has serious per- 
sonnel problems, its business 
routine practices have been radically 
upset and it has innumerable prob- 
lems due to increased business ac- 
tivity, war conditions and war econ- 
omy. These are results which every 
business and every individual must 
cheerfully and willingly bear. They 
do not constitute an impact of the 
war peculiar to casualty insurance. 
We must expect increasing loss 
ratios, readjustment of volume and 
an increase in the number of isolated 
catastrophic losses. These are sure 
to follow the changed conditions of 
production and the defensive meas- 
ures adopted and which will be 
adopted. But these conditions are 
only an increase in the velocity of 
changing conditions with which the 
business always is contending. 


War Risk Exclusions 


With one exception policies in 
force at the outbreak of war afford- 
ing coverage of loss of or damage to 
physical property did not carry war 
risk exclusions. The exception con- 
tained an exclusion of “loss or dam- 
age caused by war whether declared 
or not, invasion, insurrection, re- 
bellion, hostilities, revolution, mili- 
tary or usurped power.” Shortly 
after the outbreak of the war this 
exclusion was made applicable to 
several of the other “all risk” cas- 
ualty covers. There has been some 
criticism of the manner in which 
the exclusion was made applicable, 
but there is little criticism of the 
general principle that insurance com- 
panies must not allow themselves to 
be placed in a position where un- 
measurable and therefore uninsur- 
able losses may jeopardize their 
financial ability to pay properly in- 
surable losses. Those who criticize 
the manner in which the war risk 
exclusion has been handled believe 
that the casualty insurance business 
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should have been less precipitate 
and could have worked out a pro- 
gram better coordinated with that 
of the War Damage Corporation. 
So far as I know this is the only 
criticism which has been directed 
at the business. Certainly it is the 
only one for which there is color of 
justification. It is possible that, once 
the coverage of the war damage 


policy has been crystallized, casualty 
insurance may be able to work out 
coverage for part, at least, of the 
excluded risks. 


English Experience 


It is extremely unlikely that con- 
ditions which affect these casualty 
covers can be worse than the condi- 
tions which have confronted insur- 
ance companies in England. There 
they have experienced higher loss 
ratios but for the most part have not 
been forced to construe the war ex- 


by E. W. SAWYER 


Attorney, 
National Bureau of Casualty and 
Surety Underwriters 


clusion otherwise than upon a most 
liberal basis. With the help of the 
broad government war. damage in- 
surance, companies are taking things 
as they come. There is nothing to 
indicate that companies here cannot 
do likewise. 


Liability Field 


In the liability insurance field the 
situation is entirely different. Lia- 
bility policies contain no war risk 
exclusion. The insurance contract 
follows the liability which law im- 
poses on the insured. No war risk 
exclusion is necessary because war 
in itself has little if any directeeffect 
upon legal liability. The effects of 
war upon liability are gradual and 
result from changing conditions due 
to war, particularly from changes in 
the duties of care which one person 
must exercise toward another and 
which one must exercise for his own 
protection. For example, to acci- 
dents which occur during dim-outs 
and black-outs we must expect the 
application by the courts of new 
principles along these lines. The 
duty of the owner toward those on 
his premises must necessarily be 
altered and the duty of the person 
who enters darkened premises must 
likewise change. The same is true 
with respect to automobile operators 
and pedestrians. However extensive 
these changes may become they are 
but principles which determine lia- 
bility. The liability policy follows 

(Continued on the next page) 
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A; THIS entire issue of the NEWS is 
built around a patriotic theme, what 
could be more appropriate than for this 
column to salute one of our country's most 
famous emblems—the Statue of Liberty— 
with a few little-known facts about that 
noble lady on Bedloe's Island? As you 
know, the statue was a gift from the people 
of France and was unveiled on October 28, 


1886. 


However, the idea was born more than 
twenty years before, during a dinner party 
of French politicians, writers and artists in 
Paris. The host, M. Laboulaye, suggested— 
asa t to the ient friendship be- 
tween two free nations—some fitting memo- 
rial should be built in the United States. 
The idea spread and six years later a young 
sculptor, Auguste Bartholdi, was sent here to 
decide what form the monument should take. 


A STATUE AND... 


Awed by this country's majestic expanse, 
he sketched a towering statue, to be erected 
in New York Harbor, symbolizing “Liberty 
Enlightening the World." To pay for the 
statue, rich and poor alike contributed 
generously to festivals, parties and lotteries 
held all over France and, in four years, 
raised $350,000. It is said that Mms. Tal- 
lien, wife of a French statesman, posed 
for the body and Bartholdi's mother was the 
model for the face of this famous statue. 

The original statue, slightly over life-size, 
was divided into many sections and wooden 
frames, conforming to each section, enlarged 
so the finished goddess would tower more 
than 151 feet. Copper sheeting was then 
shaped to the frames and backed by forged 
iron straps for rigidity. M. Eiffel, daddy of 
the famous Tower in Paris, designed and 
constructed the iron frame work for the 
statue. 





..- A WAY OF LIFE 


When completed "Liberty" was built to 
withstand an 141 mile-an-hour gale. Bar- 
tholdi, whose unceasing work during those 
twenty years was largely responsible for 
final realization of the statue, lived and 
died a refugee from his native country of 
Alsace. With such a background, it is easy 
to understand his unflagging zeal to create 
an enduring monument to a freedom he had 
been denied. 

These facts about our statue are, them- 
selves, symbolic of liberty. The long, care- 
ful job of enduring construction, the con- 
tributions of an entire nation, the en- 
thusiasm of one man for an ideal and the 
unselfish single-minded purpose of a group 
over many years—all resulting in a glorious 
shrine to a free life! Isn't that the story 
of liberty wherever it exists today? 
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War Impact—Continued 


that liability. Consequently, the re- 
sults of war upon liability insurance 
are not and cannot be radical from 
the loss standpoint. 

The rationing of gasoline and the 
rubber shortage have had as yet rela- 
tively little effect upon the volume 
of automobile insurance in most’ sec- 
tions, but it would seem that sooner 
or later a great many automobiles 
must be withdrawn from use with 
a consequent decrease in volume of 
liability insurance. 

It would seem logical that with 
fewer automobiles on the roads and 
with mileage markedly curtailed by 
gasoline rationing, rates for auto- 
mobile liability insurance should be- 
come lower. There are counteract- 
ing factors, however, which make 
such a result problematical. The 
movement to use every automobile to 
capacity will increase the cost of 
accidents and the scarcity of parts 
will increase the cost of repairs. I 
believe it is safe to assume that a 
method will be worked out by which 
the insuring public will receive the 
benefit of any substantial improve- 
ment in experience which results 


Workmen's Compensation 


In the workmen’s compensation 
field the possible impact of war was 
most serious. In most states work- 
men’s compensation benefits are pay- 
able for injuries which occur “in the 
course of” and “arise out of” the 
employment. In isolated instances 
the applicable workmen’s compensa- 
tion law may require payment of 
benefits for injuries which occur “in 
the course of” employment and it is 
not necessary that they “arise out 
of” the employment. 

“In the course of” employment 
means only that the injury must oc- 
cur while the employee is at work. 
“Arise out of” the employment 
means that the injury must be one 
which is due to a hazard of the em- 
ployment and not one to which the 
public generally is subjected. 

The experience on which work- 
men’s compensation rates are made 
does not, of course, include injuries 
caused to employees as the result of 
attempts to destroy the industry in 
which they are employed. Yet if an 
attempt were made to destroy a plant 
engaged in the production of essen- 
tial war goods, either by bombing, 


shelling or sabotage, the resulting 
injuries to employees would unques- 
tionably occur in the course of em- 
ployment and it might well be urged 
that they arose out of the employ- 
ment because it was the nature of 
the employment which motivated the 
attack. 

The dangers were not limited to 
injuries in the plant attacked. Bombs 
intended for a munitions factory 
might miss their mark and injure 
employees in nearby plants, which 
would raise serious legal questions 
with respect to the status of em- 
ployees so injured. 


Pepper Bill 


The Pepper bill which recently 
emerged from Congressional com- 
mittees and seems on its way to 
enactment will afford the workmen's 
compensation carriers relief from 
this most serious threat. Under the 
Pepper bill injuries sustained by em- 
ployees as the result of the war will 
be compensated by Federal agencies. 
Even though the workmen’s com- 
pensation carrier be liable and actu- 
ally pay compensation benefits, it 
will be entitled to reimbursement. 

Consequently the results of war 
upon workmen’s compensation in- 
surance will be largely those due to 
the effect of conversion of plants 
from one type of production to an- 
other and the general speeding up 
of industry. Experience has shown 
that such factors always result, at 
least temporarily, in increased acci- 
dent frequency due to inexperienced 
employees and the pressure for 
speed. 

Because of the production of ex- 
plosives and a more general use of 
chemicals, it is reasonable to antici- 
pate an increase in the number of 
local catastrophic losses and perhaps 
an increase in occupational disease. 

However, these conditions differ 
only in degree from those which al- 
ways confront workmen’s compen- 
sation carriers. They will undoubt- 
edly require increased rates. In fact 
increased rates have already been 
approved in some jurisdictions. 

From this brief resume it would 
seem that casualty insurance has its 
house in order and that, through its 
normal channels, it can meet every- 
thing which has occurred or is likely 
to occur as a result of the war. 


From an address before the Connecticut Associa 
tion of Insurance Agents. 
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KEEP THEM WORKING_1.- safety and fire 


prevention work carried on and sponsored by you and your 
insurance companies plays an important part in keeping our 
war program geared to top speed. It is our patriotic duty to 
help preserve property and. equipment; to keep skilled labor 
on the job. 
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...: 41S not restricted to the front lines 


It takes courage to start earlier, cut your lunch hour, and 
double the number of calls you make each day. This is the 


kind of courage that wins no medals . . . but does win wars. 


You insurance men are vital factors in the battle lines on the 
Home Front. Our war industries depend on you for protection. 
Arm yourself with full knowledge of today’s unprecedented 
situations and the policies which cover them. The men in 


the front lines have proven their-courage. Let’s prove ours! Ps 
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temptation to postpone any change 

or the consideration of anything 
new “for the duration.’’ Where the 
thing deferred would be wasteful of 
materials, time and manpower and 
would not be productive of com- 
pensating benefit, there is every rea- 
son to put it off for the duration or 
forever. Everything new, however, 
is not wasteful and all progress 
should not be halted because of sup- 
posed interference with the war ef- 
fort. 

The insurance business has greatly 
increased its use of renewal certifi- 
cates in place of renewal policies. 
This is an economy we should have 
promoted in peace times and is one 
that I sincerely hope will be con- 
tinued after the war. It should only 
be necessary to issue a renewal pol- 
icy when the bulk or physical con- 
dition of the expiring policy war- 
rants it. 

It is more than likely that as 
materials and services become scarce 
in our civilian business activities we 
will take a lesson from our Govern- 
ment in the matter of priorities and 
will grade our business practices ac- 
cording to their degrees of im- 
portance. We will, of necessity, curb 
or eliminate the less essential things 
we have been doing and again under 
the impact of war we should become 
more efficient. Perhaps some of the 
reforms adopted will remain as 
permanent ones. 


|: time of war there is a great 


Colossal Waste 


One of the most colossal wastes 
of materials and manpower is in the 
accumulation, tabulation and report- 
ing of absurd and useless statistics. 
In spite of the excellent work done 
by the National Association of In- 
surance Commissioners in obtaining 
uniform annual statements for filing 
with the various states, it is still 
required that a countless variety of 
Statistical reports be sent to the 
various Departments and Bureaus 
not to mention the infinite variety 
of statistics called for by various 
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by J. J. MAGRATH 
of Chubb & Son 


reporting agencies. An excellent be- 
ginning has been made in reforming 
this condition in the reduction of 
statistical reports required by the 
National Bureau of Casualty and 
Surety Underwriters and the en- 
lightened action by Director of In- 
surance Paul F. Jones of Illinois 
who has suspended a great many of 
the statistical reports required by 
that state. 

The various State Officials and 
State Governments could do a great 
and permanent good if they would 
forget the petty little differences they 
require on policy forms and agree 
upon reasonable nationwide stand- 
ards. Insurance people have de- 
veloped and are capable of further 
developing modernized insurance 
coverage free from misleading 
clauses. They should be allowed as 
much latitude to do this as is con- 
sistent with public policy. Economy 
of time, materials and expense would 
result from a reduction in the mul- 
titude of policy forms now required 
by law or official regulation. In a 
similar manner the various local rat- 
ing organizations should reduce to 
a minimum the use of mandatory 
clauses and forms which vary be- 
tween jurisdictions. 


Policy Law Reform 


As a means of organizing an 
orderly reform of state policy laws, 
the National Association of Insur- 
ance Commissioners could well un- 
dertake such a study in collaboration 
with the National Board of Fire 
Underwriters, The Association of 
Casualty and Surety Executives and 
similar bodies. The object of such 
a study should be the designing of 
a modern and model guide of re- 
quired standards for insurance pol- 
icies. Bear in mind that I am not 
seeking more legislation and regula- 
tion on policy forms but rather less 
legislation and regulation but upon 


WARTIME PROGRESS 


a standard basis which affords the 
public such protection as it needs and 
at the same time permits progress in 
the insurance business. 

A release from existing policy 
form strait jackets would permit 
our business to add to the parade 
of progressive policy form improve- 
ments of recent years. AUTOMO- 
BILE COM PREHENSIVE,— 
EXTENDED COVERAGE EN- 
DORSEMENTS, — COMPRE- 
HENSIVE LIABILITY,—PER- 
SONAL PROPERTY FLOATER, 
—BLANKET BOND,—COMBI- 
NATION POLICY,—these are 
names that remind us of the prog- 
ress that has been made in designing 
coverages that could be sold to the 
public because the product was good. 
We are far from finished with such 
progress and we do not need to stop 
now. 


Get at the Source 


We frequently hear that we have 
too many agents, too many com- 
panies, too many bureaus, too many 
rules, too much red tape and not 
enough business. Most of these 
things can be cured and are being 
cured by attention to the source of 
the trouble and a reform of the con- 
ditions which bring them about. As, 
for example, the cure for super- 
fluous agents is a stiffening of qual- 
ifications for appointment. Reason- 
able knowledge and training are 
necessary and desirable qualifications 
of an insurance agent, but I would 
caution against any extreme action 
which might lead to unnecessary dif- 
ficulty in qualified persons obtaining 
a license or appointment. 

The solution of the problem of 
too many companies probably lies in 
the increase of financial require- 
ments for company licenses. This 
can be done progressively by states 
having meagre requirements for the 
organization and licensing of com- 
panies and should be based upon 
standards recognized as sound by 
experienced supervising officials. 
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Wartime Progress—Continued 

The complaint concerning a mul- 
tiplicity of bureaus and excessive 
red tape are usually considered as 
being self-evident. Time would be 
well spent by our National and 
Regional organizations in examining 
into the continued existence of some 
bureaus and many rules. I do not 
believe that any bureau should be 
abolished without preserving its use- 
ful functions in some other bureau 
or that any bureau should be merged 
with others unless it becomes clear 
that economy or greater orderliness 
would result. As a matter of fact 
the elimination of unnecessary red 
tape and bureaucracy could easily 
result in so much greater efficiency 
and economy as to greatly improve 
our productive capacity and to im- 
plement our competitive ability in 
dealing with the mutual menace and 
the threat of State and Government 
competition. It might even produce 
the answer to the problem of insuf- 
ficient business. 

Perhaps the most difficult thing 
for insurance people to do is to 
regard their problems from an in- 
dustry standpoint without regard to 
direct personal benefit. If our busi- 


Automobile 
Accident 
Burglary 
Plate Glass 
Liability 
Compensation 
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ness is to survive as a private enter- 
prise through the period of economic 
and political upheaval which must 
inevitably follow upon the conclusion 
of this world war, it must be organ- 
ized to meet all attacks upon itself 
as an industry. There can be little 
doubt that selfish interests among 
the millions employed in civilian 
activities of the Government will 
seek to perpetuate their employment 
by efforts to take over business or 
compete with business. We must 
give them no issue that they can 
take before the public as a justiffca- 
tion for such an act. 

Among the things that they will 
charge against private insurance will 
be— 

1. Failure to meet obligations to 
policyholders. 

2. Excessive costs. 

On the first of these counts those 
who would attack us will receive 
little comfort from the record of 
fire and marine insurers. There have 
been only scattered local failures 
even through the period of the great 
depression. 

The record of Casualty and 
Surety Companies has been excellent 


PREFFERED 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; regarded or 
honored before another; held in greater favor; liked better.” 


during recent years but is not one 
of which we can be particularly 
proud during the early years of the 
depression. 


Guarantee Fund 


In my judgment we must deprive 
the critics of insurance of any pos- 
sible grounds for attack on the sol- 
vency and financial ability of in- 
surers by establishing and maintain- 
ing a guarantee fund which would 
be used to replenish the funds of 
any failed company sufficiently to 
avoid loss by any policyholders and 
claimants. Such a guarantee fund 
could be adopted and maintained in 
a manner similar to that of the Fed- 
eral Deposit Insurance Corporation, 
except that the management of the 
fund would be in private hands. 


The principle of such funds in the 
insurance field is not new. In 1935 
a stock fund and a mutual fund were 
organized under the jurisdiction of 
the State of New York to guarantee 
the payment of insured workmen’s 
compensation benefits. The aggre- 
gate of these funds is now over 
$4,000,000. A short time ago a 





Tue record of “PREFERRED” performance 
for 57 years has made this a living definition. 


Since 1885 The Preferred Acci- 
dent Insurance Company has de- 
fended its policyholders against 
loss. Through good times, wars and 
depressions—it has always lived up 
to its slogan of “PROMPT PAY- 
ING PREFERRED” 


Prompt settlement of claims has 


made the “Preferred” the preferred 
company of an ever increasing 


of New York. 


80 MAIDEN LANE, NEW YORK 


number of policyholders and has 
cemented the mutually profitable 
relationship between the Company, 
its Agents and Brokers—a large 
majority of whom have been “Pre- 
ferred Producers” for a long period 
of years. 


You, too, should place your busi- 
ness with “PROMPT PAYING 
PREFERRED” 


THE PREFERRED ACCIDENT INSURANCE COMPANY 


Edwin B. Ackerman, President 
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similar fund was created for the 
guarantee of policyholders’ obliga- 
tions under compulsory automobile 
insurance which the State requires 
upon public passenger automobiles. 

We do not need to create a new 
organization to administer any guar- 
antee fund which we may create. 
It is entirely feasible for our busi- 
ness to use the facilities of the Na- 
tional Board of Fire Underwriters, 
the Association of Casualty and 
Surety Executives and similar bodies 
to act as custodians and managers 
of such funds. I would consider 
the creation of guarantee funds for 
the protection of policyholders as a 
great contribution to public welfare 
and to the public relations of the 
insurance business as well as being 
a strong argument against any at- 
tempt to introduce state socialism 
into our business to any further ex- 
tent. 


Net Costs 


In regard to premium costs, most 
of the criticism of our business is 
based upon ignorance or a wilful 
distortion of the facts. I would not 
imply that we do not have vulnerable 
points in our cost set up, but they 
do not predominate. There is suf- 
ficient competition and_ sufficient 
state regulation to prevent rate- 
making upon any monopolistic basis. 

There is. much ignorant criticism 
of the fact that large buyers of in- 
surance are able to obtain more 
favorable rates than small buyers. 
Yet we know, as practical business 
people, that our rates for large buy- 
ers are frequently not sufficiently 
low to enable us to protect such 
business from mutual competition or 
self-insurance with London Lloyds 
excess coverage. Nevertheless, we 
must recognize that those who 
criticize and condemn can tell a 
seemingly lucid story of apparent 
discrimination and that we have a 
large job to do in countering them 
with reasonable explanations of the 
facts. Where, however, we have 
consistently operated at a loss ratio 
that represents a fraction of that 
which we expect and the difference 
cannot be considered as fair com- 
pensation to the underwriter for the 
tisk of potential loss, we must make 
reasonable modifications of our rates 
even when not required to do so by 
public authority. 
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Where we have rates that are 
maintained at a high level because 
of extraordinary expense, we are 
duty bound to courageously de- 
termine whether those extraordinary 
expenses are justified and where 
they are found to be not justified 
they should be reduced with corre- 
sponding reductions in premium 
cost. 


Four Freedoms 


Among the so-called “four free- 
doms” we find “freedom from fear” 
and “freedom from want.” The 
greatest fear that mankind suffers 





is the fear of want. Insurance is 
the answer that mankind proposes 
and employs to remove fear of want 
from those who participate in its 
responsibilities to enjoy its benefits. 


A Challenge 


Let us keep insurance free from 
needless fetters and subsidized com- 
petition. Allow insurance skill and 
enterprise to find the solution to fear 
of want. We can make insurance 
strong, progressive and a powerful 
instrument for social security among 
independent people. Let us do it. 


From an address before the Mississippi Association 
of Insurance Agents. 
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ECONOMIC POWER! * 


W THE JOB 


he is protected - 
but what about his 














The worker needs financial protection off the 
job as well as on the job. Compensation insurance 
takes care of industrial accidents, but what about 


injuries not sustained during employment? 


The fact is that accidents at home, on the 
highways, out of doors and in public places, occur 
with great frequency and they are just as costly in 
loss of income, bills for hospital, medical and surgical 


care and other disrupting expenses. 


ap 


THE AUTOMOBILE INSURANCE COMPANY OF 


Etna’s new non-occupational accident policies 
are especially designed to meet the needs of the 
worker. They pay for accidents at home, motoring, 
all accidents except 


engaging in outdoor activities, 


those occurring while engaged in one’s occupation. 


These new policies are part of a program to pro- 
vide Atna representatives with full facilities to meet 
war-time insurance needs. Agents, everywhere, are 


finding that more than ever, it pays to be an Atna-izer. 


THE A TNA LIFE INSURANCE COMPANY 


THE -ETNA CASUALTY AND SURETY COMPANY — THE STANDARD FIRE INSURANCE COMPANY 


HARTFORD, CONNECTICUT 
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NATIONAL. ASSOCIATION 
OF ACCIDENT AND HEALTH 
UNDERWRITERS 


HE Detroit Accident and Health 

Association was host to the 13th 
Annual Meeting of this association, 
held in that city on June 29, 30 and 
July Ist. An attendance estimated 
at 2,000 made the convention one 
of the biggest and best in the history 
of the association, and was evidence 
of the increasing interest in the pos- 
sibilities of this line. The associa- 
tion heard addresses by many of the 
prominent leaders of the accident 
and health insurance business, in- 
cluding W. F. White of the Royal, 
Globe and Eagle. Indemnity Com- 
panies, W. G. Alpaugh of the Inter- 
Ocean Casualty Company, Harold 
R. Gordon, executive secretary, 
Health and Accident Underwriters 
Conference, George L. Dyer, Jr., 
first vice president, National Asso- 
ciation Accident and Health Under- 
writers and incoming president, S. 
C. Carroll of the Mutual Benefit 
Health and Accident Association, 
E. H. O’Connor of the Provident 
Life and Accident Insurance Com- 
pany, R. J. Costigan of the Busi- 
ness Men’s Assurance Company, 
Frank E. Mueller, Jr., Continental 
Casualty Company, George W. Car- 
ter, Detroit Insurance Agency, and 
Frank Potter, Aetna Casualty and 
Surety Company. 


A. & H. CLAIM INQUIRIES 


N interesting study of complaints 

filed with state insurance depart- 
ments was filed with the National 
Association of Insurance Commis- 
sioners by Harold R. Gordon, ex- 
ecutive secretary of the Health and 
Accident Underwriters Conference, 
at the annual meeting of the commis- 
sioners held in Denver. The report 
was compiled from data submitted 
by nine important state insurance 
departments covering complaints re- 
ceived during August and Septem- 
ber, 1941. 

Comparing complaints with total 
payments, Mr. Gordon stated that 
“only ten claimants out of each 10,- 
000 make complaints to state insur- 
ance departments.” 

The report upsets some widely 
accepted theories on the accident 
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Relieving defense workers of financial worry, if disabled, is 
the vital part in our military production program assigned to 
accident and health insurance companies and their salesmen. 


Buy U.S. Defense Bonds and Stamps 


and health business. Nearly one- 
third of all complaints received were 
on commercial or non-cancellable 
policy forms, while 3.25% were on 
limited policies. Only 17% were the 
result of misrepresentation by the 
agent and only 5% were because of 
misleading advertising. The major- 
ity of those on which it was possible 
to determine the cause were due to 
misunderstanding of the policyhold- 
ers or an honest difference of opin- 
ion. The finding that 94.25% of 
complaints were on policies issued 
by companies licensed in the state 
was a jolt for the theories of those 
who thought that most accident and 
health claim troubles were due to 
the activities of unlicensed carriers. 
It was the opinion of those compil- 
ing the surveys in each state depart- 
ment that 45% of the complaints 
were justified ; 40% were not justi- 
fied, while the remaining 15% were 
uncertain. In the aggregate they re- 
ported that over 75% of the com- 
plaints were disposed of satisfactor- 
ily, only 7% of the total number 
being unsatisfactorily disposed of 
and the remainder pending or un- 
known. 


NATIONAL COUNCIL 
ON COMPENSATION 
INSURANCE 


N HIS annual report to the Na- 

tional Association of Insurance 
Commissioners, Clarence W. Hobbs, 
special representative, laid emphasis 
on the possibility of an increase in 
workmen’s compensation loss ratios 
during the war period and “some- 


surance Week Committee 


thing more than a possibility of in- 
creasing loss ratios’ after the war. 
Mr. Hobbs reported that for the 
past twelve months the majority 
of workmen’s compensation rate 
changes were downward, reflecting 
the continued decrease in loss ratios 
over an eight-year period, but some 
slackening in the favorable trend 
produced fourteen rate increases 
against three for the preceding year. 
Of the fourteen, however, seven 
were of less than 2%. Unusual fac- 
tors are affecting workmen’s com- 
pensation loss ratios, with the real- 
location of labor, plants and ma- 
terials to provide war goods tending 
to increase losses, while high wages 
serve as a counterbalance although 
wage ceilings and tightening of 
overtime allowances are _possibili- 
ties. Currently, therefore, Mr. 
Hobbs believes that “What will 
happen to compensation loss ratios 
depends upon events that cannot be 
predicted with any confidence.” 


RENEWAL CERTIFICATES 


HE National Council on Com- 

pensation Insurance has worked 
out a standard renewal certificate 
which its Governing Committee has 
approved as an optional method of 
renewing workmen’s compensation 
policies provided the renewal is 
written by the previous carrier. The 
certificate must show the estimated 
advance premium, the minimum pre- 
mium, the loss or expense constant 
and the deposit premium (if the 
policy is written on other than an 
annual adjustment basis). 
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America Fore Insurance aS ¥ and Indemnity Group 


THE CONTINENTAL INSURANCE COMPANY 
FIDELITY-PHENIX Fire INSURANCE COMPANY MARYLAND INSURANCE COMPANY OF DELAWARE 
AMERICAN EAGLE FiRE INSURANCE COMPANY THE FIDELITY AND CASUALTY COMPANY 


AAP . BERNARD M. CULVER, President 
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INTERSTATE 


NE of the most pressing and 
O difficult problems confronting 
the insurance industry as well 
as the supervisory officials in the 
United States today is the rating of 
multiple location risks, usually re- 
ferred to as interstate rating. The 
principal lines affected are casualty 
and fire. Rate regulation is suffi- 
ciently difficult when confined to the 
boundaries of one state but it be- 
comes far more complicated when 
two or more states, to say nothing 
of forty-eight, are concerned in a 
single risk. Some states have rigid 
rate regulation; others have none. 
Between the two extremes are states 
‘with various laws and regulations 
following a somewhat similar pat- 
tern but differing sufficiently in form 
and content to make the problem 
more intricate and confusing. 
Workmen’s compensation insur- 
ance is the most rate-regulated part 
of the casualty business. Automo- 
bile and other liability lines are gen- 
erally free from rate supervision 
except in a comparatively few states. 
Although fire rates are regulated in 
many jurisdictions, the so-called 
“open” states and the dissimilarity 
of laws, rules and regulations in 
others leave the problem of inter- 
state risks in that branch of the 
business subject to the same abuses 
as in the casualty field. 


Rating Systems 


Basically the problem is one of 
improving the rating systems in or- 
der to produce premium charges 
more closely representing the reason- 
able cost of insurance based on loss 
experience and necessary expenses. 
The early adoption of experience 
tating plans applied prospectively to 
compensation and liability risks 
marked a step toward modification 
of the rigid application of the man- 
ual rate. Within recent years the 
casualty companies have introduced 
retrospective rating plans which also 
included graduated allowances for 
commissions and expenses. One of 
the effects of such changes in rating 
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EDITOR'S NOTE 


tT troublesome question of interstate 
rating of workmen's compensation, liability 
and fire risks received attention from the 
annual meeting of the National Association 
of Insurance Commissioners, held last month 
in Denver. A special Committee on Inter- 
state Rating has been at work on the prob- 
lem for the association and is continuing its 
studies. The practice of circumventing re- 
quired premium rates for interstate risks in 
regulated states by extraordinary discounts 
in "open" states was heavily attacked in an 
investigation by the New York Insurance 
Department completed in October, 1941 
(reported in Best's Fire and Casualty News 
for November, 1941). Superintendent Pink 
of the New York Insurance Department pre- 
sented a report to the association, and to 
the special committee, from which the ac- 
companying article is drawn. The Pink re- 
port was supported by a comprehensive 
memorandum on compulsory retrospective 
rating prepared by Clarence W. Hobbs, 
special representative of the National Asso- 
ciation of Insurance Commissioners. The 
problem of interstate rating is complicated 
particularly by wide differences in rating 
laws of the 48 states, but the Hobbs memo- 
randum holds that compulsory retrospective 
rating could be applied in sufficient terri- 
tories of importance to make the plan 
effective. 





by LOUIS H. PINK 


Superintendent of Insurance of 


New York 


methods is to narrow the difference 
in the net cost of insurance as be- 
tween stock and mutual companies 
with respect to the larger risks in 
rate regulated states. 

Since not all of the states have 
rate regulation of compensation in- 
surance and even a smaller number 
regulate liability insurance, various 
forms of so-called equity rating 
plans are used to produce premiums 
substantially lower than would be 
obtained by adhering to standard 
rating plans for the entire risk in- 
cluding interstate compensation ex- 
posure and all liability coverage 
whether interstate or intrastate. 
Where both compensation and lia- 
bility rates are regulated within a 
state and the risk is entirely subject 
to such rates, there is a presumption 
that those rates are followed and 
that a company will observe the 
statutory requirements. Where com- 
pensation rates are regulated but 
liability rates are not, there is ob- 
viously an opportunity to cut the 
premium for the liability portion of 
the coverage to the extent deemed 
advisable to meet competition. A 
nominal charge of only $1.00 in 
some states was found to be not un- 
usual. In such cases the company 
would seem to be in violation of anti- 
discrimination laws in so far as sim- 
ilar charges are not available to all 
risks of the same class. 

The difficulty with the rating of 
the larger risks spread over many 
parts of the country is that the rat- 
ing laws were made distinctly for 
the states and no proper allowance 
was made for the fact that big busi- 
ness in insurance, as in all other 
lines, is conducted on a nationwide 

(Continued on next page) 
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Interstate Rating—Continued 

basis. The form of rating must fol- 
low the business and it cannot be 
expected that when business is 
spread over large areas it will con- 
form narrowly to state regulations. 
In New York, we have never pre- 
sumed to interfere with the rates 
charged in other states or with vio- 
lations of those rates. While it is 
true that we have fined some com- 
panies and undoubtedly could fine 
many more, it was not merely be- 
cause they charged ridiculously low 
rates in other states but because in 
doing so there was a clear attempt 
to cut the rates in New York by in- 
direct methods. 


Suggested Solutions 


Many solutions have been sug- 
gested, among them federal super- 


vision; uniform state laws; forma- 
tion by all companies of nationwide 
rating organizations, the rates, rules 
and regulations of which would 
apply in all jurisdictions; amend- 
ment or repeal of present rate regu- 
latory laws; exemption of certain 
classes of risks from the provisions 
of the rating law, and retrospective 
rating plans for interstate risks in 
certain lines of business. 

Much has already been written 
on the question of federal super- 
vision, and while it might at first 
blush appear to be the logical remedy 
for this particular problem, the ob- 
jections to federal supervision in 
general outweigh the advantages and 
would bring in numerous new prob- 
lems and perplexities. 

Uniformity of rate regulation is 
certainly worthy of study. However, 
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even though all of the states did 
adopt uniform rating laws, the diff. 
culties would be lessened but would 
not be wholly solved. Provision 
would still have to be made for 
nationwide business at rates com- 
mensurate with the over-all risk 
Then too, the possibility of securing 
similar rating laws in all of the 
states is at present very doubtful, 
Rate regulation has been generally 
successful in those states where jt 
has been adopted. Very few want to 
go backwards as it would disor- 
ganize the industry and lead to cut- 
throat competition. On the other 
hand, there has been no effective 
effort to extend rate regulation to 
those states which have not adopted 
it. The sentiment of the business 
seems to be against further exten- 
sion of the rating laws. Logically, 
it would seem that we have either 
gone too far or not far enough. 


No Regulation 


Some who are prominent in the 
insurance field have suggested that 
in dealing with multiple locations 
and the larger risks, rate regulation 
should be either eliminated or dras- 
tically modified; that uncontrolled 
competition should prevail. This 
would be decidedly a step backwards. 
It would stir up rivalries and unrest 
which the insurance business has 
been anxious to prevent. It is a 
dangerous remedy, but if no other 
can be found it may be preferable 
to a continuance of laws which can- 
not be effectively enforced. Though 
not a statesmanlike remedy, we are 
prepared to face it if we must. Per- 
haps large business .is able to look 
after its own interests, but it would 
be unfortunate if the small policy- 
holder and the average purchaser of 
insurance had to pay for any losses 
caused by unrestricted competition 
on the large risks. Some degree of 
control, even with open competition, 
might be obtained by requiring all 
companies doing business in a state 
to carry reserves on risks of the type 
under discussion based upon the pre- 
vailing rate of the state in which 2 
financial statement is filed. 

We have given considerable 
thought to the possibility of a na 
tionwide rating organization main- 
tained by all of the casualty com- 
panies, and another to be maintained 
by the fire companies, but here 
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again there are innumerable difficul- 
ties. The first is to get all or sub- 
stantially all of the companies to 
cooperate and be bound by the rules. 
There are so many different types of 
companies and so many various 
groupings that such a plan would be 
very difficult of achievement. But as 
in the case of uniform rating, the 
plan is logical and certainly deserves 
careful thought and study. 


Retrospective Rating 


The attempts of the casualty com- 
panies to propose rating plans which 
have the effect of meeting the re- 
quirements of rate-regulated juris- 
dictions and also producing pre- 
miums more closely reflective of the 
cost which large buyers of insurance 
consider as reasonably measuring 
the price to be paid for the protec- 
tion granted have been confined 
largely to workmen’s compensation. 
It is in this field that the principle 
of graduation of commissions and 
expenses has been introduced with 
the adjustment of premiums on the 
basis of loss cost under retrospective 
rating plans. The earlier retrospec- 
tive rating. plans contained mini- 
mums and maximums ranging sub- 
stantially below and above the 
standard premium. This feature was 
to provide an incentive to safety 
and accident prevention. But the 
salability of retrospective rating 
plans has been lessened by the de- 
mand for maximum loss limitation 
close to the standard premium. 


Feasible Remedy 


One of the most feasible remedies 
of the problem under consideration 
would seem to be the idea of com- 
pulsory retrospective rating on all 
multiple risks above a given amount 
on an interstate basis. Whether the 
limit is $1,000 of premium or $5,- 
000 is a matter for discussion. Such 
plans should have the standard pre- 
mum as the maximum. Pennsyl- 
vania already requires that all com- 
pensation risks where the premium 
is above $1,000 be written under 
that type of retrospective plan. This 
might be extended generally to apply 
to other lines of casualty insurance. 
It would tend to reduce profits and 
commissions, but on the other hand 
would be very helpful to the entire 
industry in stabilizing business and 
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“Catch him! That’s rubber!” 





preventing attack. It would also 
take away the excuse for further 
subordination of the producing 
forces. 


War Department Plan 


While it is too early to appraise 
the results of the War Department 
plan, which is similar in nature, it 
will undoubtedly have a very im- 
portant effect upon the business in 
the future. Some such plan would 
certainly improve the rating systems 
by producing premium charges more 
closely representing the reasonable 
cost of insurance and would give 
due weight to loss experience and 
necessary expenses and compensa- 
tion of both the company and the 
producer. It is possible for various 
retrospective rating plans to be actu- 


arially equivalent and probably more 
than one type of plan should be 
available. Such plans should be help- 
ful also in encouraging manufac- 
turers and other assureds towards 
efforts for accident prevention and 
greater safety. 

Because of the results disclosed 
by our examination of a number of 
companies we in New York have a 
responsibility to take some definite 
action in the matter. Realizing, how- 
ever, that the problem is nationwide 
in scope, we are anxious to have the 
judgment, support and cooperation 
of the National Association of In- 
surance Commissioners before com- 
ing to a decision. We feel that it is 
one which cannot be adequately 
solved by any single state but must 
be met by all of the states. 


From a report to the National Association of 
Insurance Commissioners. 
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“... great as a soldier. . 


Born aucust 7, 1742 at Potowomut, 
Warwick, Rhode Island, Nathanael Greene 
was permitted only an elementary educa- 
tion but trained, like his brothers, to work 
at the old forge mill. In spite of this scant 
formal schooling, Nathanael educated him- 
self to the point where for relaxation he 
read the Latin poets in the original by 
the light of the camp fire. When about 32 
he married Kitty Littlefield of Block Island. 
She, who was “singularly lovely ..... and 
animated,” hada buoyant influence upon 
Greene, especially during difficult military 
days. General Greene loved to watch her 
dancing with his dear friend and fellow 
officer, “Mad Anthony” Wayne, “while the 
two of them flirted desperately.” In the 
winter of 1778 George Washington 
danced for “four hours with Mrs. Greene 
without once sitting down.” 














be = Invitation in Greene's bandwriting to bis 
‘~~ wedding with Catherine Littlefield, which took 

place at the bome of bis cousin, William Greene 
, ere tins 


At the news of fighting, Nathanael left 
for Boston and was placed in charge of 
troops after evacuation by the British. 
Active in the defense of New York, then 
with Washington at Trenton, and finally 
as commander of the Southern army, 
Greene evidenced true genius as a soldier, 
strategist and technician. After the War, 


. immaculate as a friend...“ 









































for his great service in the cause of Inde- 
pendence, Georgia made a present to 
Greene of one of its finest plantations, 
Mulberry Grove; and because of his known 
affection for his brilliant friend, gave the ad- 
joining plantation to Wayne. Greene took 
up his residence at Mulberry Grove late in 
1785 and the following June 
died there of sunstroke. He 
was buried in Savannah, in the 
cemetery of Christ Church. No 
tablet was erected and, pecu- 
liarly, the whereabouts of 
Greene’s burial plot became 
obscure, then lost; and it was 
not until 1901, 115 years after 
his interment, that his remains 
were discovered and identified. 


A New England Blacksmith became a Southern Hero 


“If thee must engage in this carnal warfare in defence of thy country, 


her son, whose Quaker ancestors helped establish Rhode Island, 


Greene's birthplace in Warwick, Rbode Island, sbowing the forge in the foreground 


PEL WHITNEY 


THE COTTON GIN 


IN THE YEA 


Plaque dedicated to EU Whitney 
at Mulberry Grove, Ga., in 1940 


never let me hear of thee being wounded with thy back to the enemy.“ 
This is the stern admonition Mary Mott Greene is said to have given 








A few years after her husband’s death Mr. 
Greene gave shelter to a friend of the 
family tutor, a Yale graduate named Ei 
Whitney who had come south but was dis 
appointed in not getting a teacher's posi- 
tion. At Mulberry Grove, with the aid and 
encouragement of Mrs. Greene, Eli Whitney 
} conceived and completed his 
cotton gin. The house at Mul- 
berry Grove remained stand- 
ing until the year 1864 when, 
lying in the path of Sherman’ 
army, it was destroyed in the 
March to the Sea. (| The Hom, 
through its agents and brokers, i 
America’s leading insurance pro- 
tector of American Homes and 
the Homes of American Industry 
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“l INSULARITY 


characterized, in the United 

States, by minute differentiation 
of form and function. This dif- 
ferentiation has created separate di- 
visions, each of which carries with 
ita set of interests more or less at 
variance with the interests of other 
divisions. 

First, there is the grand partition 
between the powers of the major 
types of carriers: life, fire-and- 
marine, and casualty. The lines of 
demarcation are a bit fuzzy in spots, 
but the fields are reasonably distinct. 

Little harm, in fact, probably 


Te: institution of insurance is 


‘much good, arises from the separa- 


tion of life insurance from other 
forms of business. The life insur- 
ance carrier deals with a well-de- 
fined problem which seldom im- 
pinges on the programs involving 
other kinds of insurance. Require- 
ments for safety and consequences 
of failure are peculiar to that 
branch. It is generally agreed that 
the life insurance business should be 
separately conducted and specially 
regulated in the interest of the in- 
suring public. 


Fire and Casualty 


It is difficult, however, to see any 
sound fundamental reason for the 
continuance of the separation be- 
tween fire-and-marine carriers and 
casualty carriers. The historical rea- 
sons for this separation are clear— 
but they are not persuasive when 
one analyzes the functions of these 
two types of carriers. Were it 
sought to make a functional division, 
it might be suggested that, at least, 
it should not be necessary to pur- 
chase insurance from two different 
types of carriers in order to cover 
loss of a single piece of property, 
and that the division should be be- 
tween non-conflicting forms of in- 
surance, such as insurance against 
loss of physical property, third- 
party insurance, bonds, and disabil- 
ity insurance. It is my own belief 
that this problem should be resolved 
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by doing away with specific powers 
and permitting authorization of car- 
riers to write any sort of insurance, 
other than life, not contrary to pub- 
lic policy. I should hope to see car- 
riers making full use of such 
broadened powers and insureds re- 
sponding to their opportunity not 
only to purchase broad coverage but 
to secure it under a minimum num- 
ber of contracts without division of 
responsibility. 


Broadened Forms 
A notable development in the fire 


insurance business is the practically 
nationwide provision of extended 





coverage, an extension by endorse- 
ment of the fire policy far in the 


direction of all-risk coverage, 
achieved only after much travail and 
over the dead bodies of assorted 
separate policies covering wind- 
storm, explosion, riot, hail, aircraft 


by RALPH H. BLANCHARD 


Presidential Address, 
Casualty Actuarial Society 


damage, and such. But certain 
causes of loss sacred to the casualty 
carrier are omitted or excluded from 
the endorsement, although Texas 
permits it to cover loss due to ex- 
plosion of steam boilers and related 
objects “located off the premises in- 
sured,” if the loss occurs to dwell- 
ings or similar specified property. 
A nurses’ home may secure this 
item of coverage if it is of non- 
fireproof, but apparently not if it is 
of fireproof construction. A very 
nice distinction; Canada is reckless 
enough to permit it for any kind of 
property. 

In casualty insurance, coverage 
has been divided by subject matter 
of insurance rather than by causes 
of loss. Liability coverage which has 
been issued separately for a variety 
of items is now brought together 
under comprehensive forms. 


Underwriting Attitude 


The personal property floater is 
available to insureds in about half 
the states, and authority for it was 
written into the early drafts of the 
New York insurance code, but un- 
derwriters achieved its elimination, 
apparently to protect themselves 
against their own possible lack of 
underwriting control, and to avoid 
any change in the settled lines be- 
tween fire-and-marine and casualty 
jurisdiction. They feared that per- 
petual bugaboo, disturbance of the 
business. 

Oddly enough, opposition to ex- 
tension of underwriting powers 


comes principally from those on 
(Continued on next page) 
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Insularity—Continued 

whom the powers would be con- 
ferred. They are in the position of 
preferring limitation of powers— 
like old men who shun responsibility 
and new problems, preferring to 
cling to past successes rather than 
to pioneer. I venture to think that 
much adverse criticism of the insur- 
ance business would not arise if its 
practitioners were as interested in 
developing new methods as they are 
in defending what they already have 
—if they sought as diligently for 
what is worthy in new proposals 
as for reasons against their adop- 
tion. 


Intra-Company Attitude 

Even between the lines written 
by the same carriers, one finds some- 
thing of the same attitude. No talk 
on suretyship is complete without 
some attempt to demonstrate that 
bonding is not insurance, and that 
insurance methods, particularly in 
the determination of rates, are quite 
inapplicable to that field. Bonding 
men have an unwarrantedly high 
opinion of the mathematical perfec- 
tion of their insurance colleagues’ 


calculations, and a certain attach- 
ment to the pleasures of individual 
judgment and personal conference 
which make them allergic to statisti- 
cal and actuarial practices. 

In the fire-and-marine field, the 
enterprising and strangely named in- 
land-marine departments were fin- 
ally forced to limit their efforts to 
write insurance against loss instead 
of against loss due to this and that 
individual (and traditionally _hal- 
lowed) cause of Under the 
nationwide definition and various 
strangling statutes the field has been 
divided among the various types of 
underwriters, and the fire depart- 
ments of some carriers have been 
saved from the encroachments of 
their own inland-marine depart- 
ments. 


loss. 


Insurance Regulation 


Nowhere does insularity show it- 
self more clearly than in insurance 
regulation and there particularly 
clearly in the difficulty experienced 
with rating and coverage of inter- 
state risk. whether in the casualty 
or in the fire field. Every sign points 


to the desirability of coverage and 
rating systems coextensive with in- 
sured business units. But try to 
write an all-inclusive contract, even 
for a single line of insurance, and 
rate it and sell it on a sound basis 
adapted to a modern nationwide 
industrial or commercial business, 
You will find varying contract re- 
quirements, resident-agent laws, pro- 
hibition and limitation of generally 
accepted rating methods, no ate 
regulation in one state and strict 
regulation in another. Efforts to cut 
across these difficulties run afoul of 
the regulatory authorities who are 
often torn between local interests, 
desire to enforce the law, and a 
realization that interstate activities 
call for interstate methods. 

The weight of authority among 
students of constitutional law sup- 
ports the belief that, if Congress 
chose to enact regulatory insurance 
legislation, it would be sustained by 
the federal courts. A judge of the 
Supreme Court of Tennessee has 
recently said that “it may be con- 
ceded that in the prosecution of its 
insurance business it [a life insur- 
ance company] is engaged in inter- 
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state commerce.” ? I take no position 
on the relative desirability of state 
and federal regulation but I do sug- 
gest that anyone interested in the 
subject would do well to read Chap- 
ters 19 and 20 of Van Metre’s 
“Transportation in the United 
States” * to learn how it came about 
that the “encroachment of federal 
power upon state power has been 
such that the states have been com- 
pelled virtually to abandon the whole 
field of railroad regulation.” The 
author points out that the Hepburn 
Act, providing for drastic federal 
control, was close to defeat when 
“some particularly scandalous finan- 
cial manipulation among the South- 
eastern railroads became a matter 
of public knowledge.” Note the use 
that was made in the hearings before 
the Temporary National Economic 
Committee of the financial manipu- 
lation of relatively unimportant life 
insurance companies. And, paren- 
thetically, note the view-with-alarm 
tactics of certain life insurance 
people who gave those hearings wide 
publicity and, I believe, gave the 
investigators ideas that might not 
otherwise have occurred to them. 


Put House in Order 


Fire and casualty insurance in- 
terests would do well to put their 
business in such shape that it will 
offer little opportunity for the same 
sort of treatment. Sore spots existed 
in the life insurance business and 
they were dramatized. With the 
passing of the war emergency, re- 
newed interest in the fire and casu- 
alty insurance business may be ex- 
pected. The best way to meet such 
interest is by eliminating sore spots 
in these fields. 

States and insurance groups, snip- 
ing away at each other from their 
separate islands might do well to 
ponder the possibilities of construc- 
tive cooperation in the interest of 
building an improved structure. 1 
prefer to think of representatives 
of stock and mutual carriers sitting 
at the conference table to develop a 
standard automobile policy, rather 
than appearing before a Congres- 
sional committee to discuss their rel- 
ative contributions to the Treasury. 

I might go on indefinitely to cite 

1 Robinson v. Massachusetts Mutual Life In- 
surance Company, 158 S. W. 2nd 442 (No- 


vember 29, 1941). 
*Foundation Press, Chicago, 1939. 
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= caused by fire, explosion, lawsuit —those everyday 


hazards that threaten a man’s purse and possessions—should not 


be overlooked now because of the larger and more spectacular 


war picture. In the interests of national security, these risks 


and many others must be insured today just as in peace time. You 


can contribute to over-all civilian defense by keeping this in mind 


... by writing policies that will—properly and adequately —cover 


the present-day needs of your clients ...and by placing their risks 


in a strong, dependable company—one of Fireman’s Fund Group. 
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examples of insularity and to discuss 
its unfortunate effects. My topics 
would be experience rating, imple- 
menting the war-damage-insurance 
scheme, graded expense loadings, 
agency relations, and many more. 
But it would be foolish to bring 
these coals to Newcastle. My only 
purpose is to recall to you their 
existence, to ask you to consider 
the broad problems they represent. 

One last word from my own field. 
I have long advocated a functional 
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approach to insurance education— 
basic study of the underlying facts 
and theory as they cut across the 
whole insurance institution. It is 
natural that, with insurance develop- 
ing along specialized lines, education 
has followed. I seem to find increas- 
ing sympathy for educational syn- 
thesis, and I hope that it may con- 
tribute something to the growth of 
a less parochial outlook in the busi- 
ness of insurance than has been in 
vogue heretofore. 
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must have a prompt answer 


* * * 


This essential service 
is part of our contribution to the 
All-out War Program 
and we invite your inquiry 
* * * 
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AGENCY 


point, profit is the primary fac- 

tor in every commercial enter- 
prise. All of us like to make a profit 
on our business. In fact, the more 
profit we make the better we like it. 
In an insurance agency, there is a 
definite relation between profit and 
volume of business which some of 
us may be inclined to overlook. For 
every $1,500 a year line—$10 per 
month profit, on the average. 

Profit is dependent on system. | 
think you will agree that any busi- 
ness, whether it be insurance, hard+ 
ware, drugs, groceries or anything 
else must have basically a system 
to back up the salesmen’s efforts— 
a system which will tell where to 
sell, what to sell and how to sell- 
a system which will provide for the 
efficient and economical manufacture 
and distribution of the articles sold 
(in our case the policies and the 
protection they represent )—and last, 
but by no means least, a system de- 
signed to give the continuous and 
unremitting service to clients without 
which no business can hope to exist. 

In system planning, two major 
problems immediately present them- 
selves viz. (1) We must minimize 
as much as possible the unnecessary 
duplication of mechanical effort 
which exists to some extent in every 
office and (2) we should utilize the 
time thus saved to develop and 
maintain a definite sales program 
within the office. 


Fev a purely practical stand- 





War Problems 


Today we are a Nation at war. 
The National emergency has brought 
home to us an even more cogent 
reason for putting our houses in 
order. A major keynote in these 
critical times is Conservation—con- 
servation of time, energy and equip- 
ment. Our entrance into the war 
has created a number of problems of 
special significance to insurance 
agents which will become increas- 
ingly acute as time goes on. For 
example, the need for military and 
other government services is already 
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Profit Planning 


bringing about a greater turnover 
in agency personnel as well as an 
actual shortage in experienced help 
and this condition will continue to 
develop. 

In addition, we must consider the 
agent’s own participation in defense 
activities. Because of his very posi- 
tion in the community, an agent may 
expect to be called upon to serve on 
local chapters of the Red Cross, the 
Draft Board and other war relief 
or civilian defense organizations. 
Other problems brought about by 





our expanding war efforts include 
the increasing number of govern- 
ment priorities on equipment neces- 
sary to the conduct of an agency. 


Conserve Time and Effort 


Suppose we consider some of the 
ways in which conservation of time 
and effort can be applied in an in- 
surance agency. Here are some ideas 
which have come to me from agents 
who have recognized the urgency of 
the situation. 


by OSCAR BELING 


oo 
Agency System Department, 
Royal-Liverpool Groups 


First : a constructive and well or- 
ganized plan for day-in and day-out 
selling activities should be formu- 
lated and maintained. 

I read a true story the other day 
about a manufacturer who had 
achieved leadership in his field 
through continuous sales promo- 
tional efforts. During the First 
World War, he lost his leadership. 
War orders filled his plant to 
capacity. His production was readily 
bought and it appeared to him that 
selling was no longer necessary. So 
he stopped selling and sales promo- 
tion. His competitors didn’t. To- 
day, this manufacturer’s business is 
about one-thirteenth of its former 
size. He allowed his customers the 
opportunity to forget him. And they 
forgot him. The same situation ap- 
plies to an insurance agency. After 
all, carefully planned and continuous 
salesmanship is a form of insurance 
for the future of any business. 


Systematic Review 


Second: Productive efforts should 
be reviewed systematically and pe- 
riodically. In the larger offices, sales 
meetings at regular intervals have 
been highly effective in directing 
sales activities into the more profit- 
able channels at a minimum of effort. 

Third: There is more need than 
ever for developing sales conscious- 
ness among the members of the “in- 
side” staff. With the increasing de- 
mands on producers for defense 
activities, many of the telephone and 
other contacts will devolve on the 
office personnel and a production 
minded staff can go far in helping to 
hold an organization together. 

(Continued on the next page) 
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Profit Planning—Continued 
Office Procedure 


Fourth: The training of new 
clerks can be expedited in direct pro- 
portion to the simplicity of the es- 
tablished office procedure. In these 
critical times it becomes almost 
mandatory to dispense with all un- 
necessary operations within the of- 
fice and “streamline” the essential 
routine. While it is recognized that 
no standardized system has yet been 
devised which will meet the indi- 
vidual requirements of every agency, 
the principle of manifolding can be 
effectively applied in most instances 
to minimize the time-wasting efforts 
prevalent to some extent in every 
office. For example, since an invoice 
is usually prepared for each policy, 
carbon copies of the invoice can be 


utilized to incorporate in the same 
operation an expiration record, a 
posting medium to the Customers’ 
Ledger or, for that matter, the Cus- 
tomers’ Ledger itself, a posting 
medium to the Company monthly ac- 
counts which would release daily re- 
ports for prompt filing, a location 
index, a producers’ record and any 
other record required by the agency. 

Fifth: In placing an agency on a 
war footing, we cannot overlook the 
requisite production tools, provided 
they are made as simple and there- 
fore as effective as possible. Prob- 
ably the most important of these 
are the line records—the records 
which tell what lines of business 
have been written for each customer 
and therefore the lines which should 
be written. 
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Line Records 


There are many types of line rec- 
ords. In some instances the entries 
in the Customers’ Ledgers are ex- 
panded to serve this purpose. Carbon 
copies of invoices filed alphabetically 
are also used as line records. Various 
forms of index cards are utilized! 
One of the most effective forms | 
have seen is the so-called line folder 
plan. This method of procedure is 
based on the well known premise of 
filing daily reports alphabetically by 
insureds’ names. It follows the 
thought that agents sell people not 
things. Your customer invariably 
knows his own name but just as in- 
variably he does not know the name 
of his insurance carrier, his policy 
number or his expiration date. Nor 
does he care. He looks to you as 
“his insurance man.” He expects 
you to furnish adequate protection 
in a sound, reliable company able 
and willing to pay losses when losses 
occur but, until such time as a loss 
does develop, he is content to leave 
all details to you. On the other hand, 
since an agent’s contacts are based 
on the names of his clients, it would 
seem logical to file everything in re- 
lation to those clients by their names. 

Briefly, the line folder plan con- 
templates a folder for each insured 
in which are placed all daily reports 
for that insured regardless of class 
of business. Pertinent correspond- 
ence, which for the most part re- 
lates to specifically named insureds, 
is also filed in the respective folders. 
A simple and continuous line record 
is provided on the filing face of the 
folder. The folders are all main- 
tained in alphabetical sequence 
thereby providing a filing key which 
is always known and quickly avail- 
able. In this way, we have a “case 
history” for every customer which 
expedites all production and servic- 
ing activities and, since it combines 
several files in one, has the added 
merit of materially reducing the 
number of handling operations. 


Filing 

Sixth: the filing system in an 
agency also comes in for some study. 
Filing should really be termed * ‘find- 
ing” since every filing system has 
as its principal objective a means 
of finding and finding promptly any 
wanted document. By consolidating 
files and eliminating “deadwood,” 
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it is possible to postpone the need for 
costly additional equipment which is 
becoming more and more difficult 
to obtain. While some second hand 
files can still be purchased in the 
open market, new ones are almost 
impossible to obtain. We should 
therefore make the most of our 
present files. One agency recently 
advocated a National “clean-out-the- 
files’ week. This would release 
enormous quantities of badly needed 
waste paper for conversion into new 
paper products for military and 
civilian uses. 

Seventh: The stenographic and 
policy writing activities might be 
analyzed to advantage. First of all, 
exceptional care should be taken to 
avoid waste:—waste of time, of 
words and of paper. Proper plan- 
ning and preliminary study of sub- 
ject matter should result in an 
appreciable savings in time for both 
the dictator and the stenographer. 
Clear cut, concise phraseology will 
also be found very effective. Most 
grades of paper are still available 
but the extra demands of the gov- 
ernment will result in a scarcity and 
we may expect rationing unless 


hoarding can be avoided. Printers 
are now limited to three months’ 
supply. The quality of paper is not 
as good since some of the ingredients 
used to improve the color such as 
chlorine, etc., are now being con- 
verted to war efforts. Under the cir- 
cumstances, it is suggested that extra 
care be taken to reduce spoilage. 
The number of forms should be held 
to a minimum. A further economy 
is being effected in many offices by 
using both sides of the paper where 
long letters are found necessary. 


Office Equipment 


Eighth: Another problem is that 
of equipment in general. Desks are 
becoming scarcer. Occasional clean- 
ing and refinishing of furniture will 
not only prolong its useful life but 
also improve the appearance of the 
office. The sale of typewriters has 
already ceased. They will probably 
be rationed but agents will find them 
increasingly difficult to obtain in 
view of government priorities. The 
same conditions apply to dictating, 
adding and bookkeeping machines. 
Since mechanical equipment must 








last several years longer than usual, 
it is most important that it be given 
special care and periodic servicing. 
Ninth: It has long been recog- 
nized that accounting records must 
be simple to be effective. This is 
more necessary now than ever. 
Statistical records should be limited 
to information essential to the busi- 
ness. At the same time, the financial 
structure of each agency merits care- 
ful analysis at regular intervals and 
precautionary reserves should be 
established to guard against unusual 
fluctuations in earnings. 


Collections 


Tenth: Collections are likely to 
present a serious problem in these 
trying times. War-time business 
conditions and increasing taxes place 
unusual burdens on every individual. 
It is therefore especially desirable to 
watch collections very closely and to 
keep “special arrangements” at a 
minimum. Most representative 
agencies adopt a definite collection 
policy and put teeth in it. After all, 
the old adage still holds good: 
“Short credits make long friends.” 
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THE BEAGLE 


Anyone who has followed a Beagle through the underbrush will 
seldom forget this active, capable dog. He stands not over 15 inches 
high. The ears, while long, do not in any way equal those of the blood- 
hound’s or basset’s. They reach the tip of his nose. 


Dog—The Friend of Man 
; i 4 | \s 3 a ee | 





Friendliness is the most outstanding characteristic of the Beagle. He 
‘carries a gay stern’’ and loves to hunt rabbits. His legs are strong and 
straight, and the hock fairly well bent. Every drop of blood in this 
little fellow’s veins is that of a true hunter, and he gets his greatest 
thrill out of plunging through the woods to unearth game for his master. 








INSURANCE 
COMMISSIONERS 
CONVENTION 


HERE was a large attendance at 

the annual convention of the Na- 
tional Association of Insurance 
Commissioners with nearly every 
state represented by its commissioner 
in person. Examinations and qualifi- 
cations of examiners again were sub- 
jects of much discussion and reports 
were made on a study of interstate 
rating. A new schedule (Schedule 
L), with columns corresponding to 
Schedule G of the Life annual state- 
ment form, showing all salaries, in- 
cluding compensation, emoluments 
and amounts paid under manage- 
ment or agency contracts received 
by officers and directors and, if more 
than $5,000, by any person, firm or 
corporation, will be included in the 
fire and casualty annual statement 
forms. Security valuations will re- 
main on the same basis for 1942, all 
stocks and bonds not subject to 
amortization at December 1 market 
values. The December meeting will 
be held in New York City. 

The following officers were 
elected: President, J. S. Williams, 
3rd, of Mississippi; vice president, 
C. F. J. Harrington of Massachu- 
setts ; executive committee, John A. 
Lord of Ohio, chairman, Louis H. 
Pink of New York, N. R. Johnson 
of Minnesota, J. H. Graves of Ar- 
kansas, W. A. Sullivan of Washing- 
ton, J. B. Gontrum of Maryland and 
J. M. McCormack of Tennessee. 


44 





little dogs. 


DAVENPORT, IOWA 


INCREASE IN GOVERNMENT 
MARINE FUND 


HE House of Representatives 

has approved and sent to the 
Senate, legislation which will add 
$210,000,000 to the war risk marine 
insurance fund of the War Shipping 
Administration. The original fund 
of $40,000,000 appropriated in 1940 
is now inadequate in relation to un- 
derwriting commitments and_ the 
very heavy losses which have been 
sustained. According to press re- 
ports, Axis submarines have sunk a 
total of 300 ships along the Atlantic 
and Gulf Coasts. The proposed in- 
crease in the Government’s marine 
fund to meet losses of “a little more 
than a ship a day” occurred on the 
eve of observance of Maritime Day 
(May 23, 1942) when American 
shipyards launched twenty-seven 
vessels, the largest nation-wide 
launching since World War 1 and 
marked the advent of the two-ships- 
a-day phase of the production pro- 
gram. Figures contained in the 
Journal of Commerce of New York 
revealed that the Government’s fund 
had outstanding war risk insurance 
coverage of only $14,231,245 on De- 
cember 31, 1941. This figure rose in 
January to $40,987,325; February, 
to $57,409,947; March, to $105,- 
050,403; and April, to $872,880,- 
633. The fund at the present time 
is reported to be $62,987,901 against 
which estimated unliquidated obli- 
gations total $47,000,000, leaving 
a balance of about $16,000,000. 


As house pets, the Beagles are engaging, safe, and companionable 


Another Friend of Man 
— INSURANCE — 
Especially When Placed With 
A Friendly Company 


SECURITY FIRE INSURANCE CO. 


(Reduced reprint from a series of calendar-blotters sent monthly 
to our agents and to prospective agents.) 


Protection Since 1883 





COMPENSATION RATES 
UP IN NEW YORK 


HE New York Insurance De- 

partment has approved a general 
rate revision of workmen’s com- 
pensation rates, effective July 1, 
1942, which amounts to an average 
increase of 5.9%. The classification 
rate relatively is based on a review 
of the New York experience for 
policy years 1935 to 1939, inclusive, 
converted to the July 1, 1941 law 
level and to the level of policy year 
1939 as developed to the basis of a 
fourth reporting. Separate levels 
were determined for the Manufac- 
turing, Contracting, Federal, Serv- 
ants Per Capita, and All Other in- 
dustry groups. In accordance with 
the method adopted effective with the 
1940 rate revision, the rate level was 
based on the indications of the com- 
posite year of Unit Statistical Plan 
experience for the months of issue 
July, 1939 through June, 1940. 


INTERNATIONAL CLAIM 
ASSOCIATION 


HE annual business meeting of 

the International Claim Associa- 
tion has been set by the Executive 
Committee for Monday and Tues- 
day, September 14 and 15, at the 
Edgewater Beach Hotel in Chicago. 
The program will be brief and de- 
voted entirely to business sessions. 
The meeting has been limited to two 
days, featuring round table discus- 
sions of problems resulting from 
the war. 
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AGENCY ADVERTISING 


NEW “first” may be chalked 

up for the Insurance Adver- 
tising Conference because it has 
published a booklet giving, not the 
opinions of the advertising men on 
how agents should advertise, but 
the opinions and experiences of the 
agents themselves. Planned to fit in 
with the popular educational pro- 
grams among agents, this new 48- 
page booklet entitled, “How Suc- 
cessful Agencies Advertise,” is be- 
ing offered free, by the conference, 
to recognized schools or courses in 
local agency management. It is 
composed of a series of thirty-one 
case studies of the actual advertis- 
ing experiences of good local agen- 
cies in all parts of the country. 


Sponsored by the conference and 
executed by its Merchandising- 
Research Committee, this research 
report will be made available to 
agents generally by member com- 
panies of the conference. The com- 
mittee, which has spent over a year 
collecting data for the report, is 
composed of Jarvis Woolverton 
Mason, The National Fire Group, 
chairman; Stanley F. Withe, Aetna 
Casualty & Surety Company; F. 
Sidney Holt, The Aetna Fire 
Group; Robert J. Walker, Standard 
Accident Insurance Company, and 
C. W. Van Beynum, The Travelers. 


Largely presented in the local 
agents’ own words, the plans in this 
booklet for maintaining good will 
and promoting sales are especially 
timely now that advertising, as a 
means of communication, must bear 
an extra heavy load because of 
clerical and transportation shortages 
in agency offices. 


BOILER AND MACHINERY 


RATES 
OLLOWING extended contro- 
versy between companies and 


agents which led to postponement 
of action, the National Bureau of 
Casualty and Surety Underwriters 
has announced a complete revision of 
rules and rates on boiler and ma- 
chinery insurance. A plan of pre- 
mium gradation allowing 10% re- 
duction on the excess portion of the 
premium over $500 up to $3,000 and 
a 30% reduction on the excess above 
$3,000 has been adopted. An In- 
surance Charge Table, without rate 
differentials by districts, for use in 
connection with boiler insurance in 
lieu of the Basic and Location 
Charge Table, brings handling of 
this into conformity with the plan 
used for many years in connection 
with machinerg insurance. 


NORTH DAKOTA RULES ON 
AUTO CANCELLATION 


HE Honorable Oscar E. Erick- 

son, Commissioner of Insurance 
for the State of North Dakota, has 
ruled that automobile insurance 
policies shall be cancelled on a pro 
rata basis for men entering the 
armed forces and for individuals 
who are unable to operate their auto- 
mobiles because of restrictions on 
gasoline and tires. The order re- 
quires the assured to furnish docu- 
mentary proof that he has been in- 
ducted into the armed forces of the 
United States, or that he has no 
further use for his motor vehicle 
due to gasoline or tire restrictions 
placed upon him. 


NIGHT FATALITIES 


HE unprecedented shifting of a 

large percentage of the country’s 
working population from day work 
to night shifts, and the resulting dis- 
ruption in daily living habits, has 
already caused a jump in the number 
and severity of night accidents, ac- 
cording to the Safety Education 
Department of the Aetna Casualty 
and Surety Company. During the 
first three months of 1942, Con- 
necticut reported 13 fatal automo- 
bile accidents, 11 of which occurred 
at night. Nine of the thirteen killed 
were either going to or returning 
from work and six of the nine work- 
ers were pedestrians. ‘“Dim-outs” 
and “Black-outs” will undoubtedly 
further increase the hazard. 


NATIONAL ASSOCIATION 
OF INDEPENDENT 
INSURANCE ADJUSTERS 


HE Sixth Annual Convention of 

this association was held at the 
Coronado Hotel, St. Louis, on June 
11, 12 and 13, with Thomas J. Eng- 
lish as convention chairman. The 
meeting was of especial importance 
because it is believed that this will 
be the association’s last convention 
for the duration of the war. 

James N. Curley of the Curley 
Adjustment Bureau, Philadelphia, 
was elected president of the asso- 
ciation, while N. J. Tierney of 
Toplis and Harding, Chicago, was 
elected executive vice president. 
Lynn A. Horton continues as execu- 
tive secretary-treasurer. Mr. Hor- 
ton is the head of Horton Claims 
Service of Oklahoma City. 








of this all-important coverageb 


Loss of rents on business 
or living quarters due to 
fire or extended coverage 
perils would be more 
serious than even under present conditions. 
Scarcity of materials and labor would greatly 
lengthen the period during which the landlord 
suffers loss of income, perhaps more than one 
year. Are your assured properly protected? It 
fs your responsibility to explain the advantages 










ANCE: Homeowners face 
additional financial burdens 
in greatly increased taxes and 


tising living costs. Should fire destroy or 


damage their property, rent of temporary 
quarters and other fixed expenses might be 
a serious problem. Guard your assured 
against this unnecessary risk. Their need for 
Rental Value Insurances greater 
than ever! 
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HEROES 





ECAUSE of the countless reports of their friendly, helpful | bus companies, goes much of the credit for the splendid record 
- truck operators have truly earned the right to be maintained. Markel’s efficient educational plan teaches safety 
called “Highway Heroes.” These doers of good deeds—outside rules of inestimable value—makes drivers First Aid experts. 
the line of duty—can also boast the highest safety record on These and other specialized services will bear investigation by 
the highways! To Markel Service, insuror of leading truck and agents and brokers handling this type of business. 





SAVED FROM DROWNING: A truck driver swam 24 feet to reach 3 
children whose canoe had overturned. Nearly losing his own life when his 





foot,sank in the sticky mud bottom, the driver towed one of the children to 






safety, and although nauseated and weak, returned to save the others. Able 






to rescue one of the other children, he was awarded a Carnegie medal for 





his heroism. 











SAVED FROM FIRE: A truck driver's keen and quick judgment saved a 
service station from complete destruction by fire, and probably saved the life 






of its attendant. Rushing to the fire with his extinguisher he prevented its 








spreading to near-by oil drums and other inflammable materials, controlling 






what might have been a very costly fire. 












SAVED FROM FREEZING: Two drivers in near-zero temperature stopped 
to aid a bus stalled for hours in deep snow. The bus, with its motor dead, 
contained several passengers, mostly women, in serious danger of freezing. 








Wrapping them in furniture pads, the drivers, with great difficulty, turned 






the large van on the snow-covered road and towed the bus safely to the 





nearest town. 
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FIRE LOSSES 


EVISED estimates place the 

value of property destroyed by 
fire in the United States in 1941 at 
$303,895,000, an increase of 6% 
over 1940, it was reported by the 
Committee on Statistics and Origin 
of Fires at the annual meeting of 
the National Board of Fire Under- 
writers. 


In terms of currency, this is the 
greatest loss since 1932, and marks 
the fourth year of a _ gradually 
ascending curve. Viewed from the 
economic background of a tremen- 
dously expanded industrial activity, 
of new factories and huge produc- 
tion, the increased loss is not a 
cause for undue concern. 


Although there have been numer- 
ous fires in defense industries dur- 
ing the past six months, not one of 
them was of incendiary origin so 
far as could be determined, the 
National Board of Fire Underwrit- 
ers was told by its Committee on 
Incendiarism and Arson. 


The report of the committee said 
there were “one or two abortive 
attempts, which did no damage, by 
persons of unbalanced mentality.” 
The experience in Canada and in 
England during the present war, 
and in the United States during the 
last World War, indicates that there 
is little to fear in this direction. The 
large increase in employment and 
the resulting comparatively high av- 
erage earnings, together with the 
increasing value of commodities of 
all types, have tended to lessen fires 
for profit. ‘ 

During the past fiscal year arson 
agents of the National Board of 
Fire Underwriters investigated 2,- 
481 fires of suspicious origin, 204 
less than during the preceding year. 
Public officials arrested 602 persons 
on arson charges, after investiga- 
tions in which the National Board’s 
agents participated. Of this number, 
400 were convicted and 63 acquitted. 
The number of convictions was 
larger than any year since 1934, 
while acquittals were the lowest in 
the board’s modern records. 


HEALTH AND ACCIDENT 
UNDERWRITERS 
CONFERENCE 


T THE 41st Annual Convention 

held in Kansas City, the follow- 
ing officers were elected: Chairman 
Executive Committee, O. F. Davis, 
Illinois Bankers Life; president, 
W. G. Alpaugh, Inter-Ocean Casu- 
alty Company; first vice president, 
R. J. Wetterlund, Washington Na- 
tional Insurance Company ; second 
vice president, George W. Kemper, 
Fireman’s Fund Indemnity Com- 
pany ; and secretary, E. G. Trimble, 
Jr., Employers Reinsurance Corpo- 
ration. 

The Executive Committee will be 
composed of John M. Powell, Loyal 
Protective Life Insurance Company, 
P. G. Garey, Commercial Casualty 
Insurance Company, and J. H. Tor- 
rance, Business Men’s Assurance 
Company. Harold G. Gordon con- 
tinues. as executive secretary and 
treasurer. 
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There is an extra measure of safety in the solid financial strength of 
“American Re.” 


This organization, its experience and its resources are at the disposal of 
insurance companies seeking re-insurance facilities. 




















“Re-insurance 


Casualty Fidelity 


AMERICAN 
RE-INSURANCE COMPANY 


99 John Street ° New York, N. Y. 


Financial Statement as of December 31, 1941 


ASSETS LIABILITIES 


$9,722,733.77 Workmen’s Compensation, 

en $8,108,453.14 Liability (Legal) and 
Monicioat. 197 446.25 Other Loss Reserves .. $4,824,318.79 

All Other. 816,834.38 Unearned Premium Re- 
Stocks 3,675,015.67 2,157,468.45 


. Commissions Payable .... 127,975.24 
(Valuations on N. Y. In- 


. Reserve for Taxes, Rein- 
surance Dept. Basis)... $13,397,749.44 ’ 
Cash (In Banks and Office) 2,130,958.52 surance, etc. ... ceseeees 1,355,717.68 
Mortgage Loans (N. Y. Reserve for Premium on 


City Real Estate) 183,265.99 Bonds Owned 250,000.00 
Premiums Not Over 90 Volunta Contingenc 
Days Due 373,279.03 Reserve witied 
Accrued Interest 49,100.91 Capital Stock 2,000,000 
Reinsurance Recoverable, apital Stoc :000,000.00 
16,159.77. Surplus 4,935,033.50 


Total Admitted Assets $16,150,513.66 Total Liabilities . $16,150,513.66 


N. B. Securities carried at $354,812.50 in the above statement are deposited as required 
by law. 


On basis of December 31, 1941 Market Quotations for all Bonds and Stocks owned, the 
Company’s Total Admitted Assets and Surplus would be decreased $113,658.19. 

















BEST'S FIRE AND CASUALTY NEWS 








CLASSIFICATION OF ADMITTED ASSETS—DOMESTIC STOCK FIRE COMPANIES 
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POLICYHOLDER EDUCATION 


HE war emergency has created 

an uncertain prosperity and in 
some respects may disturb the 
normal caution exercised by the pur- 
chasing public. Ill-considered, hasty, 
and promiscuous buying of anything 
of value must be discountenanced. 
With this in mind the Superin- 
tendent of Insurance of the State of 
Missouri, Edward L. Scheufler, is 
projecting an educational program 
on matters of general interest for 
the protection of the policyholders 
and citizens. The public’s attention 
is particularly invited to the follow- 
ing items of importance, calling for 
cautious consideration : 

1. Insurance buyers should in- 
quire whether or not anyone solicit- 
ing them in relation to insurance 
business or the selling of insurance 
protection is duly licensed as an 
agent or broker under the law. 

2. The law specifically makes it 
a punishable offense for anyone to 
engage in the insurance business 
without proper authority. A duly 
licensed agent or broker will pro- 
duce his license upon request. 


UNITED STATES 


3. No. 2 applies to individuals 
as well as companies, corporations 
or associations, or any organized 
groups. 

4. All matter advertising any 
kind of insurance should be care- 
fully read, and all proposed policy 
provisions, as well as all endorse- 
ments which are always an im- 
portant part of every policy, care- 
fully inspected. 

5. Citizens are urged to con- 
sider carefully any advertisements 
and solicitations by radio or through 
the United States mail coming from 
companies primarily doing “mail 
order” insurance business. 

6. The Department is making 
a special study of “mail order” in- 
surance, in an endeavor to eliminate 
as much as possible unfair and mis- 
leading advertising. Insurance buy- 
ers should take particular care to 
understand what they are in reality 
purchasing. 

7. The public is urged to pur- 
chase insurance only in admitted 
companies, that is, companies law- 
fully admitted to do business in the 


CASUALTY COMPANY 


INCORPORATED MAY 1895 


Has been paying in full its every 


obligation 


For Over 45 Years 


Home Orrice: 60 Joun Street, N. Y. 
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AMERICANS 


State of Missouri. 

8. Companies not admitted and 
licensed to do business in the State 
of Missouri are not under the super- 
vision of the Superintendent of In- 
surance of Missouri. 

9. In the event of a loss or con- 
troversy, companies not admitted 
and not licensed, generally speaking, 
cannot be sued in the courts of 
Missouri, and relief for the claimant 
or beneficiary can be obtained only 
with considerable difficulty. ‘ 


BUILDING COSTS 
ONSTRUCTION costs of a 


standard six-room house rose 
slightly during April, material prices 
increased less than one-half of one 
per cent and labor cost for the first 
time since July, 1937, showed a de- 
crease, according to economists of 
the Federal Home Loan Bank Ad- 
ministration. Since April, 1941, the 
combined rise of labor and materials 
averaged over 10% above the aver- 
age month of 1935-1939. Building 
material costs during April were up 
over 20% and labor nearly 20% 
compared with the same base period. 
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5 points... 


. . . of our ideal have sold us 
solidly to our agents. They are: 
a strong company, prompt claim 
settlements, sound policies, .ade- 
quate commissions and_better- 
than-average treatment and co- 
operation with our entire agency 
force. 

If you're located in Illinois, Indi- 
ana, lowa, Ohio or Michigan, are 
ambitious and not afraid of work, 
then — ILLINOIS NATIONAL 
CASUALTY is your company. 


Write for complete data to— 


ILLINOIS NATIONAL 
CASUALTY COMPANY 


SPRINGFIELD, ILLINOIS 
H. B. Bartholf, ¥,C. L. Morris, 
President Sec'y. & Gen. Mgr. 








BEST'S FIRE AND CASUALTY NEWS 
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|THE INSURANCE ALMANAC 
A REFERENCE BOOK 


IS 
YOUR FIRST NEED! 


Public interest in the personnel of insurance companies and agencies is greater than it has ever been before! 

| In your own experience, hardly a day passes that you do not have an inquiry about some insurance com- 
pany. Facts are wanted. Figures are needed. Xvatistics are studied. Names mean more than titles. 

Company officials are equally desirous of a closer acquaintance with their agents in the field. 


Fire insurance agents are receiving inquiries about Life insurance companies they never knew existed. 
Life insurance men are asked what they know about Casualty companies they never heard of before. 


Casualty men are Irying to answer their insureds’ inquiries about Mutuals and Reciprocals with strange names 
from far away places. 














Companies are looking up agents. 
Agents are inquiring about state regulations. 


WHERE TO FIND THIS INFORMATION? 
WHERE TO TURN?—WHAT TO DO? 


LOOK IN THE INSURANCE ALMANAC 


The Only General Reference Book Covering Fire, Casualty and Life Insurance in One Volume. 
he Lowest Priced Reference Book in the Insurance Business,—$3.00 per copy. 
The First General Reference Book to make its appearance each year. (About May 15.) 


GENERAL DIVISION OF CONTENTS 
The Individual—Who’s Who in Insurance. Biographi- losses by classes. Life Insurance growth, payments 
cal sketches of the leaders in the business. ; to policyholders. 

Who’s Who among the Agents—A Biographical The Organization—National, State and Local Associa- 
Directory of leading agents in the larger cities, tions of Fire, Casualty and Life Underwriters— 
country-wide. ; ; Who’s Who in them, when and where they meet, 

Who’s Who among independent insurance act- Officers, Executive Committees, etc. 


uaries, with biographical sketches. The State—Insurance Supervising Officials, their dep- 



















The Company—Officers, Directors, Lines Written, Ter- uties and assistants, States having certain particular 
ritory Covered—Fire and Casualty (Domestic and laws. State requirements for agents, for brokers. 
Foreign), Stock, Mutual and Reciprocal. Life, Old Insurance Laws passed in early months of 1942. 
Line and Fraternal, Ordinary and Industrial. The Press—Complete list of Insurance Journals and 

Statistical tables showing financial condition of Organization House Organs—Names of editors and 
companies. Special tables showing premiums and publishers. Purposes and Field covered. 







“The Insurance Almanac and Who's Who in Insurance" is the best all around general 
reference book available, at the lowest price,—$3.00 a copy. 
COMPILED AND PUBLISHED BY 


The GAeekly nderwriter 


116 John Street 
















Here's 
Three Dollars! 
Send the 1942 Edition of 
THE INSURANCE ALMANAC 


Here's 
ae Dollars! - , 
I Send the 1942 Edition o York 
THE INSURANCE ALMANAC New Yor 
| and enter my order for Ning ‘Months’ Use Coupon 
| subscription to The Weekly Underwriter 
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HUSBAND «ad WIFE 


was a clear and consistent rule 

as to all rights of action be- 
tween husband and wife. By this 
doctrine husband and wife were one, 
and the husband was the one. The 
wife had no right to own property, 
and if she could recover from a 
third person for a personal tort the 
proceeds of the recovery immediately 
inured to the husband. Therefore, at 
common law, an action by a wife 
against her husband for a tort was 
unknown. She had no separate legal 
existence apart from that of her 
husband. 


U NDER the common law there 


Common Law Rule 


With the adoption of the common 
law of England it became the uni- 
versal rule in this country that a 
husband and wife were one, and she 
could not bring an action in the law 
courts against her husband. At com- 
mon law the wife was obliged to 
bring the action jointly with her 
husband as against third persons in 
all property suits, and also for tort 
committed against her. Under the 
unity rule of husband and wife the 
husband was also liable to third per- 
sons for her torts. 


Married Women's Acts 


The gradual entrance of women 
into the fields of business and the 
coming of the industrial age 
changed the status of the wife. 
This finally resulted in the passage 
of the Married Women’s Acts which 
undertook to remove the many diffi- 
culties inherited from the common 
law. 

By these statutes generally in 
force throughout the United States, 
a married woman, so far as her 
property rights are concerned, was 
placed on an equal footing with her 
husband. She may sue and be sued 
in her own right the same as before 
her marriage. Most of the statutes 
making these broad provisions did 
not specially stipulate for the right 
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RIGHT of ACTION jor TORT 


of action between husband and wife 
for personal tort. Some of the stat- 
utes expressly prohibited these tort 
actions. 





EDITOR'S NOTE 
W5 THINK it is safe to say that though 


there are exceptions (family quarrels, 
assaults, etc.) most of the tort litigation 
between friends and relatives arises because 
of the presence of liability insurance. A 
woman would not sue her fiance, a child his 
parent, or a sister her brother were it not 
with the idea of collecting from an insur- 
ance company. Therefore, this question of 
the right of one spouse to sue the other 
directly affects liability insurance companies. 
We deem it a privilege to present Mr. 
Heyl's masterly discussion of the trend of 
legislation and decisions on this important 
question which was the subject of a paper 
read by him at the meeting of the Inter- 
national Association of Insurance Counsel 
last September. 

Unfortunately, because of limitation of 
space we have been compelled to omit 
some portions of his address. It is printed 
in full in the January, 1942 issue of the 
Insurance Counsel Journal. 

We are grateful to the association and to 
Mr. Heyl for their courtesy in permitting 
us to present to our readers this instructive 
and interesting paper. 





by CLARENCE W. HEYL 


Peoria, Illinois 


It is safe to say that the weight of 
authority in this country is to the 
effect that the Married Women’s 
Separate Property Acts do not, in 
the absence of a special provision 
therefor, permit a married woman 
to sue her husband for a personal 
tort. The right of one. spouse to 
maintain an action against the other 
for personal injury now depends 
upon the extent to which the Mar- 
ried Women’s Acts have abrogated 
the common law rule. The weight 
of authority on this question holds 
that the statutes conferring addi- 
tional rights on married women, and 
the right in their own names for re- 
dress of wrongs concerning their 
separate property and personal se- 
curity, give no right to either spouse 
to sue the other for personal injury. 


U.S. Supreme Court Decision 


One of the leading cases, and it 
may be said the leading case on this 
question, is Thompson v. Thomp- 
son,’ decided by the United States 
Supreme Court in 1910. This case 
arose in the district of Columbia, 
and the action was by the wife 
against the husband to recover large 
damages resulting from injury to 
her person by reason of an assault 
committed by her husband. The 
District of Columbia Code contained 
a statute under the classification 
heretofore mentioned, namely, Mar- 
ried Women’s Property Acts, and in 
substance provided that “married 
women shall have power * * * to 
sue separately for the recovery, se- 





1 Thompson v. Thompson, 218 U. S. 611, 31 
3. Ce. S58. 
(Continued on the next page) 
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Husband and Wife—Continued 


curity or protection of their prop- 
erty, and for torts committed 
against them, as fully and freely as 
if they were* unmarried.” * The 
District Court in construing this 
statute held that the code did not 
abrogate the common law rule, and 
denied a recovery. The Supreme 
Court of the United States affirmed 
the judgments of the lower court. 





2 Dist. of Columbia Code, 31 Stat. 1184, Mar. 
3, 1901. 
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Majority Opinion 

In the opinion of the majority of 
the court, Justice Day recited the 
rule at common law and the reason 
therefor, and clearly pointed out 
that, under the Married Women’s 
Property Statutes the wife has been 
permitted to sue for trespass upon 
her rights and property, and to pro- 
tect the security of her person 


against the wrongs and assaults of 
others, and that these statutes in 
derogation of the common law are 
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to be strictly construed. He also 
pointed out that the wife is not left 
without a remedy for the wrong 
committed by the husband, namely, 
assault and battery. She may resort 
to the criminal courts which, it is to 
be presumed, will inflict punishment 
commensurate with the offense com- 
mitted ; that she may sue for divorce 
or separation and for alimony ; that 
the court, in protecting her rights 
and awarding relief in such cases, 
may consider and, so far as possible, 
redress her wrongs and protect her 
rights; that she may resort to the 
chancery court for the protecting of 
her separate property rights. The 
majority of the court concluded that 
the statute did not authorize the 
wife to maintain an action in tort 
for damages against her husband, 
There was a vigorous dissent by 
Justice Harlan, Justice Holmes and 
Justice Hughes. 


Dissenting Opinion 


Justice Harlan made a very clear 
and convincing argument in the dis- 
senting opinion, and definitely stated 
that he believed, under the statutory 
provisions of the District of Colum- 
bia code, that the wife was author- 
ized to maintain the suit. He fur- 
ther said: 


“T cannot believe that Congress in- 
tended to permit the wife to sue the 
husband separately, in tort, for the re- 
covery, including damages for the de- 
tention of her property, and at the 
same time deny her the right to sue 
him separately, for a tort committed 
against her person.” 


Prior to the decision in the 
Thompson case not a single juris- 
diction in the union allowed a re- 
covery for personal injury by one 
spouse against the other. Four 
years later the doctrine of the three 
dissenting justices was made the 
basis of a direct holding in the case 
of a wilful tort by the Supreme 
Court of Connecticut. This hold- 
ing was soon followed in other 
jurisdictions, namely: Oklahoma, 
New Hampshire, Arkansas, Ala- 
bama, South Carolina and North 
Carolina.* 


3 Brown v. Brown, 88 Conn. 42, 89 Atl. 889, 
52 L. R. A. (N.S.) 185. 

4 Fiedler v. Fiedler, 42 Okla. 124, 140 Pac. 
1022; Gilman vy. Gilman, 78 N. H. 4, 95 Atl. 
657; Fitzpatrick v. Owens, 124 Ark. 167, 186 
S. W. 832; Johnson v. Johnson, 201 Ala. 41, 
77 So. 335; Prosser v. Prosser, 114 S. C. 4) 
102 S. E. 787; Crowell v. Crowell, 180 N. ©. 
516, 105 S. E. 206. 
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Husband and Wife—Continued 


and as the result of wilful and mali- 
cious tort committed by the husband 
upon the person of the wife. I re- 
fer to these two cases as outstand- 
ing authorities so far as the minority 
rule is concerned. The acts com- 
mitted by the husband forming the 
basis of either of these cases were 
probably sufficient to justify a de- 
cree for divorce on the ground of 
extreme and repeated cruelty. 
Attempts have been made to dis- 
tinguish an action for wilful and 
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malicious tort from one of ordinary 
negligence. A distinction cannot be 
made so far as the principle is con- 
cerned. Both wilful and negligence 
torts are breaches of duty, and it is 
this fact which does control. In 
1925 the Connecticut Supreme Court 
of Errors followed Brown v. Brown 
in deciding Bushnell v. Bushneil.® 
In the latter case the plaintiff was 
suing her husband for damages re- 
sulting from personal injury occa- 
sioned through his negligent opera- 


8 Bushnell v. Bushnell, 
Atl. 432, 44 A. L. R. 785 


103 Conn. 583, 131 
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tion of an automobile. The defense 
urged in that case that all of the 
previous decisions allowing the ac- 
tion between husband and wife were 
based upon wilful torts, and that 
these decisions did not warrant the 
court in holding that in ordinary 
negligence cases the wife had the 
right of action. The court brushed 
aside this contention, and held that 
under the law of Connecticut, the 
wife had the right to recover in an 
action against her husband for a 
wilful tort or for ordinary negli- 
gence. In that case the court said: 


“We see no reason now to narrow 
the scope of the rule we then stated 
(Brown vy. Brown), and in compliance 
with it we hold that, aside from such 
cases as may be found to fall within 
the exception, a wife may maintain an 
action against her husband for per- 
sonal injuries due to his negligence.” 


Wisconsin Rule 


In 1926 the Supreme Court of 
Wisconsin in Wait v. Pierce,® had 
before it a case based upon negli- 
gence where the wife was suing her 
husband. The action arose as a re- 
sult of the negligent operation of 
an automobile. The Wisconsin 
court construed the Statute of 
1881.1° This act authorized a mar- 
ried woman to maintain an action 
in her own name for an injury to 
her person or character the same as 
if she were a feme sole, and pro- 
vided that the judgment recorded 
in such action shall be her separate 
property and estate; and the statute 
also gave the husband the right to 
maintain a separate action for any 
injuries sustained by the wife. 

The Wisconsin court based its 
decision in favor of the maintenance 
of the action by the wife solely 
upon its statutory construction. This 
decision so far as the reason is con- 
cerned, is contrary to the weight of 
authority on that question. The 
Court also held that the legislature 
of the state of Wisconsin, by adopt- 
ing the Married Women’s Act of 
1849 and its various amendments to 
its final form in 1881, declared the 
public policy of the state in favor 
of the right of the wife to bring an 
action against her husband for neg- 
ligence or for a wilful tort. The 

® Wait v. Pierce, 191 Wisc. 202, 209 N. W. 
475, 48 A. L. R. 276. 

1” Wisconsin Laws of 1881, Ch. 99; Wiscon- 
sin Statutes (1925) Sec. 246.07. 
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court followed the case of Brown 
y. Brown, Supra, and recognized the 
fact that the majority opinion in the 
United States is contrary to the con- 
clusions reached by that state. 


It is interesting to note that the 
Wisconsin Supreme Court denied 
the right of the wife to recover in 
that state in Buckeye v. Buckeye." 
This was an action brought by a 
wife against her husband in the 
courts of Wisconsin for damages 
resulting from personal injury due 
to an automobile accident which oc- 
curred in the State of Illinois. The 
Wisconsin court held that the Illi- 
nois public policy law governed,’” 
and that the plaintiff did not have a 
cause of action against her husband, 
and there said : 


“Plaintiff was unmarried at the time 
of the accident upon which this action 
is based.13 At the time of the accident, 
she acquired a cause of action against 
the defendant, and was entitled, if she 
could properly serve him, to prosecute 
her action in Wisconsin. Pending the 
trial of the action, she married the de- 
fendant. According to the law of Illi- 
nois, if it is to govern, the cause of 
action is extinguished, for the reason 
that the husband and wife are at law 
but one person.” 


Diversity Among States 


In the jurisdictions where the ac- 
tion has been permitted the courts 
have made no distinction between 
wilful and negligence torts, and the 
same rule has been applied as to 
both. Where the courts have 
adopted the minority rule in recog- 
nizing the right of action, there is 
no reason for any distinction. Ac- 
tions for negligence or wilful and 
wanton torts between husband and 
wife have been denied or prohibited 
by Statute in this country in the 
following jurisdictions: California, 
Delaware, District of Columbia, 
Florida, Georgia, Illinois, Indiana, 
lowa, Kentucky, Louisiana, Maine, 


_“' Buckeye v. Buckeye, 203 Wis. 248, 234 
N. W. 342 (1931). 

™ Main v. Main, 46 Tll. App. 106. 

*It should be noted that in all jurisdictions 
which do not allow a recovery the action is ex- 
tinguished in case the parties marry after the 
tort is committed.* 

*Spector v. Weisman, 59 App. D. C. 280, 40 

F. (2d) 792. 

Henneger v. Lomas, 145 Ind. 287, 44 N. E. 
462, 32 L. R. A. 848. 

Patenaude v. Patenaude, 195 Minn. 523, 263 
N. W. 546. 

Buckeye v. Buckeye, 203 Wisc. 248, 234 
N. W. 342, (Declaring Illinois law where 
tort committed). 
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Maryland, Massachusetts, Missouri, 
Michigan, Minnesota, Mississippi, 
Montana, Nebraska, New Jersey, 
New York, Ohio, Pennsylvania, 
Rhode Island, Tennessee, Texas, 
Vermont, Virginia, Washington and 
West Virginia; also England and 
Ontario. 

Tort actions between spouses 
have been allowed in the following 
jurisdictions: Alabama, Arkansas, 
Colorado, Connecticut, New Hamp- 
shire, North Carolina, North Da- 
kota, Oklahoma, South Carolina, 
South Dakota and Wisconsin. 

In the following jurisdictions no 
tort actions between husband and 
wife have arisen: Arizona, Idaho, 
Kansas, Nevada, New Mexico, Ore- 
gon, Utah and Wyoming. 


Unusual West Virginia Rule 


In Lusk v. Lusk,’* the West Vir- 
ginia Supreme Court aligned itself 
in principle with the majority juris- 
dictions. However, a very interest- 
ing distinction is made by that court 
by denying tort actions between 
husband and wife and parent and 
child where no liability insurance is 
involved, but where liability insur- 
ance is involved, then the court will 
allow recovery. 


Arkansas Rule 


It should also be noted that since 
Arkansas took its position with the 
4 Lusk v. Lusk, 113 W. Va. 17, 166 S. E. 
538 (1932). (This action was by an unemanci- 
pated minor against her father.) 

(Continued on the next page) 
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Husband and Wife—Continued 
minority group, the Legislature of 
that state !° passed a statute which, 
in effect, provides that any person 
related by blood or marriage within 
the third degree of consanguinity or 
affinity to the owner or operator, or 
the husband, widow, legal repre- 
sentatives or heirs of the injured 
person shall not have a cause of 
action for personal injury, includ- 
ing death, against the owner or oper- 
ator of a motor vehicle. The Act 
does not apply to public carriers. 
The statute was passed in 1935, and 
in Roberson v. Roberson, the Su- 
preme Court reversed without re- 
manding a judgment for $5,000 in 
favor of the wife against the hus- 
band, and held that the statute took 
away the right of action. 
Katzenberg v. Katzenberg ** was 
decided by that court in 1931, and 
the court there held that a married 
woman may maintain an action 
against her husband for an injury 
as the result of his negligence in 
the management of an automobile 


oe Acts of Arkansas, 1935, No. 61 and No. 


_™ Roberson v. Roberson, 193 Ark. 669, 101 
S. W. (2d) 961 (1937). 

at Katzenberg v. Katzenberg, 183 Ark. 626, 
37 S. W. (2d) 696. 


in which she was a guest. The 
court refused, however, in the 
Roberson case to overrule the 
Katzenberg case. Therefore, any 
action for a tort arising in any 
manner, except as a result of trans- 
portation in a private motor vehicle, 
may be maintained by the wife 
against the husband in Arkansas 
under the Katzenberg v. Katzen- 
berg case. 


New York Rule Changed By 
Statute 


It was noted above that the State 
of New York was included in the 
jurisdictions where an action be- 
tween husband and wife for tort 
was not allowed, and it was uni- 
versally held by the courts of that 
state (prior to 1937) that such ac- 
tions were contrary to the public 
policy of the state. Some interest- 
ing decisions came down in recent 
years. In 1928 the Court of Ap- 
peals in Schubert v. Schubert 
Wagon Co.,8 allowed a married 
woman to recover for personal in- 
juries from the defendant corpora- 
tion. The corporation was held lia- 


18 Schubert v. August Schubert Wagon Co., 
249 N. Y. 253, 164 N. E. 42, 64 A. L. R. 293 





ble for the negligence of its servant, 
the plaintiff's husband, although the 
plaintiff’s husband was held not fia- 
ble. The court disregarded the con- 
tention that the action by the wife 
was against public policy because 
the husband was liable over to his 
principal, the corporation, for any 
damages that it sustained by reason 
of his negligence. 

In 1932 in Wadsworth v. Web- 
ster,” the court denied a wife the 
right to recover from the partner- 
ship of which her husband, whose 
negligence had caused the injuries, 
was a member. Then, in 1935, the 
Court of Appeals, in Caplan v. Cap- 
lan,?° definitely settled the question, 
and held that the partnership was 
not liable in an action brought by 
the wife against the partnership of 
which the husband was a partner. 

In 1937 the New York Legisla- 
ture 7! expressly provided that mar- 
ried women may sue their husbands 
or be sued by their husbands for 
any wrongful or tortious act result- 
ing in injury to person, property or 





19 Wadsworth v. Webster, 143 Misc. 806, 257 
N. Y. Supp. 386. 

20 Caplan v. Caplan, 268 N. Y. 445, 198 N. E. 
23, 101 A. L. BR. 1223. 

21 Sec. 57 of Domestic Relations Law. 
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character. All of the former de- 
cisions of New York sustaining the 
public policy rule are no longer 
law, and husbands and wives are no 
longer immune from suits by their 
spouses for personal torts, and also 
any partnership of which one 
spouse may be a member is now 
liable for all injuries inflicted in the 
course of the partnership business. 


At the same session, the Legisla- 
ture amended the law relating to 
automobile policies by providing 
that : 


“No policy or contract shall be 
deemed to insure against any liability 
of any insured because of injuries to 
his or her spouse or because of injury 
to or destruction of property of his or 
her spouse unless express provision re- 
lating specifically thereto is included in 
the policy.” 22 


At the same time the law requir- 
ing that bonds or policies issued to 
the owners of motor vehicles cover 


_ the owner and any persons operat- 


ing with his consent, express or im- 
plied, was amended as follows: ** 


“But this provision shall not be con- 
strued as requiring that such a policy 
include insurance against any liability 
of the insured, being an individual, for 
injuries to his or her spouse or for 
injury to property of his or her 
spouse.” 


Marriage After Action Commenced 


In January 1940, the Supreme 
Court, Appellate Division, in Fuchs 
v. London & Lancashire Indemnity 
Co.,2* considered a case where the 
cause of action arose after the en- 
actment of the above statutes. 

On January 2, 1938, the plaintiff 
sustained personal injuries while 
riding in an automobile operated by 
Fuchs, The plaintiff brought suit 
against Fuchs and recovered. Four 
weeks after the accident the plain- 
tiff and Fuchs were married. Three 
months after the marriage the insur- 
ance carrier learned of the relation 
and disclaimed liability. No one ap- 
peared at the trial for the defend- 
ant, Fuchs, in the personal injury 
action, and the plaintiff obtained 
judgment. 

This action was brought by the 
plaintiff, Sarah Fuchs, against the 





*Section 167, Insurance Law. 

® Vehicle and Traffic Law, Sec. 59. 

“Fuchs v. London & Lancashire Indemnity 
Co., 258 App. Div. 603, 17 N. Y. S. (2d) 338. 
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insurance carrier. The Fuchs policy 
contained no express provision in- 
suring against liability for injuries 
to the spouse of the insured. The 
court held that if the insured and 
the plaintiff had been husband and 
wife at the time the personal in- 
jury action was commenced, there 
could be no recovery on the policy, 
and that the language of the statute 
was broad enough to include a case 
where the parties marry during the 
pendency of the action. The court 





denied the right of the plaintiff, 
Sara Fuchs, to recover from the in- 
surance carrier, and held that it was 
the purpose of the legislature, in 
enacting these simultaneous statutes, 
to authorize personal injury actions 
between spouses, and at the same 
time to protect insurance carriers 
against loss through collusive actions 
between husband and wife, and that 
it was the intention to accomplish 
such object whether the parties 
(Continued on the next page) 
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Husband and Wife—Continued 
were married before or after the 
commencement of the action, since 
opportunity for fraud is the same 
in either case. 

There are some interesting con- 
flict of laws questions which arise 
in tort cases as a result of the pas- 
sage of these statutes. 


If a husband and wife, residents 
of New York, are traveling by auto- 
mobile in the State of Connecticut, 
and the wife is injured by her hus- 
band in that state, she has a right 
of action in Connecticut against her 
husband. If there is a recovery 
against the husband, and he fails to 
discharge the judgment, then two 
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questions would arise, namely: May 
the wife bring an action in Con- 
necticut to recover against the in- 
surance carrier who has written a 
policy in New York in which there 
is no assumption of liability for this 
action? May the wife return to 
New York and there recover from 
the insurance carrier? 

There is a division of authority 
on the question whether a rule of 
law of a foreign state will govern 
in a forum which has a contrary 
rule. 

The law of the place of injury 
usually governs a transitory cause 
of action unless a strong public 
policy of the forum forbids the ac- 
tion. In other words, the substan- 
tive rights of the parties in tort ac- 
tions are determined by the law of 
the place of the tort, and this law 
will be given effect in any forum 
selected.**- ** 

This general rule is qualified by 
the equally well established rule that 
the selected forum will not recog- 
nize and give effect to the law of 
another state if that law is contrary 
to the positive law of the forum, or 
contrary to its public policy, or in- 
jurious to the state or citizens of 
the forum.*” ** 


Public Policy 


States adhering to the common 
law rule denying the right of action 
as between spouses will on the 
ground of public policy deny the 
remedy to a husband or wife for 
tort committed by the other, even 
though the act and injury occurred 
in a jurisdiction allowing tort ac- 
tions between husband and wife. 

The most recent case in which 
this rule is followed is Kyle v. 
Kyle,”° decided by the Supreme 
Court of Minnesota in April 1941. 
In this action the court held that the 
wife could not recover in Minnesota 
from the husband for personal in- 
juries received while riding as a 
passenger in her husband’s automo- 
bile in Wisconsin, because of the 
public policy rule of Minnesota, al- 





%15 C. J. S. Conflict of Laws, Sec. 12, p 


% Restatement, Conflict of Laws, Sec. 378 
715 C. J. S. Conflict of Laws, Sec. 4, Pp 


52. 
28 Mertz v. Mertz, 271 N. Y. 466, 3 N. E. 


Kyle v. Kyle, 297 N. W. 744, (Apr. 25, 
1). 
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though such action could have been 
maintained in Wisconsin.*” ** ** %8 

On the other hand if negligence 
and injury occur in a jurisdiction 
denying the right of one spouse to 
sue the other, the general rule of 
conflict of laws will be recognized 
and recovery denied, in any juris- 
diction, even though the forum 
chosen may be one allowing the 
maintenance of such suits, had the 
tort been committed there.** 

The domicile or residence of the 
parties to a tort action is immaterial 
to liability or recovery.*® 

Under the above well established 
conflict of laws rules, the wife 
domiciled in New York, injured in 
Connecticut by her husband could 
secure a judgment against him in 
either state, or in any jurisdiction 

* Kircher v. 
N. W. 120. 
4 Mertz v. Mertz, 7" 2 vy. 46, 3 X.. &. 


(2d) 597, 108 A. L. R 
2 Poling v. Poling, 116 W. Va. 187, 179 
E. 604 


Kircher, 288 Mich. 669, 286 


% Restatement of Conflict of Laws, Sec. 612. 
_™ Buckeye v. Buckeye, 203 Wis. 248, 234 
N. W. 342. 

% Forbes v. Forbes, 226 Wis. 477, 277 N. 
W. 112; Curtis v. Campbell, 76 Fed. (2d) 84; 
certiorari denied, 295 U. S. 737, 55 S. Ct. 649, 
aL. 1685. 
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which allows such suits.*¢ 
Enforcement of Judgment 


Then the next question to arise is 
the one dealing with the right to en- 
force that judgment in any other 
state. 

As there is nothing in the stand- 
ard policy to indicate any intention 
of the parties that the law of the 
situs of the tort will control, the law 
of the place of the execution and 
delivery of the policy will apply. 
No place of performance is desig- 
nated in the contract and it hardly 
seems possible that any contract can 
be at once subject to interpretation 
in accordance with the laws of every 
state within which the assured may 
drive his car and subject himself to 
liability. 

Therefore, if the wife sues her 
husband’s insurance carrier in New 
York on his policy, for the satisfac- 
tion of the judgment rendered in 
Connecticut, the New York court 
would construe the obligation of the 


on Dawson v. Dawson, 224 Ala. 13, 138 So. 


contract in accordance with its own 
laws and deny recovery. The same 
result would follow in any other 
state where suit might be instituted. 
To hold otherwise, the court would 
in effect be making a new and dif- 
ferent contract for the parties. 


Conclusion 


In conclusion it may be briefly 
stated that there is no definite ju- 
dicial trend interpreting the various 
Married Women’s Acts as abrogat- 
ing the common law rule. The great 
weight of authority adheres to the 
common law rule, and the public 
policy doctrine. 

However, there is a legislative 
trend to enlarge the scope of per- 
sonal injury actions between hus- 
band and wife, with some concur- 
rent safeguards for the protection 
of the insurance carriers. 

It may, therefore, be predicted 
that the majority of the jurisdictions 
in the future will follow the non- 
abrogation of the common law rule 
until legislative action provides a 
modification. 
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POSITIONS 
WANTED... 


























CASUALTY 


Claims adjuster available. Located in East, 
will go anywhere. Recommended. C-373. 


Position as special agent or automobile ad- 
juster sought by man with long automotive 
experience. Very good references. C-375. 


Lawyer with administrative ability. Experi- 
enced in statistics, accounting, three years 
private practice, four years examiner-division 
supervisor State Insurance Department; prefers 
home office legal or actuarial department, Texas- 
California. Twenty-eight, married. C-380. 


Claims manager, supervisor or_ investigator, 
accident and health, life claims. Fifty-one, well 
recommended. Now in Texas. C-382. 


cial or state agent. 
est territory. C-384. 


or fire-marine s 
refers Central 


Casualt 
Age 43. 


Position wanted in accounting department, or 
assistant to comptroller, casualty open. Fif- 
teen years’ experience, age 35, C.P.A. Pre 
Eastern territory. C-385. 


fers 


Producer with casualty and surety experience 
desires position as branch manager or special 
agent. ow on West Coast, will travel any- 
where. C-386. 


Safety Engineer particularly qualified in 
truck lines, age 44, married. Good recommenda- 
tions. C-387. 


Accountant, statistician or payroll auditor, 
New York or New England territory, 25 years 
experience, age 50. Well recommended. C-389. 


Special or state agent (fire, casualty or surety 
lines), age 47, 20 years’ experience. Good 
recommendations. C-390. 


Claim man, attorney, automobile and surety 
experience. Age 40, very good references. 
C-391 


Branch manager or assistant branch manager, 
production casualty-surety, 18 years’ experience, 
age 47, very good references. C-392 


Attorney, 31, married, 10 years’ experience 
(life, fire and casualty), now with middle west 
law firm, desires position legal department in 
east or New England or connection with law 
office. Very good recommendations. C-394. 


Executive experienced in casualty underwrit- 
ing and claim work seeks position as Home 
Office examiner or field supervisor. Age 39. 
Asks $3600. Well recommended. C-395. 


Risk analysis, agency or underwriting work 
in Chicago or Los Angeles desired. Well recom- 
mended as to character and industry. Age 32, 
married. Asks $150 to $175. C-397. 
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An experienced insurance woman seeks po- 
sition as stenographer, secretary, or assistant to 
executive. Has supervised a farge office for 
many years, including payroll. Salary is open. 
Excellent references. €398, 


Insurance adjuster and investigator desires 
position in Chicago with casualty company. Ten 
years’ experience. Good references. C-401. 


Casualty Claim Manager, 40 years old, mar- 
ried, three children. Twenty-two years experi- 
ence, fourteen as manager in Home and Branch 
Offices. Also fire, theft and inland marine ad- 
justing experience. Excellent references. C-402. 


Executive, agency or underwriting depart- 
ment position sought by casualty executive of 
many years experience in direct writing and 
reinsurance fields. Excellent record, available 
immediately. C-383. 


_Claim adjuster or special agent, age 38, 
single, draft exempt, eight years experience. 
yt in Louisville, will move. Asks $150. 
-403. 


Casualty man, fifteen years one company, 
underwriter, special agent and branch office 
manager. Age 38, married, will go anywhere, 
desires immediate connection. Very good ref- 
erences. C-404. 


Position as casualty adjuster or general agent 
sought by man with thirty’ years’ experience as 
agent and adjuster. Asks $250. Age 51. Mar- 
ried. C-405. 


Accountant, office manager, nine years with 
important State Liquidation Bureau, seeks re- 
sponsible position. Has long casualty experience, 
well qualified for position as comptroller, audi- 
tor or treasurer. Excellent references. Age 44, 
married, asks $4,500. C-407. 


Casualty Production Manager available: 
Twenty-five years’ home office and field develop- 
ment experience. Not affected by draft. Wide 
agency following. Familiar with and prefers 
Virginia, West Virginia, North Carolina and 
Tennessee. Can furnish bond. Formerly super- 
intendent of agencies. C-408. 


Claim manager or supervisor, prefer Mid- 
Western or Southern States; BS and LLB 
degrees and 20 years of field and home office 
experience, automobile, casualty and allied lines, 
good references. C-409. 





EXECUTIVE’S ASSISTANT 
PRIVATE SECRETARY 


Capable, young, single woman desires responsi- 
ble position; well trained, thoroughly experi- 
enced, possesses good judgment, initiative. Box 
43. Alfred M. Best Company, Inc., 75 Fulton 
Street, New York, N. Y. 











lil 








The individuals offering their services 
in this column have been investigated 
by Alfred M. Best Company, Inc., and 
the representations made as to knowl- 
edge, experience and character are as 
stated by us. No charge is made for 
this a= as the only desire js to as- 
sist them and the insurance business 
generally. Only those who are not em- 
ployed will be considered. 


FIRE 


Connection desired in the field or as branch 
office manager. Almost twenty years experience 
in field inspecting, engineering and adjusting 
capacities. Age 43, married. No objection to 
traveling. Good references. F-173. 


_ Experienced loss man, 32, desires connection 
in New York City or vicinity, Over eight years’ 
experience in various capacities, principally loss 
adjustments. Very good references. Five, 


Young man, 36, with over 10 years’ experi- 
ence desires connection as fire underwriter or 
special agent, preferably in Middle West. Very 
good references. F-177. 


Experienced field man and adjuster seeks 
position in the Middle West or Mountain terri- 
tory. Age 51, married. Good references. F-178. 


Attorne auditor and accountant. LL B. 
Graduate N. Y. Law; Pace Accountancy Insti- 
tute. Experienced fidelity and blanket bonds; 
also subrogation and salvage work. No objection 
oars Salary $250 or open to proposition. 


Young man, 36, desires employment as auto- 
mobile underwriter or assistant manager of 
automobile department. Has had about twelve 
years experience with Middle-Western fire in- 
surance companies. Very good references. F-181. 


Christian, age thirty-four, fourteen years ex- 
perience with large brokerage firm desires re- 
sponsible casualty insurance position. Is fully 
capable of taking charge of large accounts ot 
acting as insurance manager. xcellent refer- 
ences. F-184. 


Fire-marine or casualty special or state agent. 
Age 43. Prefers Central West territory. F-185. 


Position desired as manager of insurance 
broker’s office or department. Has had twenty- 
five years’ brokerage experience covering all 
classes of insurance. Prefers New York or Chi- 
cago. Very good references. F-186. 


Capable insurance executive with over 40 
years of Fire Insurance experience, seeks po- 
sition in an underwriting or loss department of 
fire insurance company. Location of employment 
immaterial. References are excellent. F-187. 


Position wanted as underwriting supervisor in 
home office or field by widely experienced former 
officer of important fire companies. F-188. 
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WEST COAST BLACKOUT 


MUST write this in long hand 

—my office is located in a build- 

ing with a transportation com- 

ny with waterfront warehouses 
and all extra keys have been taken 
up—and this being Sunday, I can’t 
get to my typewriter. 

The most remarkable thing about 
the blackout was (I use past tense 
as blackouts are suspended until an 
actual air raid alarm) the way rol- 
licking, carefree Americans accepted 
the discipline and inconvenience it 
imposed. Thanks to radio, each in- 
dividual was able to get first-hand 
instructions from the military head- 
quarters at frequent intervals, so had 
the Japs attacked this navy yard, 
they would have found Bremerton, 
if they could have found it at all, 
darker than a stack of black cats. So 
the only damage was that the navy 
yard had to discontinue operating on 
a 24-hour basis while scouting planes 
examined every square mile of ocean 
for hundreds of miles around to be 
sure no hostile craft were in the 
area. They’re back on 24 hours 
again, now. 


Business as Usual 


Many cafes and other establish- 
ments evidently intend keeping their 
windows covered in order to be able 
to do business as usual during the 
next alarm. One soon learns to walk 
on in, even when outward appear- 
ances indicate absolutely no signs of 
life within. The same is true of 
many homes. I have to do most of 
my selling at night—and I am learn- 
ing not to drive on by just because 
it looks like there’s nobody home. 
To comply with instructions, not 
even a pin-point of light is allowed 
to show. No one within needs 
wonder whether his blackout is effec- 
tive. Neighbors check up on each 
other, and are not at all bashful 
about reporting infractions. Then 
there are the home guards patrolling 
each area, with authority to enforce 
any necessary regulations. 

At the school house, situated at 
the outskirts of town, they drilled 
their several hundred pupils for sev- 
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by W. A. NICHOLAS 


Bremerton, Washington 


eral days on speedily evacuating 
from the building and deploying into 
the nearby forest, which extends 
from there for miles into a wilder- 
ness. Finally someone tried to im- 
agine just what the situation would 
be like, if we were to be bombed, 
say for a day and night continuously, 
and have several hundred mothers 
out in the forest trying to gather up 
their children in the dark, amid 
bombs, fog and maybe rain. Now 
the children are being drilled to run 
straight home from school. 


Bremerton Yard 
The main function at Bremerton 
is modernizing and repairing bat- 


tleships. Thousands of highly skilled 
workers are busy at the job night 


FOP.VICTORY 





| 
| 


BUY 


UNITED 
.. STATES 
SAVINGS 







| 








and day. Many are compelled to 
commute by ferry to the mainland 
due to the severe housing shortage 
here on the peninsula. Each ferry 
has a capacity for about 1500 pas- 
sengers and 100 autos. Lookouts 
with high-powered rifles now are 
stationed on the bow to explode 
mines. Ferry service was maintained 
during part of the black-out period. 

I am writing this at the navy 
Y. M. C. A. Out in the lobby some- 
one is playing, “Did Your Mother 
Come From Ireland,” and about 25 
sailors are singing it. There’s no 


use saying the past few days haven't 
seen a change come over them. Pos- 
sibly soon their ship will be ready 
to leave for the Orient. The general 
feeling is that our navy is going to 
give the enemy just what they’ve 
got coming to them for hitting us 
below the belt. 

Each morning we are reminded of 
the times, when the warships try out 
their anti-aircraft guns at nine 
o'clock. I didn’t hear them this 
morning and it made it seem like 
Sunday for sure. 


Blackout Patrol 


Calls are out for horses and riders, 
for patrol duty during blackouts. 
That will be right down my alley. 
I was raised on a Wyoming cattle 
ranch. If I could only send up to 
horse heaven and get back my old 
buckskin nag everything would be 
perfect. That horse had more sense 
than lots of people and could be 
trusted in a blackout. 

Going to Seattle on the ferry 
Friday night I met a lad | used to 
know at Grand Coulee. He is an 
electrician, capable of earning $100 
a week in these times. He was on 
his way to the Recruiting Station, 
to enlist for Asiatic service. I went 
up to the recruiting office with him. 
It was still packed with applicants 
at 9 P. M. Several mothers were 
there to give consent for minor sons 
to go in. I don’t know about the 
Army—but so long as this remains 
a naval and air war, Uncle Sam will 
apparently have plenty of volunteers. 

Very recently, several hundred ad- 
ditiona? British sailors arrived from 
England, via Canada, to fill out the 
Warspite crew before it leaves. Prac- 
tically all of these men were rescued 
sailors from ships sunk at Dunkirk, 
Crete, etc. Some of them were very 
familiar with black-out and air-raid 
measures used m England, and made 
many suggestions that will be help- 
ful here. Unusual was the state- 
ment made that even the glow of a 
cigarette could be detected from a 
plane flying at 10,000 feet. 


From a letter to American United Life Ins. Co. 
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America’s Secret Weapon 


ou won’t find it on the production 
lines at Rock Island or Willow Run. 


It isn’t guarded at the Brooklyn Navy 
Yard, or tested at Aberdeen. ‘ 


But it’s the toughest weapon these men 
you are looking at will ever take into 
battle. It’s the stuff with which all our 
wars are won. 


The boy in the uniform doesn’t call it 
morale. That’s a cold potatoes word for 
something John American feels deep and 
warm inside. 


Perhaps he can’t give it a name. But 
he can tell you what it’s made of. 


It’s made of the thrill he gets when his 
troop train stops at a junction point and 
fifty good-looking girls are at the station 
with cigarettes. 


It’s made of the appreciation he feels 
for a bright new USO clubhouse where 


he and his friends can go for a few hours’ 
rest and relaxation. 


It’s made of laughter and music— 
when Bob Hope or Lana Turner visits 
his camp with a USO show. 


It’s made of his invitations to the 
homes of pleasant strangers. 


It’s made of a cup of coffee and a 
Yankee smile—at some lone outpost in 
Alaska or in the Caribbean. 


Maybe it’s just a feeling of kinship 
with this land of a hundred million gen- 
erous people. Maybe it’s just the under- 
standing that this whole country cares; 
that the soldier is bone of our bone; that 
he and we are one. 


Name it if you can. But it’s the secret 
weapon of a democratic army—a weapon 
that can never be ersatzed in Germany 
or Japan. 


What can you do to sharpen this 
weapon? Give to the USO. This great 
national service organization that over- 
rides race and creed has been entrusted 
by your government with responsibility 
for the service man’s leisure needs. With 
maintaining clubhouses and _ providing 
camp shows, with a hundred thoughtful 
services to our men at home and abroad. 


The needs of USO have grown as enor- 
mously as our armed forces themselves. 
This Spring we must have $32,000,000. 


Give all you can—whether it’s a lot 
or a little. 


Send your contribution to your local 
chairman or to USO, Empire State 
Building, New York City. 


“USO: 
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WHO GETS KICKED? 


HE exact status of the mortgagee 

and mortgagor may be a little 
confusing to the uninitiated. When 
asked, the man in the know will 
patiently quote the old saw about 
the “kickee” and “kickor,” entirely 
overlooking those recurring periods 
of financial maladjustment quaintly 
labeled “economic dislocations” in 
showing who gets the kick. Tor- 
nado, explosion, or other perils de- 
structive to property don’t stop to 
look around the corner to see who 
holds the mortgage, before they 
strike. 

On one point all trust officers, 
building and loan officials, real estate 
brokers and insurance men are in 
complete accord and that is: Unless 
the Extended Coverage Endorse- 
ment, sometimes known as the Sup- 
plemental Contract, is added to the 
fire insurance the mortgagee and 
mortgagor are equally vulnerable to 
a kick in the—well, shall we say— 
wallet—Loyalty Group. 
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AROUND THE CLOCK 


ACTORIES in many parts of 
the nation are working around the 
clock. In recognition of that fact, 
radio stations, which formerly 
signed off at 1:00 A. M. are broad- 
casting through 5:00 A. M. ; bowling 
alleys are open until wee hours; 
movies have special late shows . . . 
All to accommodate the workers and 
families whose schedules are on 
“moonlight” time. Cultivating that 
market will take special planning 
and should not be ignored. 
—Continental News 
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TSELLING TIPS 


from lhe HOME OFFICE 


NEWCOMERS TO 
YOUR TOWN 


OW about those newcomers to 
your community? Have you 
met them? Do you know if their in- 
surance is in effect at their new 
location ? 

The head of the house is going 
to have plenty to think about in the 
next few weeks without having to 
worry about his insurance. You 
can relieve him of this worry, and 
so prove yourself to be a real friend 
in need. 

Old policies on his furniture and 
household possessions are not in 
effect at the new location; other 
policies may be standard anywhere 
and everywhere. All these rules and 
regulations are so much Greek to 
him, and he will welcome you as 
a long-lost brother if you will take 
these worries off his hands.—Fire- 
man’s Fund Record 
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HOT TIPS 


HY take the time to make several 

calls upon the assured to explain 
automobile medical payments and ex- 
tended coverage endorsements? 

This office issues the automobile 
medical payments endorsement on all 
automobile renewals and the extended 
coverage endorsement on all fire policy 
renewals. This makes the assured turn 
it down and when an accident happens 
there is no familiar cry, “Why didn’t 
you tell me about that coverage”? 

Here’s how to get about $400 ad- 
ditional fire and. theft premiums if 
your office has 1,000 auto fire and 
theft policies. Just add $100 personal 
effects on the renewal. It is true that 
we have to rewrite some policies, but 
refusals to take the additional coverage 
are about I in 100.—Ballard-Zimmer- 
man Agency 





RENTS INSURANCE 


ENTS or.Rental Value Insur- 

ance should be a “must” cov- 
erage for the owner of a dwelling 
or apartment house, where the owner 
occupies the dwelling himself or 
rents part to others. 

It usually takes some time to re- 
store the premises to a_ habitable 
condition after a fire, how long de- 
pending upon the size of the loss. 
This can be and often is an addi- 
tional heavy expense for the owner. 

A client buys fire insurance to 
protect himself from loss by prop- 
erty damage—but he either fails to 
realize that a moderate to severe fire 
can also result in consequential loss 
of rents or rental value, or he does 
not know that protection against 
this loss is available-—The Employ- 
ers’ Pioneer. 


kk * 
PSYCHOLOGY 


SYCHOLOGISTS tell us that 

the average man forgets 54% of 
what he sees or hears within five 
days. Fix a date of payment and 
jot the date down while you are 
with your customer. If the payment 
day passes without payment, a per- 
sonal call should be made. Have a 
duplicate bill and a blank check and 
don’t accept any new promises until 
you have exhausted every way of 
getting at least a part of the amount 
due. The longer the delay between 
the delivery of the policy and the at- 
tempt to collect, the harder it is to 
get the money. When the first pre- 
mium is paid and an arrangement 
agreed upon for future payments, 
see to it that the agreement is main- 
tained.—The Accelerator 
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A THOUGHT FOR SELLING 


HAT are the six most common 

known causes of fire? You will 
sell with authority when you list 
them in this order: (1) Matches and 
smoking ; (2) misuse of electricity ; 
(3) exposure from fires originating 
in the neighbor’s home or business ; 
(4) sparks on roofs; (5) overheated 
or defective chimneys and flues ; (6) 
lightning.—F. & G. Fire. 
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AT THE INTERVIEW 


ON’T call without being pre- 

pared for the interview. Don’t 
waste time in telling your sales story. 
Let the prospect see that you value 
his time and also your own. 

Be a good listener as well as a 
good talker. When prospect shows 
signs of being bored, prepare to close 
or leave. 

Give your listener credit for hav- 
ing some intelligence. Do not picture 
a program far beyond his reach. 

Do not overstate your case. The 
truth is sufficient. Confidence in 
what you say and do is the best per- 
suader. 

Build up your own personality 
along with that of the company, 
otherwise you will be merely one of 
many agents. 

Be sure to leave your name and 
address ; also some literature regard- 
ing your company. Both help to 
identify you and to prepare the way 
for another interview.—Con-Mu- 
Topics. 
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EVERY FIRE THAT OCCURS 
TODAY IS GOOD NEWS 
FOR OUR ENEMIES 


ROM boih a patriotic and a self- 

ish standpoint, everyone is most 
anxious to avoid a fire at this time. 

For patriotic reasons because fire 
destroys essential materials urgently 
needed for war purposes. 

For your own self-interest because 
if your home and its contents were 
damage or destroyed by fire, you 
would face many difficulties and de- 
lays in rebuilding or repairing and 
would probably find it impossible to 
replace many of the things that were 
destroyed until after the war. 
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Cigarettes constitute one of the 
leading causes of fire in the home. 
Therefore, if you want to continue 
to live in your home for the duration 
of the war, start with cigarettes. 
Make it a rule to extinguish all cig- 
arette butts, even those put down in 
ash trays. Keep plenty of ash trays 
handy. Also, never throw a lighted 
cigarette out of your car window. 
A fire, started by carelessness, is just 
as much help to our enemies as a fire 
started by one of their incendiary 
bombs.—The Travelers. 
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SELF APPRAISAL 


EYEN though business appears to be flour- 
ishing, it is more important now than ever 
to make a careful appraisal of the efficiency 
with which an agency is being operated. 

The planning of an agent's time is of tre- 
mendous importance and as much inside de- 
tail as possible should be turned over to the 
inside staff to release the time of the pro- 
ducer for calls on manufacturing, mercantile 
and personal risks. 

While the loss of some policies is unavoid- 
able, agents should carefully analyze each 
incident to determine whether the loss of the 
business resulted from some dereliction on 
his part. By this careful analysis, a repetition 
of this loss may be avoided in the future. 

In the production of new premiums, an 
agent should not feel dependent upon the 
successful operation of any one industry or 
any one type of business which may be the 
principal factor for general business income 
in his community. 

Business Development Office 


“e-s 
CUT COMPETITION 


LAN your mailing campaigns 

so that your sales letters and fold- 
ers will be received and _ read 
promptly—and cut down competi- 
tion from other mail. Avoid having 
your sales letters and folders arrive 
when the heaviest mails are being 
delivered in the sections you are cov- 
ering. Local conditions vary, but 
probably morning mails are the 
heaviest in your community. Have 
your letters, if you can conveniently, 
arrive in the afternoon. Tuesday 
mails are usually the heaviest of the 
week. Your letters should arrive on 
other days but not just before a 
holiday or at the very end of the 
week. On these day prospects are 
not likely to pay much attention to 
your message as they usually have 
special plans on their minds and are 
not anxious to spend time on new 
subjects —The Accelerator. 





PLANNED SALES 


O BUSINESS man or individ. 

ual tries to get rid of an agent 
who interests him and tells him 
something he hasn’t know before 
about protection he should have, 
Perhaps we might better say an 
agent who has interested him, for 
the agent who is successful in gain- 
ing interviews is very likely one who 
has paved the way for his call with 
a letter or other mailing piece, and 
who is given a welcome because 
something in the letter has aroused 
interest. Planned sales bring results, 
—The Accelerator. 
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EXPLORE 


NTIL he was past 40, a success- 

ful friend of mine had _ never 
spent a day in business. Exploring 
was his field, and he had explored 
the far corners of the world. But at 
40 he found that there was no mar- 
ket for explorers and their services, 
so he had to cut a new trail. Because 
he liked to meet people and to know 
them, he chose selling. 

One day last week I was talking to 
him about his new career, expressing 
some amazement that an explorer, 
without business training, should be- 
come so successful in business. 

“Oh, I don’t think that’s such an 
achievement for a man of my train- 
ing,’ he astonished me by saying. 
“Why, a salesman’s work and an ex- 
plorer’s are almost the same.” 

“In what way?” 

“An explorer’s job is to investi- 
gate every cranny to see what he can 
find. What else does a salesman do 
but explore to see where he can find 
buyers ?” 

“T see your point. Go on.” 

“When I started in I found that 
my predecessor, not a good explorer, 
hadn’t begun to get the possibilities 
out of his field. He was passing by 
valuable finds. I just went about my 
business as I did when on an ex- 
pedition, exploring every nook and 
cranny. And business came easily 
and naturally as a result.” 

So, you see, a salesman can get 
valuable tips anywhere he looks, 1! 
he’s enough of an explorer to recog- 
nize them!—Canadian Business. 
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Facts without Yumbling: 


BEST'S A. & H. BUYERS’ GUIDE 


Accident and health policies are not puzzles of complicated clauses and highly 
technical wording when you use BEST’S A. & H. BUYERS’ GUIDE! The GUIDE 
strips away the confusing phrasing .. . gives you a clear, comprehensive view 
of the entire business . . . shows, instantly, the leading contracts of all the 
important companies and the complete financial status, operating data and 
Best's policyholders’ rating of those companies! 


Here are the fundamentals of the accident and health business—that everyone 
can understand! Whether you are an old-timer or a novice in this highly 
profitable line, you can instantly grasp the GUIDE’S chart analysis and—so can 
your prospects! Use the coupon—order your GUIDE today! 


CONTENTS OF THE GUIDE: 




















1. 400 leading a. and h. policies of over 100 
companies—a complete chart analysis. 


ALL WAR CLAUSES SHOWN. 


2. Over 50 hospitalization policies—a com- 
plete chart analysis. 


3. Financial and operating data for over 165 
companies. 


4. States in which they are licensed. 


5. Best's general policyholders’ rating. 


PRICE—$2.50 (plus postage)—Quantity dis- 


counts. 


ALFRED M. BEST COMPANY, INC. 

75 Fulton Street, 

New York, N. Y. 

Mail at once ____________ copies of BEST’S A. & H. BUYERS’ GUIDE 
Check is attached (or bill me) for $_-_-----------------. 
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War Damage Ins.—Continued 
limited one in that it excludes cer- 
tain types of property unless spe- 
cifically included by description. 
The rules contain no_ provision 
authorizing the insurance of several 
items but will permit the insurance, 
sometimes of limited character, of 
the other items. In the first group 
(for which the rules are that no in- 
surance is allowed at all) are: ac- 
counts, bills, currency, deeds, evi- 
dences of debt, securities, money, 
bullion, stamps, precious and semi- 
precious stones, standing timber or 
any real property which is not a 
part of a structure or building. The 
second group can be insured under 
special conditions and consists of: 
furs, jewelry, works of art, statu- 
ary, paintings, pictures, etchings, an- 
tiques, stamp and coin collections, 
manuscripts, books and printed pub- 
lications more than fifty years old, 
models, curiosities, objects of his- 
torical or scientific interest, pleasure 
watercraft, pleasure aircraft, grow- 
ing crops, orchards. 

Furs, jewelry, arts objects and the 
like owned by commercial dealers or 
used for public display by private 
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In Cleveland 
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Inu Columbus 
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In Lancasien, O. 
THE LANCASTER 
In Corning, N.Y. 
THE MAYFLOWER THE BARON STEUBEN 
The Hotels that Check with Every Travel Standard 

PRESIDENT 





persons may be insured with a limit 
of $5,000 for one article and a limit 
of $100,000 for each of five differ- 
ent classifications of these objects. 

For individuals and owners who 
are not dealers or exhibitors, these 
objects in the aggregate (without 
the five divisions) are limited to 
$10,000 at one location and $5,000 
for one article. 

Pleasure aircraft and pleasure 
watercraft may only be insured for 
a limit of $10,000 for each craft. 
Growing crops and orchards may be 
insured with a limit of $100,000 
coverage. 

The co-insurance and pro rata dis- 
tribution clauses don’t apply to in- 
surance of these articles on which 
the coverage is limited. 


Increasing or Decreasing Limits 


We should understand that there 
is no top limit as to the amount 
for which a policy may be issued 
on ordinary classes of property. 
The rules require that, as respects 
any owner, only one policy may be 
issued at a given location and if 
the amount is to be increased the 


increase will be made by filing , 
supplemental application which wil 
be attached to the original policy. 
If, due to change in ownership or 
other dispositton of the property, 
the insurance should be reduced this 
too will be handled by filing an ap- 
plication which will be attached to 
the original policy. 

It may be an oversight that pro- 
vision is not made for the insurance 
by special description of real prop- 
erty which is not a part of a struc. 
ture or building. If the need for j 
arises the rules will probably be 
changed. The normal exclusion oj 
any real property which is not a 
part of a structure or building was 
made in order to avoid the inclusion 
of ground value for co-insurance 
purposes—but don’t forget that 
some very serious losses result from 
damage to underground piping and 
electrical installations. 


Pro Rata Distribution 


The pro rata distribution clause 
applies if property is insured blanket 
in more than one building or place 
There is a clause which makes this 
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NATIONAL RESERVE 
INSURANCE CO. 


Operating Office, Dubuque, lowa 


A Good Agency Company 


CHARLES J. SCHRUP, Pres. & Treas. 
GEO. W. MYERS, Vice President 
B. J. OSWALD, Secretary 
W. R. REILLY, Vice President 
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DEPENDABLE PROTECTION 


A company big enough to serve you and guarantee 
the most dependable protection; yet, small enough 
to know each agent and his individual problems 
and—to have a personal interest in their successful 


culmination. 


+ 


Rated A+ “Excellent” 
By Best's! 


St. Louis, Mo. 



























excess insurance, which means that 
if you have any other insurance cov- 
ering the loss, collect that first. The 
insurance companies consider that 
as bad luck. 

No mortgage clause will be needed 
as the application will provide for 
the designation of a loss payee if 
there is to be one. A mortgagee 
can buy insurance on his own inter- 
est if he wishes. 


Supervision of Plan 


In case of loss you will notify the 
fire insurance company that issued 
the policy and the fire insurance 
company will then refer the loss for 
adjustment through channels that 
are approved by the War Damage 
Corporation. Under our plan losses 
will be adjusted and settled in the 
same way that fire insurance losses 
are handled and if you don’t like 
your adjustment you can sue the 
War Damage Corporation. You get 
an extension of time if enemy ac- 
tion or occupation makes’ it impossi- 
ble for you to comply with the 
policy conditions. 

The fire insurance industry is su- 
pervising the operation of this cor- 
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poration and the industry is taking 
a stake in the operation, which is a 
10% share of the losses or profits 
up to a limit of $20,000,000 profit 
or loss. The producers are going 
to receive a commission of 5% of 
the premium with a minimum com- 
mission of $1 and a maximum of 
$1,000 a policy, and the insurance 
companies will receive 312% for 
their office expenses with a mini- 
mum of 50c and a maximum of 
$700 per policy, but this figure is 
regarded as tentative and subject to 
future adjustment based on actual 
expenses. There isn’t expected to 
be any profit in this business, at 
least that is the view of our own 
companies, because we would as- 
sume that if losses don’t occur the 
first year the insurance for later 
years will be issued at a nominal 
cost or perhaps extended for noth- 
ing, and if there are losses the fu- 
ture prices will be adjusted accord- 
ingly. 


Minimum Too High 
The minimum expense of $1.50 


per policy is too high. That is 50% 
of a minimum premium of $3. I 


was and am opposed to it, not that 
the expense isn’t there but it doesn’t 
look good, and maybe we should 
handle the cover for the small prop- 
erty owner for less and maybe we 
should do it for nothing. 


Technical Experience 


We have tried to make the plan 
as simple as possible and yet it can 
hardly be reduced to a mail order 
scheme. It is hard to work out cov- 
erage, figure values or apply any 
method of rating that approaches 
fairness without some rules and 
regulations, and where there are 
rules and regulations a_ technical 
knowledge is required. Consequently 
most people undoubtedly will wish 
the advisory services of an experi- 
enced insurance man. 

To be scientific, the rates should 
have been further complicated by 
territorial distinctions but this was 
not the way Congress looked at it. 
There has seemed to be very little 
quarrel with the premise that science 
should be sacrificed because of the 
equity of the general principle that 
damage by war ought to be spread 

(Continued on the next page) 
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War Damaae Ins.—Continued 

over the entire people and that it 
should not fall on property owners 
by reason of the fortuitous circum- 
stance which has determined the 
location of their homes or busi- 
nesses. That will be fine if people 
generally buy war risk insurance. 
However, if people on the two 
coasts are the only buyers then ob- 
viously the rates will have to be 
indicative of the exposure on the 
coastal areas. 


Gap in Coverage 


If you buy a war damage policy 
there is still a gap between - that 
coverage and the coverage granted 
by your regular policies. If the ex- 
clusion in fire and other policies was 
identical with the coverage clause 
of the war damage policy, there 
would be no gap but the exclusion 
in fire policies is much broader than 
the coverage in the war damage 
policies. 

The insurance companies should 
pick up the gap between their own 
policies and the war damage cover- 
age. If you want complete protec- 
tion you ought to have to buy a 
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war damage insurance policy but 
when you do buy it along with other 
insurance protection you then ought 
to be able to get complete protec- 
tion. The damage from falling air- 
craft or from training operations 
and most of the incidental war haz- 
ards cannot be catastrophic and thus 
is susceptible of insurance company 
treatment. 

Everything considered, I think it 
can be said that we are facing the 
problems of a long, expensive and 
destructive war, with a system of 
insurance ‘or a frame work from 
which the system can be rapidly ex- 
tended that will be serviceable to the 


THE GREATEST 


investment in life is the 
preservation of life it- 
self. Accidents can be 


prevented. Learn how 
by reading— 


SAFETY ENGINEERING 
published by 
Alfred M. Best Company, Inc. 

















ST. LOUIS’ FINEST 


All that is best in living is offered at the Coronado 
where every comfort and service is extended to 
make your visit a complete success . . . - Plus con- 
venience to transportation, theatres, shops, business 


Three Famous Restaurants 


— RATES from $2.73 — 
EXCELLENT FACILITIES FOR LARGE OR SMALL 


public in a practical way and which 
should be an extremely important 
factor in maintaining the public 
morale under the adverse conditions 
with which they may be faced, | 
has seemed to us that this war dam- 
age insurance plan is the American 
way of doing the job and should be 
superior to a purely paternal system 
of so-called free insurance supported 
by taxes and administered by a po 
litical administration. We feel 
there should be general support of 
it by business men and_ property 
owners because unless there is gen- 
eral acceptance, the objective will 
not be gained and similar results 
must be attempted through political 
channels. 

The Secretary of Commerce, 
Jesse Jones, has been of the opinion 
that a voluntary system of insur- 
ance would do the job. It is now 
presented to the public. The final 
results will depend upon its accept- 
ance by the public and the intelli- 
gence, efficiency and economy with 
which the facilities of the fire insur- 
ance industry, mutual, stock and re- 
ciprocal, are applied to the job of 
carrying it to you. 


From an address before the National Association 
of Office Building Owners. 





Adjoining Garage 


WRITE FOR FULL DETAILS. 
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Direct Action Against Insurance 
Company—Right to Plead Defense 
Personal to Assured 


An automobile liability policy is 
issued in the State of Louisiana and 
covers the assured for “liability wm- 
posed upon the assured by law.” 
Under the law of Louisiana a wife 
cannot maintain an action against 
her husband for damages growing 
out of a tort (such as an automobile 
accident). By law of Louisiana an 
insurance company may be sued di- 
rectly in a case involving an accident 
covered by its policy. The automo- 
bile insured is being operated by the 
named assured and as a result of 
his negligence his wife, who is a 
passenger, sustains personal injuries. 
The wife brings a suit against her 
husband’s insurer, as well as the 
driver of another automobile with 
which her husband’s car collided. 
The husband’s insurance company 
argues that since the wife has no 
rightful claim against her husband 
she has none against the insurance 
company for the reason that the 
policy covers the assured only for 
liability imposed upon him by law 
and that since under the law of the 
State of Louisiana the assured is not 
liable to his wife, the company like- 
wise should not be liable to her. 
What ruling? 

The ruling should be in favor of 
the wife. The statute specifically 
confers upon an injured person the 
right to bring a direct action against 
an insurance carrier for damages re- 
sulting from the operation of an 
automobile covered by the policy. 
Although it is true that if the suit 
in the instant case had been brought 
against the husband he could have 
invoked the statute prohibiting such 
an action, such defense is regarded 
in law as a “personal” one and the 
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husband alone can claim the protec- 
tion of the statute. It is not a de- 
fense available to the insurance com- 
pany and the wife may therefore 
proceed with her suit directly against 
the carrier. Harvey v. New Amster- 
dam Casualty Co., 6 So. (2d) 774 
(La.). 


Validity of Cancellation Provision 
in Automobile Policy 


The cancellation clause of an auto- 
mobile policy provides that it may 
be cancelled by the mailing of a 
written notice to the named assured 
at the address shown in the policy 
and that the mailing of the notice in 
this manner shall be sufficient proof 
of notice to the assured. The com- 
pany mails the usual form of can- 
cellation notice to the assured at the 
address named in the policy. This 
is by means of ordinary mail. The 
notice provides that the policy would 
be cancelled as of July 8, 1940. July 
23, 1940 the insured automobile ts 
involved in a serious accident. The 
assured reports the case to the com- 
pany and is advised that the policy 
was cancelled as of July 8. The as- 
sured states that he never received 
any notice of the cancellation and 
insists that he is still covered. What 
ruling? 

The ruling should be in favor of 
the insurance company. The relation 
between an insurer and insured is 
purely a contractual one. It is ele- 
mentary that competent persons may 
make such a contract for insurance 
as they see fit, provided it does not 
contravene any provision of statu- 
tory law and is not opposed to pub- 
lic policy. The question of the valid- 
ity of the cancellation provision in 
question has been considered by 
many courts and has been uniformly 
upheld in the absence of a statute 


Cleveland, Chicago, Illinois 





requiring a different method of giv- 
ing notice of cancellation. It there- 
fore follows that the policy in ques- 
tion was properly cancelled. Trinity 
Universal Insurance Company v. 
Willrich, 124 Pac. (2d) 950 
(Wash.). 


Assault by Cab Driver—Whether 
Cab Company Is Protected Under 
Automobile Liability Policy 


A taxicab is covered under the 
usual form of automobile liability 
policy which protects the assured on 
account of accidents arising out of 
the “ownership, maintenance or use” 
of the automobile covered there- 
under. A patron engages the cab 
and when his destination is reached 
he tenders the cab driver twenty-five 
cents, which is more than the pub- 
lished rate for the trip in question. 
The cab driver asks for more money 
but the patron refuses to pay any- 
thing additional and leaves the cab 
and walks along the sidewalk for 
about fifteen yards when the cab 
driver, without provocation, strikes 
him with a piece of iron. The patron 
brings suit against the cab company 
and recovers a judgment in the 
amount of $2,350.00. The cab com- 
pany contends that the injury to the 
patron arose out of the ownership, 
maintenance or use of the cab and 
that the insurance company is there- 
fore liable for the payment of the 
judgment. What decision? 

The decision should be in favor 
of the insurance company. The pol- 
icy is not one of general liability and 
does not insure the cab company for 
any and all liability for the acts of 
its employees. This is true even 
though the cab company itself may 
be answerable in damages because 
of the wrongful conduct of its 

(Continued on the next page) 
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The Judge Says—Continued 


driver. It was clearly the intention 
of the policy to cover only such 
cases which arise directly out of the 
operation of the taxicabs ; that is the 
automobile itself must be an active 
accessory to the injury. It is not 
material whether the assault was re- 
lated in time or place to the com- 
pleted use of the taxicab. The test 
is whether it was causally related 
to its actual operation. In the case 
discussed the missing link in the 
chain of causation is the use or oper- 
ation of the vehicle. National Mu- 
tual Casualty Company vy. Clark, 7 
So. (2d) 800 (Miss. ). 
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Practically everyone is 
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CIVILIAN WAR RISK 
INSURANCE 


ENATOR PEPPER’S bill, de- 

signed to provide free insurance 
for civilian casualties resulting from 
enemy attacks or blackouts, ran into 
serious opposition in the Senate and 
rather than have the whole measure 
recommitted to the Senate Finance 
Committee to study the extent of 
the financial commitments it entailed, 
a compromise was worked out. 

The Senate passed and sent to the 
House a modified measure providing 
compensation, ranging from $10 to 
$85 per month, to dependents of em- 
ployees of contractors working at 
military and naval bases outside the 
United States. Senator George, 
chairman of the Senate Finance 
Committee, agreed to finish, by July 
15, the study of a new bill to be 
introduced relating to disability bene- 
fits for civilians at home. The pro- 
posed monthly benefits range from 
$10 for partial disability and $30 for 
total disability up to a maximum of 
$85 for injuries sustained in air 
raids, including practice blackouts. 
Provisions were included for tem- 
porary relief of distress in any com- 
munity that may be bombed and dis- 
ability payments to air raid wardens 
and their assistants for injuries in 
line of duty. Benefit payments were 
also provided for dependents of any 
civilian detained by the enemy. 





SALVAGE 


Fire Losses reduced thru low 
cost Repairing. Get our written 
estimate before you Settle! 





65 Ft. Linen and Lace Banquet 
cloth, Invisibly repaired. 


Linens, Damasks, Laces, Embroideries, Drapes, 
Silks, ‘Brocades Sapentsies, Antiques, Furni- 


ture Fabrics, Rugs. Dresses, Clothing, Re- 
Restored, Repaired, Regardless of how 


Recommended by Nat'l. Museums, Press, 
Fire Co.’s., and Adjusters everywhere. 


LA MERS STUDIO 


142 East 34th St., New York 
(26th Year) Tel. Lex. 2-3574 











CIVILIAN WAR HAZARD 
POLICY 


NE of the most interesting and 

important developments at the 
recent Health and Accident Under- 
writers Conference at Kansas City 
was the decision to set up a pool to 
write a special war risk accident 
policy. The executive committee of 
the Conference approved the report 
of a special committee headed by 
C. O. Pauley, secretary of the Great 
Northern Life, and appointed a 
permanent committee to put the plan 
into operation. 

The proposed plan calls for 100 
units of participation ranging be- 
tween one and ten per company, 
Each company will issue its own 
policy (identical in form and lan- 
guage) with the excess above its 
own participation cleared for the 
pool probably through Employers 
Reinsurance Corporation. Although 
sponsored by the Health and Acci- 
dent Underwriters Conference, par- 
ticipation is available to any com- 
pany in the United States or Canada 
authorized to write personal acci- 
dent and health insurance. 

The policy is designed to cover 
civilians within the continental 
United States and Canada against 
loss of life or limb and expense 
directly resulting from enemy attack 
or resistance to such attack, false 
alarms included. It would provide 
$5,000 for death or major dismem- 
berments and up to $500 for hos- 
pital, nurse, medical and_ surgical 
expense. The suggested annual pre- 
mium is $5. 


COMMISSIONER RESIGNS 


N. MORIN, Insurance Com- 
e missioner of Rhode Island, 
announced on June 10 to his fellow 
commissioners in session at Denver, 
Colorado, that he had sent his resig- 
nation to the Hon. Thomas J. 
Meehan, Director of Business Reg- 
ulation. 


J. Austin Carroll, formerly with 
the Manufacturers’ Casualty Insur- 
ance Co., has been named to succeed 
Mr. Morin, and, as head of the In- 
surance Division of Rhode Island, 
has the title of Deputy Adminis- 
trator of Insurance. 
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RECENT DEVELOPMENTS 
IN THE FIELD 


Aetna Fire Group: Appointment of 
Warren L. Wright as special agent for 
the Standard Insurance Company of 
New York, a member of this Group, 
was announced on June 16 by Vice 
President Guy E. Beardsley. Mr. Wright 
will cover the territories of Massachu- 
setts, Rhode Island and Connecticut, 
working from Boston, where the com- 
pany maintains headquarters under the 
supervision of State Agent WV. H. Bou- 
tell. 

In Oklahoma and in the Virginias the 
group has made many shifts in field 
posts, occasioned by the retirement of 
State Agent Fred C. Clarke, a veteran in 
the Oklahoma field. G. Kellogg Taylor, 
named as successor, was transferred from 
West Virginia, where he has served as 
state agent for six years. Special Agent 
E. N. Pearson, in Oklahoma since 1927, 
with Mr. Clark, will continue the same 
duties in association with Mr. Taylor. 
The new State Agent in West Virginia 
is H. Eugene MacShane, who has been 
with the organization for 18 years. Since 
1938 he had acted as special agent in the 
territory. Oklahoma Special Agent Le- 
roy S. Hodges was transferred from 
Oklahoma to Virginia, where he is now 
associated with State Agent C. Gordon 
Long. A native of Utah, he was with 
the western department in Chicago 12 
years, going from there to the home 
office. 


xk &®& & 
Aetna Life: Adrian J. Brennan, a mem- 
ber of the advertising and publicity de- 
partment, has been appointed agency 
assistant in the casualty agency depart- 
ment, succeeding the late James E. Mc- 
Kinney. 


a & & 


America Fore: As successor to I’. L. 
Gaston, resigned, the group has named 
C. H. Kiehlbauch, as special agent in 
Oklahoma, to assist State Agent 7. Ray 
Phillips maintaining headquarters at Ok- 
lahoma City. Mr. Kiehlbauch has been 
associated with the western department 
of the America Fore organization for 
several months. For some years he was 
engaged in the local agency business at 
Joplin, Mo. 


* & & 


American Auto: Raymond O. Hubbard 
has been named supervisor of the com- 
pany’s office at Buffalo. He has been as- 
sociated with the New York offices of 
the company for ten years, working in 
underwriting and production fields. 
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American Group: To provide improved 
facilities for agents in upper New York 
State this group has added Alfred J. 
Charron to its field staff to cover the 
Western part of the state. Mr. Charron 
is known in this field where for several 
years he was with another company. 
Walter H. Bryant now supervises only 
the central part of the State, and W. 
Richard Webster continues to handle the 
Eastern section. Wailliam H. Froehner, 
formerly in the local agency business at 
Muscatine, lowa, and who for the past 
four years was employed as Special Agent 
for a casualty company in the Iowa field, 
has joined the organization as lowa 
Special Agent operating with State Agent 
McCormick at Davenport. The employ- 
ment of Mr. Froehner permits the group 
to maintain its Iowa field service un- 
changed. Special Agent Jertson will con- 
tinue to serve his territory the same as 
heretofore. 


xk & & 


American Surety: Edgar R. Dickson, 
assistant manager of the Cleveland branch 
office for this company and the New York 
Casualty Company, became manager of 
that office on June Ist, succeeding Harold 
F. DeLand, deceased. 


* & @ 


The D. F. Broderick Organization: 
Roy Martin, Jr., of Seattle, Wash., has 
resigned as president of D. F. Broderick, 
Inc. (Wash.) and as director of various 
affiliated corporations. Recently the Dear- 
born National and Dearborn National 
Casualty, the carriers sponsored by the 
Broderick interests, suspended agency 
operations in Pacific Northwest states. 


ss & & 


Central Surety and Insurance: P. H. 
Hawes, formerly director of agencies, 
has resigned effective June 15th to be- 
come vice president of Speed, Warner, 
Inc., a large agency in Kansas City. Ef- 
fective with Mr. Hawes’ resignation, the 
duties of H. P. Linn, first vice president 
of the company, have been extended to 
include active supervision of the agency 
department. 
x *k * 


Employers’ Liability: J. Quinlan has 
been appointed to the position of agency 
relations superintendent, effective June 
Ist. Mr. Quinlan has been with the Em- 
ployers’ for nearly 40 years and leaves 
duties in the agency and production de- 
partment in order to undertake his new 
post. Frank W. Boyle, formerly assistant 














superintendent of the agency and produc- 
tion department, has been made super- 
intendent of that department. 


*°. 2 


Factory Insurance Association: Robert 
C. Kennedy, supervisor in the underwrit- 
ing department at Hartford, celebrated 
recently his fortieth anniversary of serv- 
ice with the F. I. A. Mr. Kennedy en- 
tered the association’s employ on June 7, 
1902 as office boy and mail clerk. For 
many years, now, his duties have been 
supervision of the business in the State 
of New Jersey. 


x * * 


General Accident: Hal M. Irwin has 
been appointed as manager of the Mich- 
igan branch office for this company and 
the Potomac Insurance Company, at De- 
troit. Mr. Erwin succeeds Edwin Gis- 
sing, who will manage the company’s 
office in Chicago. J. Gordon Pringle will 
manage the Michigan Claim Department 
for the General Accident and Potomac. 


: & 


Great American: Don H. Shannon of 
Oklahoma City has been appointed hail 
special agent in Oklahoma to take the 
place of the late L. D. Anderson of Enid. 
Mr. Shannon’s headquarters are in Okla- 


homa City. 
x *&k * 


Hartford Accident and Indemnity: 
John Kidd is now superintendent of the 
Government Service Department of this 
company’s Washington branch office. He 
had been manager of a similar depart- 
ment for the National Surety Corporation 


since 1935 
x * 


London & Lancashire: Fred M. Bleuit 
of Philadelphia, veteran special in eastern 
Pennsylvania, has retired after twenty- 
five years’ service. He has been succeeded 
by A. Howard Spargo, transferred from 
the Rhode Island field. Mr. Spargo’s 
former territory is now covered by 
Gothard Thoron, previously with the 
special risk department at the home office. 
Calvin Baile, formerly employed in the 
brokerage department of the Globe & 
Rutgers in New York City, has been ap- 
pointed special agent assisting O. H. Day 
at Newark, N. J 


x & @ 


Maryland Casualty: John P. Madigan 

has been appointed manager of the bond- 

ing department for this company’s New 
(Continued on the next page) 
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Top Speed! Top Production! 
Action 24 hours a day! This is 
the wartime creed of a unified, 
grimly determined nation to 
bring this war to an early and 
victorious conclusion. 

Every man, woman and child is 
given the privilege of helping 
in the defense of our country. 
In whatever capacity we may 
now be serving, we can all do 
one important thing more: 
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Recent Developments—Continued 


York office, effective July Ist. Mr. Madi- 
gan had been associated with the Fidelity 
and Deposit Company of Maryland since 
1934, and leaves the post of assistant 
manager in its New York office. Mr. 
Madigan succeeds Richard J. Hill, Jr., 
who resigned recently to join the S. A. 
Healy Company. 
* wT *® 


National Automobile: 4. H. (A/) 
Morse has joined the National Automo- 
bile as chief underwriter. Formerly Mr. 
Morse was with T. A. Manning & Sons 
as manager of their Houston office. Mr. 
Morse succeeds Harry D. Adams, who 
has been transferred to the company’s 
San Francisco branch office as manager. 
zx k * 


National Fire Group: William PP. 
Winkler has been transferred to the 
Cleveland, Ohio, office, which is under 
the supervision of State Agent Fred G. 
Bell. He travels the territory formerly 
handled by Special Agent Donald J. Neal, 
now at the company’s Columbus, Ohio, 
office. Mr. Winkler was with the Iowa 
Insurance Service Bureau for nine years 
before he joined the National in August, 
1940, as Special Agent in Iowa. 
ss & @ 


National Union: Joseph B. Fears, state 
agent for Oklahoma, entered the Army 
Air Forces early last month. Presently 
he is attached as a second lieutenant to 
the Fifth District headquarters, Appoint- 
ment and Procurement Division, Army 
Air Forces, New Post Office Building, 
Knoxville, Tenn. During Mr. Fears’ ab 
sence, affairs of the National Union in 
Oklahoma will be handled by special 
Agent Ray C. Snodgrass. 


x &k * 


New York Underwriters: For fully a 
month Carl A. Morhard, special agent 
covering the southern Illinois field, has 
been supervising eastern Missouri ter 
ritory as well and as state agent O. W. 
Schowalter, who was with the Missouri 
Inspection Bureau for about 12 years, is 
Mr. Morhard’s assistant. The changes 
followed the death of FE. S. Plummer. 


oe & = 
North British & Mercantile: Culminat- 


ing more than twenty-two years’ service 
with the North British Group, Fred E. 
Wickard was advanced to the position of 
assistant secretary of the Pacific Depart- 
ment effective June 1, 1942. In this newly- 
created position Mr. Wickard will de- 
vote the major portion of his time in the 
field assisting the Special Agents in the 
production of all lines of business, at the 
same time continuing supervision of the 
Inland Marine and Brokerage & Service 
divisions, of which he has been in charge 
for the past several years. The group 
has also announced the appointment of 
C. W. Doherty as Superintendent of 
Agencies for the Pacific Department. 
After five years of service with the 
Scottish Union, Mr. Doherty came to the 





North British Group in 1924 as an ex. 
aminer, and was promoted to Chief Ex. 


aminer in 1936. 
x k * 


Phoenix of Hartford: William S. Chan. 


dler, assistant secretary of the Phoenix- 
Connecticut group, reported for duty re- 
cently, as a Ist Lieutenant in the U. §, 
Army Air Corps at Randolph Field, 
Texas, where he is assigned to the Army 
Air Intelligence Force. Mr. Chandler 
joined the group in 1929 as marine special 
agent. From 1936 to 1940, when he was 
elected an officer, Mr. Chandler acted as 
general agent supervising underwriting in 
the New England, Atlantic, and Southern 
States. J. Dyer Simpson, general man- 
ager of the Royal-Liverpool group of 
insurance companies has been appointed 
director-general of administrative serv- 
ices for the United Kingdom, by the 
Minister of Supply for Great Britain, 
Mr. Simpson was Ontario manager about 
29 years ago for the Liverpool & London 
& Globe Insurance Co., which is affiliated 
with the Royal. 


x *&* * 
Springfield F.& M.: A new special 


agent in western New York is J. Marshall 
Richardson. This post was previously oc- 
cupied by Theodore F. Angell, now a 
captain in the army. Mr. Richardson 
formerly was state agent for the Cale- 
donian, traveling New Jersey and eastern 
New York State. 


x k * 


Standard Accident: Albert E. Greene, 
of Buffalo, New York, has been appointed 
a special agent for the company at De- 
troit, Michigan, working out of the Buf- 
falo branch office. 


“ 2 © 


The Travelers: Joseph A. Lutz has been 
appointed assistant manager of the fidelity 
and surety department for The Travelers 
Indemnity at Reading, Pennsylvania. 
Walter O. Wilson, former field assistant 
in the casualty department at Pittsburgh, 
with headquarters at Erie, has been ap- 
pointed assistant manager of that depart- 
ment in the same location. Patrick E. 
Arneson, former field assistant in the cas- 
ualty department at Oklahoma City, 
has been promoted to the post of as- 
sistant managership in the same office. 
William E. Shiels, Jr., casualty field 
assistant, has been transferred from the 
Oakland branch to the San Francisco 
office. Harold D. Dyke, former manager 
of the Syracuse casualty department, has 
been called to extended military duty in 
the United States Army with the rank of 
lieutenant-colonel. In Colonel Dyke’s ab- 
sence, John J. Orth, previously assistant 
manager, has been named acting manager, 
while Ralph D. Le Fevre, former field 
assistant, has been promoted to the as- 
sistant managership. Arthur G. Fox, 
former field assistant at the companys 
Detroit branch, has been named assistant 
manager of fidelity and surety lines in 
the Grand Rapids office, while William C. 
Youmans, previously field assistant in the 
Reading casualty department has _ been 
named assistant manager there. 
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MARINE WAR RISK—Continued 


DOMESTIC COMPANIES 


Name 


American & Foreign ........ 
American Equitable ......... 
American General .......... 
American Reserve .......... 
Mijentic Mutual .....00.e000 


rr re 
Baltimore American ........ 
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Re Peer rer ere 
Fidelity & Guaranty ........ 


EE er 
Globe & Rutgers ........... 
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Metropolitan Fire .......... 
National Liberty ........... 
National Union ............ 
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Northeastern ............... 
Northwestern Nat'l ......... 
PUMNSYIVANMIA ...... 22200000. 
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Reinsurance Corp. .......... 
Seaboard F. & M. ......... 
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mused States ............2. 
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GROUP’S CONSOLIDATED 


Name 


tS ee 
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SS errr 
American, Newark ......... 
Ne nc aad aig an 


Fire Association ........... 
Fireman’s Fund ............ 
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Nat'l, Hartford ............ 


New Hampshire ........... 
Phoenix, Hartford .......... 
Prov. Washington .......... 
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Ocean 
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Policy- 
holders’ 
Surplus 


12-31-41 


14,270 


2,239 
10,136 
10,535 

2.948 
13,221 


4,661 
1,626 
3,137 
20,726 
1,715 


1,207 
3,434 
9,630 


I -olicy- 
holders’ 
Surplus 
12-31-41 


$31,922 
6,836 
116,404 
13,869 
16,706 


13,106 
32,294 
16,711 
13,952 
39,443 


93,936 
76,713 
12,020 
31,379 


11,212 
50,526 
8,797 
37,702 
6,731 
19,660 





BESTS 
AUTOMOBILE POLICY 
\ 

CHART 


75 FULTON ST. 








CHART contains latest analysis of P.L. 
and P.D. provisions, exclusions and con- 
ditions of over 200 policies issued by the 
leading companies who write 95% of all 
automobile insurance. All policies com- 
pared with New Standard Policy. Cost— 
only $1.54 per copy. Order today. 


ALFRED M. 





A ‘“*‘MUST’’! 


BEST’S AUTOMOBILE 
POLICY CHART is, this 
year, a necessity to 
every agent writing au- 
tomobile insurance. Se- 
vere competition plus 
hundreds of changes in 
policies demand accu- 
rate and up-to-date in- 
formation. BEST'S 
CHART is the answer! 


BEST CO., INC. 


NEW YORK, N. Y. 








U. S. BRANCHES 


Name 
Alliance Assurance ......... 
Atlas Assurance ............ 
British & Foreign .......... 
een ERE OTT ECE CT 
REY, nds 605 csunctnwea deus 


Commercial Union .......... 
NS. er ere 
Ind. Marine Assur. ......... 
DO 7 eee 


ON rr rrr 


OS ere 
OS Serr ree 
ae ee rere 
North British & M. ......... 
Northern Assur. ............ 


ee: Ee a ee 
CHOON DOMED 6 ccc cen ncscdet 
ae, reer 
Reliance Marine ............ 
Royal EXCHANGE .....-.60.00% 


OEE SRS Pel ne eee 
Standard Marine ........... 
ee er 
Thames & Mersey .......... 
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Policy- 
Ocean % of holders’ 
Marine Total Surplus 
Writings Volume 12-31-41 
$1,069 56.1 $1,701 
419 11.0 2,372 
2,025 69.5 2,339 
519 21.8 2,368 
1,153 46.0 1,580 
2,108 27.4 6,995 
1,260 40.4 2,902 
713 81.5 835 
471 5.1 7,518 
1,767 32.3 4,416 
1,697 60.4 3,752 
469 98.3 571 
192 27.4 1,278 
272 3.8 7,419 
324 6.2 2,478 
811 21.0 2,183 
513 99.0 694 
108 19.3 927 
503 99.0 548 
1,113 25.0 981 
1,050 10.8 10,275 
1,920 70.0 2,591 
1,582 72.3 3,265 
1,013 19.1 2,295 
1,654 74.9 1,186 
1,209 66.6 2,445 
832 64.1 2,186 
471 25.7 2,609 
616 100.0 813 
81 
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Indemnity knows 
UNUSUAL RISKS 


You can expect thoroughly satisfactory co- 
operation from Indemnity on your most diffi- 
cult insurance problems. With a background 
of long experience and with exceptional fa- 
cilities for handling unusual risks, Indemnity 
can provide you with the service you desire. 
We are equipped to deal with special types 
of general liability, or contract to cover all 
business needs. 


Indemnity’s 1942 Plan of Organized Selling 
continues in September and October with 
Manufacturers’ Protection as the goal. The 
new Sales Kit prepared for this broad and 
promising field contains a fund of effective 
new business helps—practical information, 
forms, suggestions, ideas — material that 
every Agent can use and profit by. 


If you do not know all the advantages of 
Indemnity’s 1942 Plan, write today for com- 
plete information. 


CASUALTY FIDELITY 


SURETY 


CAPITAL $2,500,000 


INDEMNITY 
INSURANCE COMPANY 
OF NORTH AMERICA 


PHILADELPHIA 


and its affiliated companies write practically 
every form of insurance, except life 


Service Offices located in principal cities. 


Complete nation-wide Insurance Facilities for Agents 
and Brokers. 





WAR DAMAGE COVERAGE—Continued 
Official Staff 


W. L. Clayton has been named president of the War 
Damage Corporation, while Jesse Jones, Secretary of 
Commerce, will act as chairman of the board. Mr. Clay- 
ton, first deputy loan administrator of the R. F. C., was 
until two years ago associated with Anderson, Clayton 
& Company of Houston, Texas, one of the nation’s 
largest and most prominent cotton merchandising firms, 
and he also was chairman of the board of the Export 
Insurance Company, a subsidiary of that organization, 
Other officers of the corporation are: Executive vice- 
president, Frank A. Christensen, who is executive vice- 
president of the America Fore Group and president of 
the Association of Casualty & Surety Executives ; secre- 
tary, A. T. Hobson; treasurer, H. A. Mulligan and gen- 
eral counsel, Claude E. Hamilton, Jr. The board of di- 
rectors include Messrs. Jones, Clayton and Mulligan and 
the following: George E. Allen, Frederic A. Delano, 
Charles T. Fisher, Jr., C. B. Henderson, Sam Hus- 
bands, and Howard J. Klossner. George E. Allen is a 
vice president and secretary of The Home Insurance 
Company of New York, and at the present time ts ona 
temporary leave of absence from that capacity. 


Minimum Premium Reduced 


The minimum premium for policy contracts of the 
War Damage Corporation has been reduced to $3 from 
- -~ 8 . . 
the $5 figure originally planned. 


AUTOMOBILE RATES 


ASOLINE rationing on the eastern seaboard will 

be stabilized under fixed rules on July 22, the date 
that present ration cards expire. When details of the 
new gas allowances are known, prompt action may be 
expected on automobile personal injury and property 
damage insurance costs. 

Only speculation is possible at this writing as to the 
manner in which rates may be adjusted. The flexibility 
of refunds, paid at expiration date, is certain to have 
careful consideration. Such a plan would undoubtedly 
provide for refunds calculated on an exposure formula 
for individual policies. This would retain present rate 
scales and allow a prompt re-action to loss trends, 
through adjustment of refunds, during the days of 
quickly changing conditions that surely lie ahead. 

Automobile insurance companies and state insur- 
ance departments have for some time been receiving 
inquiries from policyholders as to reduced premiums 
commensurate with reduced exposure. No informed ac- 
tion has been possible, however, because of the many 
uncertain elements of risk involved. The fixing of gas 
allowances, careful classifications of drivers and strict 
enforcement expected after July 22 will assist under- 
writers in calculating exposure. 
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REPORTS ON 


COMPANIES AND ASSOCIATIONS 


ATLANTIC MUTUAL Insurance Company, 
New York, New York 


Carr Joins Navy 


Roy E. Carr, vice president of the Atlantic Mutual 
Insurance Company, has accepted a commission as 
Lieutenant Commander in the United States Navy and 
has been ordered to duty as aide to Admiral Glassford, 
Commandant of the Sixth Naval District, Charleston, 
South Carolina. 

Mr. Carr is a graduate of the U. S. Naval Academy 
—Class of 1923 and came to the Atlantic in 1934. He 
was branch manager of the Company’s Boston Office 
until 1938, when he was called to the Home Office to 
supervise the Company’s branch and agency facilities. 
He was made a vice president of the company in Jan- 
uary, 1940, at which time he took charge of the entire 
production division of the Company. 


CANNERS EXCHANGE Subscribers, 
WARNER RECIPROCAL Insurers, 


Chicago, Illinois 
New York Decision 


The New York Court of Appeals has ruled that the 
Canners Exchange Subscribers at Warner Inter-Insur- 
ance Bureau and the Warner Reciprocal Insurers are 
doing the business of insurance in the state of New 
York and that “each subscriber and each principal is 
an insurer and initiates within the state his contract 
of inter-insurance.” The decision was rendered in the 
case of Hoopeston Canning Company, Incorporated, 
et al., respondent, vs. Louis H. Pink, Superintendent 
of Insurance of New York, et al., appellants. 

The two Reciprocal institutions, which are licensed 
to transact business in the state of New York, had been 
upheld, by the lower courts, in the contention that they 
were not subject to the regulatory laws of New York 
State governing domestic insurers as policy contracts 
were issued in Chicago. The Court of Appeals, revers- 
ing judgment, ruled the Reciprocals subject to such 
regulation and, being so subject, the resident agert’s 
law applies as to the counter-signing of policies issued. 

The Canners Exchange Subscribers and the Warner 
Reciprocal Insurers have paid their taxes to the state 
of New York, under protest, have maintained engineers 
in the state and have issued contracts of insurance to 
residents of the state but contended an insurance busi- 
hess was not being transacted as applications for insur- 
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ance were sent to Chicago, accepted or rejected there, 
where policies were issued and forwarded to the as- 
sureds by mail. On such grounds, it was maintained 
they were in the position of unauthorized insurers, not 
bound by certain provisions of the New York insur- 
ance law, especially the resident agent’s law and the 
premium tax provision. 


EXCELSIOR Insurance Company of New York, 


Syracuse, New York 
New Director 


Harold W. Hatch, president of the W. L. Hatch 
Company of New Britain, Connecticut, one of the best 
known insurance agents in New England, has been 
elected a director of this company. He fills the place 
on the board left vacant by the late Edwin J. Cole of 
Fall River, Massachusetts, former chairman, and a 
past president of the National Association of Insur- 
ance Agents. 

The new director has served as president of the 
Connecticut Association of Insurance Agents. He has 
been a national councillor for the Connecticut Associa- 
tion and is now president of the New England Advisory 
Board of New England Association of Insurance 
Agents. 

The agency, with which Mr. Hatch is associated, 
is one of the largest in Connecticut. As a member of 
the board of directors of the Excelsior, Mr. Hatch 
will act as a representative of agents located in Con- 
necticut and part of Massachusetts. 


FACTORY Insurance Association, 


Hartford, Connecticut 
To Operate Nation-Wide 


Expansion of operations to a nation-wide basis has 
been authorized by member companies of the Factory 
Insurance Association for the purpose of serving in a 
broader way in the national war program. 

The F. I. A. was organized in 1890 by twelve stock 
fire companies to furnish insurance at a fixed rate to 
owners of sprinklered properties with high class con- 

(Continued on the next page) 
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BUSINESS NEED NOT ‘FLY BLIND” 


Our services 
chart a safe 
course through 
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Y¥ The AMERICAN 
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CONSULTANTS IN PROPERTY ECONOMICS 
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FACTORY INSURANCE ASSOCIATION—Continued 
struction, automatic sprinkler and other private fire 
protection. The Association’s membership now com. 
prises seventy- -three of the leading stock fire companies 
and its territory includes the Eastern and Southeastern 
States. Two other organizations, Pacific Factory In. 
surance Association and Western Factory Insurance 
Association organized in 1932 and 1891 respectively, 
cover similar risks in the Central West and Pacific 
Coast and Mountain territories. 

The objects and operations of the three Associations 
are the same and the membership, to a large degree, js 
similar. The three groups have a combined member- 
ship of one hundred and thirty companies which have 
aggregate assets exceeding $1,750,000,000 and com- 
bined surplus to policyholders of over $1,000,000,000, 
This overl. upping in membership with the expansion of 
F. I. A. territory appears to point to the ultimate con- 
solidation of the three Associations. No announcement 
to this effect, however, has as yet been made. 


FRANKLIN Fire Insurance Company, 
Philadelphia, Pennsylvania 


New Director 


Percy C. Madeira, Jr., president Land Title Bank and 
Trust Company, Philadelphia, has been elected a di- 
rector of the Franklin Fire Insurance Company. The 
Franklin Fire, a member of the prominent Home Fleet, 
was organized in 1829 and is one of the oldest fire in- 
surance companies in Philadelphia. 


GENERAL Insurance Company of America, 
Seattle, Washington 


War Risk Coverage 


With the completion of plans by the War Damage 
Corporation for the writing of war risk insurance on 
various classes of property, the General Insurance Com- 
pany of America and its companion carrier, First Na- 
tional Insurance Company of America, discontinued 
writing such coverage, effective June 30, 1942. The two 
companies now act as fiduciary agents of the War 
Damage Corporation and, in addition, they will continue 
to offer use and occupancy, rents and other forms of 
war risk insurance which are not underwritten by the 
Corporation. 

Agents have been notified that policies may be issued 
for 12 months term, non-cancellable, or for lesser term, 
short rate with a minimum premium of $5.00. Maxi- 
mum lines from $100,000 to $250,000 are accepted on 
ordinary construction and up to $500,000 on fireproofs, 
depending upon construction, location, replacement basis 
and exposing liability in the same block and vicinity. 
Target risks such as airplane factories, munition works, 
shipbuilding yards, oil refineries and docks are not writ- 
ten. Application, accompanied by the premium, must be 
submitted to nearest company office or general agency 
where binder or policy will be issued if acceptable. 
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Commission to local agents on this business is 15%. 

For rating purposes the Uinted States is divided into 
three zones, as follows: (1) Oregon and Washington 
west of the Cascades and California; (2) Within 100 
miles of Atlantic Ocean or Gulf of Mexico; (3) Re- 
mainder continental United States. The rates for these 


zones are: - ; 
Rates for Rent and Use and Occupancy Insurance 


Fireproof Ordinary 
Annual Rate Annual Rate 

Zones 1 and 2: 

12 months basis. . 35 50 

9 months basis. . 42 .60 

6 months basis.. 50 75 
Zone 3: 

12 months basis. . 10 16 

9 months basis.. 125 .20 

6 months basis. . .16 ae 


Special rates and coverages also will be worked out 
upon submission for other classes of business which are 
not insured by War Damage Corporation, such as profits, 
leasehold interest, money and securities, mortgagee 
single interest, fine arts where values exceed War Dam- 
age Corporation limits, and any other items excluded 
under the Government program. 


INTER-COCEAN Reinsurance Company, 
Cedar Rapids, lowa 


New Directors 


E. D. Obrecht, vice president of the company, and 
John T. Hamilton II, vice president of the Merchants 
National Bank of Cedar Rapids, have been elected 
directors of the Inter-Ocean Reinsurance Company to 
fill two vacancies on the board. 


THE LONDON ASSURANCE Group, 
New York, New York 


Nourse Retired 


Retirement of Everett W. Nourse as United States 
Manager of The London Assurance and President of 
The Manhattan Fire and Marine Insurance Company 
became effective on June 30th. Mr. Nourse has been 
United States Manager of The London Assurance since 
January 1, 1930 when he succeeded John H. Packard. 
His apprenticeship in the Insurance World was served 
in New York with The Northern Assurance Co., Ltd., 
of London, from whose service he resigned as general 
agent in 1921 to assume the post of assistant manager 
with The London Assurance. 

Mr. Nourse a8 chief executive of The London Assur- 
ance has served on numerous committees of The Na- 
tional Board of Fire Underwriters, Eastern Under- 
writers Association, Western Underwriters Association, 
New York State Rating Association and other regional 
bodies and for many years has been a member of the 
New York Fire Patrol Committee. 

(Continued on the next page) 
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TAKE TIME OUT 


For a month, a week, or even a week-end 

. relax in the friendly atmosphere of The 
Chelsea, Atlantic City's distinctive beach- 
front hotel. Right on the Boardwalk, you'll 
bask in warm sunshine and bracing salt-sea 
air. You'll delight in our superb French 
Cuisine and slumber restfully in outside, 
You'll find verandas and 
sundecks for lazing, varied sports, entertain- 
ment, Game Room, magnificent Bar. 





ocean-view rooms. 


ILLUSTRATED FOLDER ON REQUEST 
* 






DAILY RATES FROM 
$ 65° ROOM, PRIVATE BATH, AND MEALS 


ROOM ONLY AND PRIVATE BATH $350 
Per Person —Two in a Room 


SPECIAL WEEKLY AND MONTHLY RATES 


+ HOTEL CHELSEA 


WITHIN COMMUTING DISTANCE 
TO METROPOLITAN CENTERS rarer TL | 








ON THE BOARDWALK «+ ATLANTIC CITY, N. J. 
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LONDON ASSURANCE—Continued 


Chris D. Sheffe, who succeeded Mr. Nourse as head 
of The London Assurance Group, has been in the em. 
ploy of the company for forty years and his advance. 
ment is well-merited recognition of long and faithfy| 
service. Walter Meiss, executive general agent, suc- 
ceeded Mr. Sheffe as assistant manager of The London 
Assurance and vice president of The Manhattan Fire 
and Marine Insurance Company. 


MERCHANTS FIRE Assurance Corporation, 
New York, New York 


Noble Deceased 


Alden C. Noble, chairman of the board of the Mer- 
chants Fire and affiliated companies, died on June 13th 
after a brief illness. Mr. Noble who was 62 years of 
age had been associated with the fire insurance business 
for many years. He joined the Merchants Fire in 1913 
as secretary, was elected vice president and secretary in 
1916, president in 1920 and chairman of the board in 
1930. During Mr. Noble’s tenure as president, the two 
affiliates of the Merchants, Washington Assurance Cor- 
poration and Merchants Indemnity Corporation, were 
organized. 


NATIONAL SECURITY Insurance Company, 
Omaha, Nebraska 


New President 


Edgar M. Morsman III has been elected president 
of the National Security Insurance Company, one of 
the six companies affiliated with the North America 
Group. He succeeded the late W. B. T. Belt. 

Mr. Morsman, who is a widely-known attorney in 
Omaha, has been a director of the company since early 
in 1940. In February of this year he was named chair- 
man of the board. 


STUYVESANT Insurance Company, 
New York, New York 


Official Staff Change 


Frank E. Moberg has been named secretary of this 
company to succeed C. A. Siedel, resigned. Mr. Moberg 
formerly was associated with the National Fire & 
Marine Insurance Company with executive offices i 
New York City. He was identified with that organiza- 
tion for 14 years, the last three and one-half years of 
which he served as assistant secretary. 
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VIRGINIA FIRE & MARINE Insurance Company, 
Richmond, Virginia 


Examined 


A very complete examination of the affairs and con- 
dition of this company for the three-year period ending 
December 31, 1941 was recently completed by the Con- 
necticut and Virginia Insurance Departments. 

The report, which was favorable, revealed a small 
increase in surplus compared with the company’s filed 
annual statement. Assets, as determined by the ex- 
aminers, totaled $3,051,074 on December 31, 1941, while 
liabilities were $926,191, leaving a surplus to policy- 
holders of $2,124,883. In the company’s filed year-end 
statement policyholders’ surplus was $2,115,622. 

Excerpts from the examination report follow: 


Territory 


The company was authorized to transact business in 
the following jurisdictions of the United States on 
December 31, 1941, as evidenced by current certificates 
of authority which were examined : 

Alabama, California, Colorado, Connecticut, District 
of Columbia, Florida, Idaho, Indiana, lowa, Kentucky, 
Louisiana, Massachusetts, Michigan, Montana, New 
Hampshire, New Jersey, New York, North Carolina, 
Ohio, Oregon, Pennsylvania, Tennessee, Texas, Vir- 
ginia, Washington, and West Virginia. 

The company has entered the states of Indiana and 
Tennessee and withdrawn from the state of Illinois 
since the last examination. 


Plan of Operation 


The company operates principally through local 
agents who report directly to the home office, except in 
the states of Alabama, Connecticut, Florida, Massachu- 
setts, Texas and the Pacific Coast States consisting of 
California, Idaho, Montana, Oregon and Washington. 

In the states of Alabama, Connecticut, Florida, Mas- 
sachusetts and Texas the company operates through 
general agents. The states of California, Idaho, Mon- 
tana, Oregon and Washington operate through the 
Pacific Coast General Agency. 

The following forms of coverage are written: Fire, 
tornado, windstorm, etc., motor vehicle, sprinkler leak- 
age, riot, civil commotion and explosion, earthquake 
and aircraft. 

Standard policy forms and manual rates are used in 
all territories in which the company does business. 

The largest aggregate amount of insurance carried 
on any one risk, without reinsurance, is approximately 
$300,000, while the largest net amount carried on any 


one risk is $100,000. 
Reinsurance 


The company had reinsurance agreements with the 
following companies as of December 31, 1941 under 
which it assumed and ceded reinsurance : 

{Continued on the next page) 
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At The Center Of 


MoAb 


A distinctive hotel—located in 
the heart of New York’s finest 
shopping district—near the best 
theatres and gayest night clubs. 
In the hub of the City’s social 
and cultural district, it offers an 
unusually central place to stay 
while in town. Here, spacious 
rooms, superb service, a quiet and 
refined atmosphere, and excellent 
cuisine, make for dignified living. 


A. S$. KIRKEBY, Managing Director 


The Gotham 


5th Avenue at 55th Street 
NEW YORK CITY 
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SPECIAL SERVICES 





S. ALEXANDER BELL 
Associated with 
BAUMANN, FINNEY & CO. 
Certified Public Accountants 
Insurance Accounting, Audits and Systems 


208 SOUTH LA SALLE STREET 
CHICAGO, ILLINOIS 
Telephone: Central 1370 


COMPLETE 








CHASE CONOVER & CO. 


AUDITORS AND ACCOUNTANTS 
135 SOUTH LA SALLE STREET 
CHICAGO 


WINN IPEG, 


DALE & COMPANY 
LIMITED 
C. GILBERT ROSS, PRESIDENT 


INSURANCE SERVICE 
THROUGHOUT CANADA 
LLOYD’S AGENTS... 


Offices at 
MONTREAL, VANCOUVER, TORONTO, 
HALIF FAX 


Associate Offices 


Payne & Hardy, Ltd. Hamilton, Ont. 
David J. Morland, Ltd. North Bay, Ont. 


Consulting Actuaries 
Auditors and Accountants 


116 John Street, New York, N. Y. 


Wolfe, Corcoran & Linder 





MONTREAL 





WOODWARD and FONDILLER, inc. 


Consulting Actuaries 
Insurance Accountants 
90 John Street, New York 





Telephone Franklin 3868 





Telephone Barclay 7-3428 














HARRY S. TRESSEL 
Certified ogee Accountant 
and Actuary 


10 8S. La Salle Street 
Chicago, Ill. 


M. Wolfman, A.A.I.A. 











WINZER & CO. 


CERTIFIED PUBLIC ACCOUNTANTS 


29 SOUTH LASALLE STREET 
FRANKLIN 6085 


WOODWARD, RYAN, SHARP 
& DAVIS 


Consulting Actuaries 
41 PARK ROW, NEW YORK 













































. > _— Fa.D. Franklin 4020 CHICAGO Telephone Beekman 3-5656 
eee” = VIRGINIA FIRE & MARINE—Continued 
_ Name of Company Assumed  Ceded 
mel a Anchor Insurance Company 
. ra Providence, Rhode Island do 
oF Camden Fire Insurance Association 
i Camden, New Jersey do 
Excelsior Insurance Co. of New York 
bd Syracuse, New York do do 
7 ie — s— Maryland Insurance Company 
™ Te ee New York City, New York do 
Phoenix Insurance Company 
i N D FT RO | . Hartford, Connecticut do 
Providence Washington Insurance Co. 
- HE TRAVELER’S Providence, Rhode Island do do 
ST Republic Insurance Company 
; | A C H O | C b Dallas, Texas do 
; St. Paul Fire and Marine Insur. Co. 
Y is “Seasoned travelers, when they St. Paul, Minnesota do 
¢yisit Detroit, most always stop Seibels, Bruce & Company, Managers 
at the hotel that’s “Aglow with Charleston, South Carolina do 
G Friendliness.” They appreciate for the following 
y the extra value they get for every Colonial Fire Underwriters 
dollar they spend. Exchange Underwriters Agency 
900 rooms with bath, circulating Glens Falls Insurance Company 
ice water and Servidor from $2.50. Royal Exchange Assurance 
South Carolina Insurance Company 
South Carolina Insurance Company do 


HOTEL FORT SHELBY 


Gplae with Pauline 


. FRAWLEY, General Manager 





Charleston, South Carolina 


Some reinsurance is also assumed and ceded on a 


specific policy basis. 


The company is also a member of the American Rein- 


surance Exchange through which reinsurance is as- 
sumed. 
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REPORTS ON 


AETNA LIFE Insurance Company, 
Hartford, Connecticut 


Issuing Non-Occupational Forms 


The company has announced the issuance of three 
non-occupational policies—the Modern, the Utility and 
the Simplex. Rates for the new policies are substantially 
the same as rates for the “A” class risks in similar age 
groups. The three policies include combinations of 
principal sum, weekly indemnity and blanket medical 
expense reimbursement. 


ALLIED MUTUAL Insurance Company, 
Kansas City, Missouri 


Favorably Examined 


Slightly larger asset and surplus figures than were 
shown in the company’s annual statement are reported 
in an examination of this company made as of December 
31, 1941, by the Missouri Insurance Department. The 
report is favorable. Total admitted assets were fixed at 
$203,730 and liabilities at $127,084, leaving a surplus 
to policyholders of $76,646. The examiners stated that, 
“In reviewing the claims it was noted that the com- 
pany apparently pays all just claims promptly as soon 
as proper proof of loss has been received, and only re- 
sists claims where such action is warranted.” 


ALLSTATE INSURANCE Company, 


Chicago, Illinois 
To Write Accident 


This company is developing plans for the writing of 
accident insurance. It has broadened its authority in 
the states in which it is licensed to include this and 
other lines, although it is believed that the company 
intends to add only accident insurance at the present 
time. 
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AMERICAN CASUALTY Company, 


Reading, Pennsylvania 
Stockholders’ Dividend 


The board of directors of this company has declared 
a dividend of 15 cents per share, payable July 1, 1942, 
to stockholders of record at the close of business on 


June 24, 1942. 


AMERICAN GENERAL Insurance Company, 


Houston, Texas 
Correction Notice 


The underwriting practices of this company are in- 
correctly described on page 30 of the 1942 edition of 
Best’s Casualty Insurance Reports, in the first para- 
graph under “Scope of Operations.” The company 
writes at manual rates in every state in which it operates, 
except in California where some deviations are made in 
order to meet, in advance, the merit rating or safe 
driver award plan of 15%. No deviations are made in 
Texas, which state has a uniform rate law for auto- 
mobile insurance. 


ASSOCIATED HOSPITAL Service of New York, 
New York, New York 


Increases Hospital Payments 


Payments to member hospitals have been increased 
from $6.75 to $7 per day of hospital care received by 
subscribers on or after July 1, 1942. The increase was 
voted in recognition of rising hospital costs. The rate 
was $6.50 per day to October 1, 1941, when it was 
raised to the level of $6.75 per day. 
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BITUMINOUS CASUALTY Corporation, 


Rock Island, Illinois 
Uses Renewal Certificates 


This company, which was organized in 1917 under 
war conditions similar to those of today, has issued 
for many years a continuous form of policy in an 
effort to save paper, time and money. As the company 
expanded its operations into other states, it met some 
opposition from insurance departments on the con- 
tinuous form. However, most states have permitted 
the company to write an annual policy, renewed by 
certificates. 


BUSINESS MEN'S Assurance Company, 
Kansas City, Missouri 


Reinsures American Savings Life 


All individual and group accident and health business 
of the American Savings Life Insurance Company of 
Kansas City has been reinsured by this company under 
an agreement approved by a special commission com- 
posed of the Insurance Commissioners of Missouri, 
Kansas and Arkansas. The premium income involved 
is approximately $125,000 to $130,000 per annum. The 
accident and health agency force of the American Say- 
ings will be offered association with the Business Men's 
Assurance Company. Assumption certificates are being 
issued to American Savings policyholders. 


BUTCHERS' MUTUAL Casualty Company, 
New York, New York 


Increases Compensation Dividends 


The dividend scale on workmen’s compensation has 
been increased to 15% for the third quarter of this year. 
This is the company’s principal line, on which it had 
paid a 10% dividend in the first half of 1942. The 
rate of dividend on other lines remains unchanged at 
20% tor liability and property damage other than 
automobile and for plate glass, and at 15% for auto- 
mobile bodily injury, property damage and _ collision. 
The new scale applies to expirations between July 1, 
1942, and September 30, 1942, inclusive. 





He AUTOMOBILE INSURANCE? 


Check yours and your competitor's pol- 
icies with BEST’S AUTOMOBILE POL- 
ICY CHART ($1.54). Check all com- 
panies with BEST’S INSURANCE GUIDE % 





WITH KEY RATINGS ($5.08). 
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COMMERCIAL INDEMNITY Insurance 


Company, Indianapolis, Indiana 


Stock Offering 


Smith, Burris & Company, of Chicago, New York 
and Indianapolis, have contracted to distribute 310,000 
shares of stock of this company, $1 par value, at $3.50 
per share. All of the net proceeds would accrue to the 
Commercial Indemnity Insurance Company, after gross 
commissions of 15%. The offering is presently re- 
stricted to the state of Indiana, but Smith, Burris & 
Company state that the issue is being prepared for 
fling with the Securities and Exchange Commission 
and then will be nationally distributed. The company 
was incorporated November 12, 1939, and was financed 
through stock sales handled under contract by Arthur 
H. Wyatt. On February 14, 1941, the company was 
licensed by the Indiana Insurance Department with 
capital of $100,000, which was increased through further 
stock sales to $166,644 at December 31, 1941, to which 
date commissions on the sale of stock aggregated $74,- 
814. A full report appears in the 1942 edition of Best's 
Casualty Insurance Reports. 


CREDIT UNION Inter-Insurance Exchange, 
Springfield, Illinois 


Report of Examination 


This exchange has been examined as of December 
31, 1941, by the Illinois Insurance Department, and 
the report shows total admitted assets of $40,492, 
liabilities of $9,844, and surplus to subscribers of $30,- 
648, or approximately the same as reported in the 
exchange’s annual statement. The report makes favor- 
able reference to claim settlement practices and cash 
position, and states that the surplus to subscribers is 
$5,648 in excess of minimum requirements of the II- 
linois Insurance Code. Illinois Director of Insurance 
Paul F. Jones ordered the exchange to restore a de- 
ficiency of $1,800 in the statutory deposit required to 
be made with the director, and to maintain its books 
and records in accordance with Section 133 of the 
Illinois Insurance Code. 


EMPLOYERS' LIABILITY Assurance 
Corporation, Ltd., United States Branch, 
Boston, Massachusetts 


Sydney H. Palmer Dies 


Former United States Manager Sydney H. Palmer, 
who had retired from his post only a few weeks ago, 
died on May 17th. Mr. Palmer became associated with 
the London office of The Employers’ in 1899 and after 
many advancements was named United States Manager 
in 1936, serving under United States General Manager 
and Attorney Edward C. Stone. 
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ENJOY LUXURIANT 
AIR CONDITIONED ROOMS 
AT THE KENTUCKY HOTEL 
CENTRALLY LOCATED 


Finest meals and drinks 
at the famous Tavern 


Rates from $2.50 single— 
$4.00 double 


Samuel S. Friedman—Managing Director 
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INTER-INSURANCE EXCHANGE of the 
Chicago Motor Club, Chicago, Illinois 


Report of Examination 


The regular triennial examination of this exchange 
has been completed by the Illinois Insurance Depart- 
ment, covering the period from January, 1939, to and 
including December 31, 1941. Admitted assets were 
found to be $4,248,496 and surplus to subscribers 
$1,048,645. These figures correspond to those filed by 
the exchange in its convention form annual statement 
as of December 31, 1941. The examiners commented 
that “claims have been settled promptly and in ac- 
cordance with policy provisions,” and that “the cash 
position of the exchange is greater than that required 
to meet current operating demands.” 

The reserve for unpaid liability losses was com- 
puted on the statutory Schedule “P” basis. The ex- 
aminers stated that a comprehensive review of indi- 
vidual case basis reserves indicated that the amount 
set up was sufficient to liquidate the incurred claims 
that were unpaid at December 31, 1941. The exchange’s 
case basis reserve was determined to be adequate for 
unpaid losses other than liability, and the report showed 
that “the exchange had a savings of $52,249 in its re- 
serves on December 31, 1940, for unpaid losses and 
claims in these classes.” The report contained no 
criticisms and was favorable to the exchange. 


LUMBERMEN'S RECIPROCAL Exchange, 
Little Rock, Arkansas 


1941 Figures 


This exchange was organized in 1940 to write work- 
men’s compensation insurance for lumber companies 
in Arkansas. The following financial information has 
just become available, taken from the exchange’s annual 
statement as of December 31, 1941: Assets, $133,126; 
liabilities, $44,758 ; subscribers’ deposits, $32,201 ; guar- 
antee fund, $50,000; surplus, $6,167. The subscribers’ 
deposits, guarantee fund and surplus combined make a 
total surplus to subscribers of $88,368. The Arkansas 
Insurance Department licensed the exchange on Novem- 
ber 29, 1940, and it commenced business December 5, 
1940. The Findley Company is attorney-in-fact, with 
W. W. Findley as president. 


NATIONAL AUTOMOBILE OWNERS' 


Inter-Insurance Association, 


Gladstone, Michigan 
To Be Liquidated 

Commissioner of Insurance Eugene P. Berry of the 
state of Michigan has been named liquidating receiver 
for this exchange, which was placed in temporary re- 


ceivership in February, 1942. 
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PROVIDENT LIFE and Accident Insurance 


Company, Chattanooga, Tennessee 
Announces Non-Occupational Form 


A non-occupational disability policy is now being is- 
sued by this company, with indemnities for death, dis- 
memberment and loss of time due to sickness and non- 
occupational accidents. The policy bears a fixed premium 
rate, regardless of occupation. Hospital and surgical 
riders are available. Monthly accident and sickness in- 
demnities run from $40 to $100 for both men and 
women, with premiums for men graduated from $11.60 
to $27.50 annually, and for women from $15.60 to 
$37.50 annually. The principal sum is limited to $1,000. 


THE TRAVELERS Insurance Company, 
Hartford, Connecticut 


Walter Goodman Cowles Dies 


On Saturday, May 30th, Walter Goodman Cowles, 
85, and for 30 years a vice president of The Travelers 
Insurance Company, died at his home in West Hartford, 
Connecticut. Mr. Cowles was a pioneer in the insur- 
ance business, which he entered in 1883, and is credited 
with writing the first automobile policy on record. He 
was an early proponent of workmen’s compensation 
insurance and was a leader in laying the early ground- 
work for the coverage in this country. 


TRINITY UNIVERSAL Insurance Company, 


Dallas, Texas 
Favorably Examined 


An examination of this company covering the two 
years ended December 31, 1941, has been conducted 
by examiners of the Indiana, Texas and Washington 
insurance departments under the zone plan of the Na- 
tional Association of Insurance Commissioners. There 
were minor adjustments in the report of asset and 
liability items as reflected in the company’s year-end 
convention statement. The examiners fixed assets at 
$7,470,483, with capital of $1,000,000 and surplus of 
$1,390,034. 

Reserves for unpaid claims were carefully reviewed. 
The examiners found that liability and workmen’s com- 
pensation claims were adequately provided for in Sched- 
ule P, and that the company has had favorable ex- 
perience in disposing of its material losses (Schedule O) 
within the case reserves established at annual statement 
dates. In concluding remarks, the report states that 
“the company pursues very conservative practices in 
valuing assets and liabilities; is producing an under- 
Writing profit, and is just and prompt in the payment 
of claims.” 
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COMPLETE, ACCURATE UNVARNISHED FACTS 


concerning the financial standing, man- 
agement and operating results of all stock, 
mutual, reciprocal and Lloyds fire, casu- 
alty, surety and marine insurance com- 
panies (domestic and foreign) operating in 
the U. S. can be found, at a glance, in 
BEST'S INSURANCE GUIDE WITH KEY 
RATINGS. Cost—only $5.08 a copy. 
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“The above discriminating list of clients recognize that an advertisement in BEST’S 
INSURANCE NEWS is a mark of distinction as only those companies which receive 
our recommendation are permitted to advertise in its columns.” 
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NOT ENOUGH HANDS 


EVEN THIS TIBETAN GOD doesn’t have enough 
hands... or heads ...to keep up with the relent- 
less demands made on some of today’s executives. 

Many of these men are tackling complex pro- 
duction jobs they never tried before. All are pressed 
for time...determined to meet, and beat, schedules. 

They have been forced to adopt shortcuts . . . to 
accept many new employes at face value or to hire 
them on shorter investigation ...to give more of 
their attention to the job of producing and less to 
the essential details of accounting. 

For protection against loss ...in material or in 


money...farsighted executives in these circumstances 
turn to fidelity bonds. Such bonds, written by surety 
companies like The Maryland, eliminate employe 
dishonesty as a source of financial worry. 

Fidelity bonds are written in many forms. A 
Maryland agent or broker will be glad to give you 
information about any of them. Maryland Casualty 
Company, Baltimore. 





With industry under wartime pressure, fidelity bonding 
offers new opportunities to Maryland agents and brokers. 
This advertisement appears in... 


TIME e FORTUNE « NEWSWEEK 
U.S.NEWS ¢ BUSINESS WEEK 








THE MARYLAND 


Practically every form of Casualty Insurance and Surety Bond, for business, industry and the home, through 10,000 agents and brokers. 























